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Hong Kong Securities and Futures Commission and
China Securities Regulatory Commission Jointly
Announce New Measures to Deepen Cooperation
and Coordinated Market Development

On August 3, 2026, the SFC and the China Securities
Regulatory Commission (CSRC) jointly announced a
series of new measures to further deepen practical
cooperation and foster closer coordinated development
between the two markets.

The measures span listing and fundraising, index
cooperation, futures products, exchange-traded funds
(ETFs), the internationalization of financial institutions,
green finance and professional qualification facilitation,
reflecting the comprehensive cooperation framework the
two regulators have built.

Both regulators state the package is intended to
consolidate and enhance Hong Kong's status as an
international financial center, support the development
of first-class investment banks and investment
institutions, and further enhance the international
influence of China's capital markets.

The seven measures
The release lists these initiatives:

1. Continued support for eligible Chinese Mainland
(Mainland) enterprises in raising funds through
listings in Hong Kong, eligible Hong Kong-listed
companies in seeking listings in the Mainland,
and eligible Hong Kong enterprises in issuing
bonds in the Mainland, so both sides can better
leverage the markets and resources of both
places for financing and development.

2. Support index providers to strengthen
cooperation and launch more indices based on
Chinese assets, raising the international profile
of Chinese indices and Chinese assets.

3. Deeper futures-market cooperation to support a
wider range of RMB-denominated and settled
futures products in Hong Kong.

4. Launch of more ETF products based on the two
markets and oriented toward China's modern
industrial system, plus a fast-track registration

mechanism for conventional equity ETF
products.

5. Support for securities firms and fund companies
with solid capabilities, sound operations and
high management standards to expand
overseas in accordance with the law, using
Hong Kong as a base to develop their
international business in an orderly manner.

6. Pilot programs for listed companies in both
markets to disclose climate-related transition
plans, aimed at jointly advancing the
development of green finance.

7. Exploring streamlined process for securities and
futures professionals at Hong Kong banks to
apply for relevant Mainland professional
qualifications.

Regulatory-coordination initiatives

Alongside the market-facing measures, the regulators
committed to three coordination initiatives, namely
strengthening regulatory cooperation on issuance and
listing across the two markets and advancing cross-
boundary two-way direct financing for eligible
enterprises in an orderly manner; strengthening
cooperation on the supervision of intermediaries,
enhancing risk monitoring and information-sharing
mechanisms; and deepening engagement in global
financial governance and regional regulatory
cooperation.

SFC Chairman Dr Kelvin Wong referred to the series of
new measures a testament to the close collaboration
and joint efforts between the two regulators that will
enhance the international influence and attractiveness
of China's capital markets while giving strong support for
the further development of Hong Kong's capital market.
SFC CEO Julia Leung said the aim is to enhance the
global influence and competitiveness of the institutions,
professionals and products of the Mainland and Hong
Kong capital markets and create more opportunities for
global investors to participate in China's growth story.

The release frames these measures as reinforcing Hong
Kong's role in supporting the nation's development as a
financial powerhouse while widening the products and
routes connecting the two markets. For issuers with
Mainland exposure, ESG ambitions, or cross-border
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financing plans should position governance, disclosure
and investor relations functions ahead of the detailed
implementation arrangements the SFC and CSRC that
will take forward. That may be realized through mapping
both international and Mainland-oriented fund flows,
structured board oversight, data collection controls and
approval trails for climate-related disclosures and
increased monitoring across sponsors, underwriters and
advisors on cross-border deals.
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Hong Kong Market Misconduct Tribunal Finds Sir
Dickson Poon Culpable of Insider Dealing Ahead of
HK$1.15 Billion Corporate Windfall Disclosure

Hong Kong Market Misconduct Tribunal (MMT) found Sir
Dickson Poon, founder and former Group Executive
Chairman of Dickson Concepts (International) Limited
(stock code: 0113) (Dickson Concepts) and his
investment vehicle Equity Advantage Limited, culpable
of insider dealing in Dickson Concepts shares and found
the company itself in breach of its disclosure duty
because of Sir Dickson Poon's deliberate conduct.

