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Chinato Further Open Financial Markets

China’s President Xi Jinping mentioned at the Boao
Forum for Asia Annual Conference 2018 on April 10,
2018 that China would further open its markets by
substantially easing market access and creating a more
attractive investment environment. There are some
landmark measures to be taken: putting in place the
easing of the limitation on the proportion of foreign
capital in banking, security and insurance industries;
accelerating the process of the opening of insurance
industry; easing the limitation on the operation of foreign
financial institutions in China; broadening the service
scope of foreign financial institutions in China; and
broadening the cooperation field of Chinese and foreign
financial markets.

Following President Xi Jinping’s statements, the
People’s Bank of China (the PBOC) announced specific
steps to accelerate the opening of the financial industry
based on the following three principles in relation to
easing market access: (1) the application of the national
treatment principle and negative-list principle as regards
market entry; (2) the further opening of the financial
industry will proceed along with the reform of China’s
exchange rate setting mechanism and capital account
liberalization process; and (3) the avoidance of financial
risks by enhancement of financial supervision
capabilities to match with the pace of financial
liberalization.

The following measures in respect of the further opening
of the financial industry will be adopted in the next few
months:

1. elimination of the restriction on the proportion of
foreign shareholding in banks and asset
management companies and allowing the
establishment of branches and subsidiaries of
foreign banks in China;

2. increasing the upper limit of foreign shareholding in
securities companies, fund management
companies, futures companies and personal health
insurance companies to 51%, and such limit will be
removed in 3 years;
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canceling the requirement that at least one of the
domestic shareholders of a joint venture securities
company must be a local securities company;

quadrupling the daily limit of Shanghai Stock,
Shenzhen Stock and Hong Kong Stock from May 1,
2018, viz. increasing the daily limit of Shanghai
Stock Connect and Shenzhen Stock Connect from
RMB 13 billion to RMB 52 billion and that of Hong
Kong Stock Connect from RMB 10.5 billion to RMB
42 billion, to further improve the transaction
interconnection mechanism between the stock
markets of Mainland China and Hong Kong;

allowing eligible foreign investors to operate
insurance agency business and insurance
assessment business in China; and

equating the permitted business scope of the foreign
insurance brokers with that of domestic insurance
brokers;

As at the end of 2018, PBOC will also implement the
following measures:

1.

encouraging the introduction of foreign capital in
trust, financial leasing, auto finance, currency
brokerage, consumer finance and other banking
financial sectors;

removing upper limits on the proportion of foreign
capital held by financial asset investment
companies and wealth management companies
newly established by commercial banks;

greatly broadening the business scope of foreign-
funded banks;

canceling limitations on the business scope of joint
venture securities companies and equating their
business scope with that of domestic securities
companies; and

completely removing the pre-condition of having set
up a representative office for at least 2 years in
China prior to the establishment of a foreign-funded
insurance company.
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In addition, given the cooperation of China and the
United Kingdom, the preparation towards Shanghai-
London Stock Connect has been in progress smoothly.
The PBOC will try to implement Shanghai-London Stock
Connect in 2018.

Mr. Yi Gang, the Governor of PBOK, stated that
preparation for the abovementioned measures are
currently in progress. The PBOC has relaxed the market
entry requirements for bank card transactions clearing
institutions and non-bank payment institutions, reduced
restrictions on the provision of credit rating services by
foreign-funded financial service companies, and applied
national treatment to foreign invested credit agencies.
Various departments of POBK are working on the
procedures to amend relevant laws and regulations and
will implement the new measures according to the
timeline as mentioned above.
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Four-time Enlargement of Daily Quota under
Shanghai-Hong Kong Stock Connect and Shenzhen-
Hong Kong Stock Connect

The daily quota under Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect will
be increased by four times.