In the same proceedings brought by the Securities and
Futures Commissions (SFC) in the MMT, the tribunal
also found Dickson Concepts in breach of the disclosure
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of inside information requirements as a result of the
intentional conduct of Sir Dickson Poon.

Dickson Concepts held an undisclosed 3.73% stake in
Honey Science Corporation, which PayPal acquired for
roughly US$4 billion in November 2019. The deal meant
Dickson Concepts stood to receive about HK$1.15
billion in cash, a gain of about HK$928.7 million above
book value, making the information highly price-
sensitive. After a blackout period ended on 28 November
2019, Sir Dickson Poon bought 2,756,500 Dickson
Concepts shares through Equity over 13 trading days,
all before the market was informed.

The Tribunal found he deliberately kept the information
from the rest of the board including his son, Executive
Director Pearson Poon, despite notice and positive
response a week prior on 21 November 2019, until the
company received the deal papers in late December
2019, effectively a breach of disclosure rule to disclose
the inside information as soon as reasonably possible by
the company.

The tribunal did not find Pearson Poon responsible for
the company’s breach and contended that it was
reasonable for him to defer to his father and senior
management on assessing price-sensitive information.

The trading of shares of Dickson Concepts were
suspended on 8 January 2020 before it jumped 33.3%
from the pre-suspension close on resumption two days
later after the issue of announcement on the completion
of acquisition.

Regulatory basis and reaction

The SFC brought the case under section 270 Securities
and Futures Ordinance (insider dealing), section 307B
(late corporate disclosure), and section 307G (director
causing the company's breach). The SFC's Michael
Duignan said the ruling reinforce[s] two sacrosanct
principles that insiders must not trade on undisclosed
material information, and companies must disclose
price-sensitive information as soon as reasonably
practicable. Adding that a fair and orderly market
depends on investors having equal and timely access to
material information.

Sanctions and consequential orders against Sir Dickson
Poon, Equity and Dickson Concepts are still to be
determined.

Practical implications

Issuers should establish a proper workflow for identifying
and escalating inside information and price-sensitive
matters as they arise, rather than relying on any single
director, chairman, or controlling shareholder to
voluntarily surface such developments.

Compliance functions should therefore implement a
workflow that flags potential inside information at the
point it comes into existence, routes it promptly to a
designated disclosure committee or officer for
assessment, and impose trading restrictions based on
actual possession of undisclosed price-sensitive
information, with the blackout calendar serving only as a
supplementary control rather than the primary trigger.
Where a director defers to another's assessment of
price-sensitive information, that reliance should be
contemporaneously documented, since the tribunal
accepted it as a defence only on the specific facts before
it, not as a general protection. Because the statutory
disclosure obligation runs independently of internal
process, this workflow must also ensure that escalation
and sign-off steps do not themselves delay disclosure
beyond what is reasonably practicable once inside
information exists within the company.
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Hong Kong Government Launches Consultation on
Proposed Enhancements to Tax Concession
Regime for Corporate Treasury Centers

The Financial Services and the Treasury Bureau (FSTB)
and the Inland Revenue Department (IRD) launched a
public consultation on July 27, 2026 on proposed
enhancements to the tax concession regime for
corporate treasury centres (CTCs), running for six
weeks until September 4, 2026.

Background

In June 2026, the Government published the Action Plan
to Promote the Development of CTCs in Hong Kong
(Action Plan), setting out a "4T" framework covering tax
revamp, tax agreements, targeted promotions, and
talent and dialogue, aimed at attracting more
multinational corporations to establish CTCs in Hong
Kong and enabling existing CTCs to scale up and fully
leverage the city's financial ecosystem.

The current consultation implements the "tax revamp"
limb of that framework, proposing a tiered regime for
CTC tax concessions.

Tier 1: Refine and broaden the existing regime

Tier 1 comprises refinements to the existing tax
concessionary measures applicable to qualifying
corporate treasury centres (QCTCs) and corporations
conducting intra-group financing business in Hong Kong.
It allows a CTC to defer deduction of interest expenses
paid to a non-Hong Kong associated corporation until
that corporation is actually taxed on the corresponding
income, widen interest-deduction eligibility to more
corporations engaged in treasury activities, and clarify
definitional areas on the substantial activity requirement,
the intra-group financing benchmark, and the meaning
of corporate treasury transactions to improve tax
certainty.

Tier 2: Pre-approval mechanism

Under Tier 2, CTCs and their associated corporations
that meet specified conditions may, upon pre-approval
by the IRD, enjoy additional tax benefits or flexibilities
within a five-year validity period. These include
exempting a pre-approved QCTC from the "dedicated
CTC condition" and "safe harbor rule," a 50% tax
exemption on interest income earned by pre-approved
Hong Kong associated corporations from the QCTC,
exemption from the "subject to tax condition" on interest
paid to pre-approved non-Hong Kong associated
corporations, and removal of the "anti-tax arbitrage rule"
— allowing full deduction of expenses paid to the QCTC,
capped at 30% of EBITDA for interest expense.

Official commentary and timeline
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The Secretary for Financial Services and the Treasury,
Mr Christopher Hui, said the consultation is a major
initiative to revamp the tax regime and a significant step
towards implementing the Action Plan, noting close
communication with industry and that the tiered regime
is precisely designed to address the pain points of the
industry in a targeted manner, providing eligible
corporations with more comprehensive tax benefits,

greater tax certainty, and enhanced compliance flexibility.

He added the measures are expected to attract
multinational corporations to use Hong Kong as a
platform for "bringing in and going global" and to bring
funds and core business to Hong Kong for centralized
management.

The Government targets issuing administrative
clarifications to the existing regime within 2026, with
legislative amendments to be introduced to the
Legislative Council in the first half of 2027.

The proposals signal a deliberate policy effort to deepen
Hong Kong's role as a treasury-management hub,
building on the broader "bringing in and going global”
positioning referenced by the Secretary.

For multinational groups already using Hong Kong CTCs,

the tiered structure offers a near-term compliance-
clarification track and a medium-term, more substantial
tax-benefit track contingent on pre-approval and
legislative passage, where treasury, tax and legal
functions should treat this consultation period as the
window to influence design details that will govern group
financing structures for years once the regime is
finalized.
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Hong Kong Companies Registry Implements
Revised Guidelines on Licensing Conditions of
Money Lenders License Effective August 1, 2026

The revised Guidelines on Licensing Conditions of
Money Lenders License (April 2026) (the Guidelines)
published by the Hong Kong Companies Registry took
effect on August 1, 2026. The revisions primarily
address excessive borrowing among low-income
earners, the use of loan referees’ information, and
compliance requirements for money-lending
advertisements. They comprise one additional licensing
condition and two revised licensing conditions. The
requirements apply to all licensed money lenders. and
may have a direct impact on institutions engaged in
personal lending, consumer finance, and fintech lending
businesses.

The Guidelines form part of the first-phase measures
implemented by the Hong Kong Government to
strengthen the regulation of licensed money lenders.
The second-phase measures will take effect on June 1,
2027. These will require all money lenders engaged in
unsecured personal lending business to regularly
provide personal credit data relating to their unsecured
personal loans to Credit Data Smart. Money lenders
meeting specified criteria will also be required to
participate in Credit Data Smart to obtain borrowers’
personal credit information for the assessment of loan
applications.

Unsecured Personal Loans to Low-Income Earners
Must Comply with Debt Servicing Ratio Caps

The Guidelines define an intending borrower or borrower
with a monthly income of HK$12,000 or below as a “low-
income earner’ and prescribe the following “Debt
Servicing Ratio” (“DSR”) caps for unsecured personal
loans based on the person’s monthly income:
e Monthly income of HK$6,000 or below: a DSR
cap of 35%; and

e Monthly income of HK$6,001 to HK$12,000: a
DSR cap of 40%.