To enhance the Mainland-Hong Kong Stock Connect,
the China Securities Regulatory Commission and the
Hong Kong Securities and Futures Commission have
agreed to increase the daily quotas under both
Shanghai-Hong Kong Stock Connect and Shenzhen-
Hong Kong Stock Connect. With effect from May 1,
2018; the daily quota for each of the northbound trading
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links will be adjusted to RMB52 billion and the daily
quota for each of the southbound trading links will be
adjusted to RMBA42 billion.
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Opening Remarks by Hong Kong Exchange and
Clearing Limited (HKEX) Chief Executive Charles Li
At Legislative Council Panel on Financial Affairs

HKEX Chief Executive Charles Li made an opening
statement including the following views when he
attended a meeting of the Legislative Council’'s Panel on
Financial Affairs in relation to the “Report on
Consultation on a Listing Regime for Companies from
Emerging and Innovative Sectors”.

Hong Kong is a small market, so it needs to punch way
beyond its weight to stay competitive. Hong Kong’s
ambition is to connect the Mainland Chinese market and
the international market. HKEX’s mission is to help the
Mainland market become more international, and help
the international market to better understand and
collaborate with the Mainland, facilitating flows of capital
and investment opportunities.

Protecting minority investors has been a key principle of
this reform. HKEX knows what needs to be done to be
competitive, but it is not always easy to reconcile that
important objective with their continuous focus on
ensuring that minority investors in Hong Kong’s market
are properly protected against potential abuses by
controlling shareholders.

HKEX can expect a greater number of companies
considering a listing in Hong Kong and the Mainland, a
much faster pace of fundraising activities, a much higher
level of investor interest in this sector, and a stronger
push by financial intermediaries to maintain their
competitiveness in the capital market. Hong Kong
remains well positioned with inherent advantages for
companies seeking to raise funds. Hong Kong is a more

open, more international, and more connected economy.
HKEX’s proposed biotech chapter will offer a unique
opportunity for both China and international biotech,
pharmaceutical and life science companies to list in
Hong Kong.
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Importance of Properly Responding to Enquiries by
the Hong Kong Stock Exchange

The Stock Exchange of Hong Kong Limited (the
Exchange) issued a statement on April 3, 2018,
censuring Mr. Fu Ji Wen (Mr. Fu), a former executive
director of Huarong International Financial Holdings
Limited (stock code: 993) (the Company), for breaching
the Declaration and Undertaking with regard to Directors
(the Director’s Undertaking) given to the Exchange in the
form set out in Appendix 5B to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the Listing Rules).
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The Exchange stated that while being the executive
director of the Company, Mr. Fu has given a written
Director’s Undertaking to the Exchange which includes,
among other matters, (1) an undertaking to cooperate
with any investigation conducted by the Listing
Department of the Exchange (the Department) and/or
the Listing Committee of the Exchange (the Listing
Committee); (2) he shall answer any questions
addressed to him promptly and openly; and (3) an
undertaking to provide his up-to-date contact address to
the Exchange for a three years from the date on which
he ceases to be directors of the Company, failing which
any documents/notices sent by the Exchange shall be
deemed to have been served on him.

While the Exchange sought to conduct an investigation
into whether Mr. Fu had breached the Listing Rules, the
Department had sent several enquiry letters to Mr. Fu
for the purpose of such investigation, all of which shall
be deemed to have been received by Mr. Fu. However,
Mr. Fu did not respond to the said enquiries.

The Listing Committee, considered Mr. Fu’s breach was
serious, frustrating the Department’s investigation and
assessment of the relevant issues involving Mr. Fu’s
conduct and compliance with the Listing Rules. The
Listing Committee decided to censure Mr. Fu for his
breach of the Director’'s Undertaking. The Exchange
shall take into account Mr. Fu’s conduct in this matter in
assessing his suitability under Rule 3.09 of the Listing
Rules if he should wish to become a director of an issuer
listed on the Exchange in the future.

This decision reinforces the Exchange’s message that it
will not tolerate a director’s failure to comply with such
important obligations and that a finding of breach will
impact his suitability to act as director of a listed issuer
in the future.
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“Tips on Buying Insurance” Jointly Published by the
Hong Kong Insurance Authority and Investor
Education Centre

The Hong Kong Insurance Authority and Investor
Education Centre jointly published a new leaflet on “Tips
on buying insurance”. The following are tips provided:

1. Suitability

Consider carefully what financial loss you want to protect
and find an insurance covering that best suits your goals
and needs.