The DSR is the ratio, expressed as a percentage, of the
intending borrower’s or borrower’s total monthly
repayment obligations in respect of all unsecured
personal loans—including the unsecured personal loan
under application—to their monthly income. Accordingly,
when considering a loan application, a licensed money
lender should not assess the proposed loan in isolation.
It should also take into account the borrower’s monthly
repayment obligations under unsecured personal loans
provided by banks, other money lenders, and other
relevant financial institutions.

Where a borrower does not have a fixed income, the
Guidelines require the licensed money lender to
calculate the borrower’s average monthly income by
reference to the borrower’s income records for the most
recent three-month and 12-month periods and adopt the
higher of the two averages. Any anticipated future salary
increases or other income that has not yet been realized
should generally be disregarded.

In addition, where a low-income borrower is employed
under a fixed-term employment contract, the repayment
period of the loan must not extend beyond the remaining
term of the borrower’s employment contract. A licensed
money lender must also keep written, video, or audio
records in respect of each unsecured personal loan to
demonstrate its compliance with the relevant
requirements.

Loan Referee Information Must Not Be Requested or
Used

Revised Licensing Condition 13 prohibits a licensed
money lender, in connection with a loan application, from
requesting an intending borrower to provide, or obtaining
from an intending borrower, any information relating to a
“loan referee.” Aloan referee generally refers to a person,
other than the intending borrower, who is identified by
the intending borrower as a referee or who, at the
request of the money lender, provides information about
the intending borrower in connection with the loan
application.

Importantly, where a licensed money lender already held
information relating to a loan referee before the new
requirements took effect, it must not continue to use
such information or contact the loan referee for any
purpose, including any purpose relating to its money-
lending business.

Strengthened
Advertisements

Regulation of Money-Lending
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Revised Licensing Condition 9 continues to require that
money-lending advertisements be fair and reasonable
and contain no misleading information. An
advertisement must also include the licensed money
lender’s complaint-handling hotline number and the
prescribed risk warning statement. The English risk
warning statement is: “Warning: You have to repay your
loans. Don’t pay any intermediaries.” The hotline
number and risk warning statement must be prominently
displayed and clearly legible in the textual or visual
portion of the advertisement. Where the advertisement
contains an audio component, the risk warning
statement must also be clearly audible. The language of
the statement must be the same as the language used
in the advertisement or the relevant part of the
advertisement. Any advertisement in relation to the
money lending business of a licensee issued or
published by the licensee, in his own name or through
any other person (including but not limited to the
licensee’s agents and appointed third parties), must
comply with the Guidelines.

The Guidelines also provide further guidance on
advertising practices that may be misleading. For
example, where an advertisement promotes a maximum
personal loan amount without clearly specifying the
applicable type of personal loan or category of borrower,
and the omission may give consumers a misleading
impression of the amount for which they may actually
qualify, the advertisement may fail to comply with the
relevant requirements. Licensees should be careful with
describing loans as “interest free” loans in
advertisements. An advertisement should not carry
information that understates the costs of borrowing or
overstates the ease of borrowing.

For licensed money lenders and their shareholders,
directors, senior management, and compliance teams,
the revisions involve more than adjustments to credit
approval criteria. Institutions may also need to review
their product designs, customer application procedures,
credit systems, marketing arrangements, personal data
management practices, and compliance record-keeping
mechanisms. They should also consider conducting
sample reviews of relevant loans granted and
advertisements published to identify and remediate
potential compliance gaps.
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Hong Kong Financial Services and the Treasury
Bureau Clarifies Scope and Implementation of
Preferential Tax Regime for Carried Interest

On August 12, 2026, Hong Kong Financial Services and
the Treasury Bureau (FSTB) responded to media
enquiries regarding the preferential tax regime for
carried interest of the Inland Revenue (Amendment)
(Preferential Tax Regimes for Funds, Family-owned
Investment Holding Vehicles and Carried Interest) Bill
2026 (the Bill).