2. Affordability

Evaluate your financial capabilities, especially when
purchasing a life insurance of long term commitment.
This is because a long-term commitment can be a
burden. For life insurance policy, financial requirements
analysis is a helpful tool.

3. Protection amount

Carefully decide on the amount of sum insured. The
insured amount of general insurance (e.g. property
insurance) should reflect the replacement/reinstatement
value of the insured property. The insured amount
should be sufficient to maintain your standard of living or
cover your financial burden, for example, to support your
loved ones for a period of time.

4. Compare products

Compare the products provided by different insurance
companies. It is advisable to evaluate the various
products offered and choose the products that best suit
you. Don't just look at the premium amount. Premium
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differentials usually reflect differences in policy coverage
and terms. If necessary, seek help from an insurance
company or insurance agent.

5. Reflect a policy

Don't give up or replace policy for reasons. You may
suffer financial losses if you give up or change your life
insurance policies during the policy period. Some
insurance may be rejected, or a higher premium may be
charged due to changes in your insurance requirements,
and the pros and cons of giving up or changing the policy
before making a decision.

6. Read details

Do not include the information contained in the
promotional materials as insurance terms and
conditions, usually just summary of key terms. As long
as there is discretionary power, policy will prevail.
Therefore, you should check the policy details after
receipt, such as see if there are any exclusions,
deductibles/excess and/or project restrictions. Call the
insurance company's customer service department, or
ask the insurance agent if he has any questions.

7. Policy values

If you are looking for life insurance with a savings
element, make sure you understand how the policy cash
value is forecasted, what dividends/bonuses are
guaranteed, and what are not. Consult the insurance
company or insurance agency for details.

8. Disclose information

Honestly disclosed when submitting the proposal form.
An insurance company may cancel a policy and refuse
an insurance claim against non-disclosure or
misrepresentation of important information. Important
information includes any facts that the insurer considers
may affect its assessment and acceptance of the
proposal or claim. If in doubt, disclose information in any
case.

9. No blank form

Do not sign a blank/incomplete proposal forms. Once
you sign the documents, you will be held accountable.
You should check the correctness of the information and
ensure that you fully understand the content before
signing it.

10. Cooling-off period

If you believe that life insurance policy is not suitable,
you have the right to cancel the premium during the
Cooling-off period and receive a full refund of the
premiums paid (excluding less a market value
adjustment where applicable).The Cooling-off period is
21 days after the delivery of the policy or notice to the
policy holder or the policy holder's representative,
whichever is the earlier.

11. Policy renewal

Don't forget to renew your policies and pay premiums
before the policy expires. If you do not, you will lose
constant protection. For certain life insurance policies,
the consequences of non-payment of premiums within
the premium term may include deducting the account
value (for continuing policy) and the penalty for
surrender etc.

12. File a claim

In the event of an insurance accident, do not postpone
the filing of the claim. If a third party claim is involved,
you should not acknowledge the liability without prior
consent of the insurance company and resolve it in
consultation.
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China to Accelerate the Development of a Quality
Banking Industry

On March 30, 2018, Mr. Wang Zhaoxing (E£Jk£), the
vice president of China Banking Regulatory Commission
(the CBRC), made a speech at the 4th Meeting of the
7th General Assembly (Re-election Conference) of
China Banking Association (the Meeting).

Mr. Wang mentioned the following three points at the
Meeting:

1. Achievements and Challenges

In recent years, the banking industry of China achieved
significant progress in service and governance quality
and has successfully avoided the occurrence of
systematic financial risks. It has made progress in the
following aspects: (1) providing service to the real
economy; (2) providing remedial measures to
counteract financial disorders; (3) strengthening the
ability to mitigate risks; (4) maintaining an open market;
and (5) developing new financial technologies.

However, there are also problems and challenges at the
same time, which are mainly reflected in the following
aspects: (1) the development of the financial industry is
not balanced, organized and sufficient enough to match
with the public’s needs for high-quality financial services;
(2) there are unignorable financial risks due to the
limitations of the finance industry’s capabilities in
providing services to the real economy; (3) the corporate
governance of financial institutions in the banking
industry calls for enhancement; (4) regulatory
compliance for domestic and foreign operations of
financial institutions in the banking industry is facing new
issues and challenges; and (5) the developments of new
financial technology has put pressure on the operations
of the banking industry. The banking industry has to
undergo a transformation and innovation process to
address these issues.

2. New Era, New Responsibility, New Mission, New
Achievement

The banking industry should implement a change from
being large to being strong, and from realizing rapid
growth to realizing high quality service delivery.

Firstly, the industry should return to the origin and
provide better service to the real economy. Leveraging
the development of strategic new industries, loans to
companies in over-capacity, high pollution and high
energy consumption industries should be strictly
controlled, orderly weeding out “zombie” enterprises,
releasing credit funds misplaced in low efficiency usage
of such funds, and forging new advantages founded
upon quality service and market competition.

Secondly, credit risks should be controlled. Keeping the
overall balance and timely and effectively eliminating
credit risks, strengthening internal control and
compliance and promoting prudent management are the
key points.

Thirdly, reforms of industry should be deepened. Banks
should improve their corporate governance, focus on
their principal businesses and ensure that their
operations are in compliance with regulatory
requirements, so as to support the coordinated and
healthy development of the banking industry.
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Fourthly, opening of the market should be furthered. The
banking industry should accelerate reform through
further opening of the market, reviewing and learning
from the experience of pilot schemes in free trade zones,
developing relevant opening policies, stimulating the
vitality of the market, and further strengthening the
degree of internationalization and core competitiveness
of the banking industry.

Fifthly, we should better utilize financial technology.
Financial technology brings challenges to traditional
business operation, management and supervision.
However, it also provides opportunities for transforming
and upgrading the banking industry.

3. Forging Ahead and Leveraging the Functions of China
Banking Association

Under the new supervision system, we shall develop a
high quality banking industry. This not only requires the
efforts of the financial institutions, but also the support
from supervisory bureaus and the leadership of China
Banking Association.

Firstly, the association should better utilize the guidance
of supervisory bureaus, play the role as a bridging and
liaison person, advocating the state’s policies and
convey supervisory policies in a precise manner.

Secondly, the association should function as a leader in
the industry by strengthening the reform of the industry
and the research on detailed regulations, and to function
as the industry’s knowledgebase and think tank.

Thirdly, the association should promote self-regulation
of the industry by strengthening the self-regulation of
financial institutions, enhancing the orderly development
of the market through self-regulation, effective
supervision of members, protecting lawful operations,
and educating its members on compliance with the law.

Fourthly, the association should promote effective law
enforcement, discourage the evasion of obligation to
repay bank loans, protect the banks' legal rights,
research on the policies regarding the functions of the
creditors' committee, and support marketized debt-to-
equity conversion.

Fiftnly, the association should strengthen its
communication and liaison function by strengthening
communication with relevant government departments,
international organizations and foreign industry
associations, conducting its functions in a just and
equitable manner, broadly listening to the voices of its
members, and timely reflecting industry needs to the
relevant supervisory bureaus.

Sixthly, the association should strengthen its
coordination with the Communist Party through the
studying and implementation of the spirit of the Party’s

19th National Congress, strengthening of the
construction of underlying organizations and compliance
with the Party’s principles; improve the governance
mechanism of the association; and constantly
consolidate the foundation of party-building work .
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Keynote Address by Mr. Ong Ye Kung, Singapore’s
Minister for Education (Higher Education and Skills)
and Second Minister for Defense at the 12th ISAS
International Conference on South Asia on April 6,
2018 - Strengthening Singapore-South Asia
Cooperation

Mr. Ong Ye Kung, Singapore’s Minister for Education
(Higher Education and Skills) and Second Minister for
Defense gave a keynote speech at the 12th ISAS
International Conference on South Asia on April 6, 2018.
He stated that Singapore would like to capitalize on the

following opportunities to cooperate with all South Asian
countries: (A) infrastructure development, (B) skills
development, (C) technology, innovation and
entrepreneurship and (D) building a network of smart
cities. Mainland China and India are the main
cooperation targets.

(A) Infrastructure Development

The Belt and Road Initiative (BRI), led by China,
promises to boost infrastructure development
throughout Asia. Singapore can be an effective catalyst
for infrastructure investments. 33% of all foreign
investments from China related to the BRI flows through
Singapore, while 85% of inbound investments from BRI
countries into China for the initiative comes through
Singapore, and she can play a similar role for South
Asia.

The capital required for infrastructure development far
exceeds what the domestic banking sectors of the
investment recipient countries can provide, and
Singapore offers further options in global infrastructure
financing. A number of South Asian companies are
already raising funds in Singapore through bond listings,
tapping on long-term institutional funds. Singapore
companies have also made inroads into South Asia’'s
infrastructure market. Sembcorp, for example, is one of
the largest investors in the energy sector in Bangladesh,
with over US$1.1 billion invested in power plants.

(B) Skills Development

Singapore plays a modest but active role in working with
South Asian countries to bridge the skills development
gap. For example, Nanyang Polytechnic International is
involved in a World Bank project to support Bangladesh
to train about 1,200 leaders and specialists from
polytechnics and vocational institutions. ITE Education
Services (ITEES) worked with the Bangladesh Ministry
of Finance to strengthen the pedagogical competencies
of 80 technical and vocational trainers.

India established the Ministry of Skill Development and
Entrepreneurship in 2014 to coordinate all skills
development efforts in the country. In 2015, ‘Skill India’
was launched to drive industry-relevant training to Indian
youths. The Indian government has also implemented
a National Skills Qualifications Framework to develop
formal and informal skills recognition throughout the
country.

(C) Technology, Innovation and Entrepreneurship

Jan Dhan Yojana program is providing universal access
to basic banking services for India’s population of over a
billion people. India also implemented Aadhaar, its
national digital identification system. The IndiaStack, a
set of application program interface that is built around
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Aadhaar, would allow government agencies and private
companies to deploy paperless and cashless services.

India and Singapore are also working closely to
establish cross-border digital payment linkages.
Network for Electronic Transfers (Singapore) Pte Ltd. is
working with the National Payment Corporation of India
to enable cross-border usage of their payment solutions
in India and Singapore. One such collaboration will
allow NETS payments at all 2.8 million RuPay point of
sale terminals in India, and vice versa - RuPay cards will
be accepted for payment at NETS terminals in
Singapore.

(D) Building a network of Smart Cities

Singapore has embarked on several urban planning
projects with Sri Lanka. Surbana Jurong has been
playing an active role in master-planning major
development projects such as the Megapolis in the
Western Province and in Trincomalee. They are also
collaborating with Sri Lanka to help clean up the Beira
Lake and redevelop the surrounding areas, making it
attractive to locals, tourists, and potential investors.
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U.S. Securities and Exchange Commission Orders
Three Investment Advisers to Pay $12 Million to
Harmed Clients

The U.S. Securities and Exchange Commission
announced that three investment advisers have settled
charges for breaching fiduciary duties to clients and
generating millions of dollars of improper fees in the
process.
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According to the SEC’s orders, PNC Investments LLC,
Securities America Advisors Inc., and Geneos Wealth
Management Inc. failed to disclose conflicts of interest
and violated their duty to seek best execution by
investing advisory clients in higher-cost mutual fund
shares when lower-cost shares of the same funds were
available. The SEC also charged Geneos for failing to
identify its revised mutual fund selection disclosures as
a “material change” in its 2017 disclosure brochure.

The SEC's orders have found that PNCI and Geneos
failed to disclose the conflict of interest associated with
compensation they received from third parties for
investing clients in particular mutual funds, and that
PNCI improperly charged advisory fees to client
accounts for periods when there was no assigned
investment advisory representative.

The SEC's orders also found that PNCI, SAA, and
Geneos each violated provisions of the Investment
Advisers Act of 1940, including an antifraud provision.
Collectively, the firms will pay almost $15 million, with
more than $12 million going to harmed clients.
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