The Government introduced the Bill into the Legislative
Council (LegCo) in June 2026 to enhance the
preferential tax regimes for privately offered funds,
family-owned investment holding vehicles managed by
eligible single-family offices and carried interest. The
proposed enhancements are intended to attract more
funds and family offices to establish a presence in Hong
Kong, encourage more global capital to be managed in
Hong Kong, and stimulate local fund investment
management and related activities.

Expansion of the Preferential Tax Regime for Carried
Interest

In addition to private equity investments already covered
by the existing regime, other profits of eligible funds may
also give rise to eligible carried interest that may qualify
for profits tax and salaries tax concessions.

The preferential tax regime applies to eligible carried
interest distributed by a “fund” as defined in the Inland
Revenue Ordinance (IRO). Under the relevant definition
currently set out in the IRO, a fund should generally
satisfy the requirement that participating persons do not
have day-to-day control over the management of the
property. A business undertaking carried on for general
commercial or industrial purposes does not fall within the
definition of a fund. A business that trades or holds
assets using proprietary capital with a view to generate
profits on its own account (commonly referred to as a
“proprietary trading business”) does not fall within the
definition of a fund under the IRO. Accordingly,
remuneration distributed by such a business does not
qualify for the tax concessions proposed in the Bill.

Conditions for Eligible Carried Interest

Eligible carried interest refers to returns linked to the
investment performance of a fund and earned by fund
management companies or their qualifying employees
from providing investment management services in
Hong Kong for the fund. Eligible carried interest must be
determined in accordance with an agreement governing
the operation of the fund or the provision of investment
management services. Under that agreement, the fund
manager or its qualifying employees must be entitled to
receive returns based on the investment performance of
the fund, and those returns must be non-discretionary in
nature.

Scope of Investment Management Services

“Investment management services” provided to a fund
include:

e seeking funds for the fund;

e researching and advising on potential
investments to be made for the fund;

e acquiring, managing or disposing of property or
investments for the fund; and

e acting for the fund with a view to assisting an
entity in which the fund has invested to raise
funds.

Whether the remuneration of an individual employee of
a fund management company qualifies as eligible
carried interest depends on whether the employee’s
duties, in substance, constitute investment management
services, subject to the other relevant conditions.


https://www.cr.gov.hk/en/publications/docs/Conditions_ML_e_Apr2026.pdf
https://www.cr.gov.hk/en/publications/docs/Conditions_ML_e_Apr2026.pdf

Refinement of Carried Interest Distribution
Requirements

The Bill also proposes to refine the requirements
governing the distribution of eligible carried interest
under the preferential tax regime. These proposed
refinements include broadening the scope of “associate”
and allowing qualifying employees to receive carried
interest through other entities. The changes are
intended to accommodate the different carried interest
distribution arrangements that may arise in practice.

Commencement Arrangements

Subject to the Bill's passage by LegCo, the relevant
measures will take effect from the year of assessment
2025/26. In implementing the enhancement measures,
the Inland Revenue Department will issue administrative
guidance where necessary to provide further
clarification on implementation arrangements and
details. The administrative guidance will be consistent
with the legal framework set out above.

The Government expects that the enhancement
measures will attract more global capital to be managed
in Hong Kong and encourage more funds to be
established and operated in the city. It also expects the
measures to stimulate business activities in related
professional service sectors and strengthen Hong
Kong’s competitiveness as a leading international asset
and wealth management center.
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Hong Kong Monetary Authority Publishes
Complaints Watch Issue No. 28 Promoting Proper
Standards of Conduct and Prudent Business
Practices for Authorized Institutions

On July 24, 2026, Hong Kong Monetary Authority
(HKMA) published Issue No. 28 of Complaints Watch,
highlighting recent banking complaint trends and
conduct issues requiring attention from authorized
institutions (Als).

Banking Complaint Trends

The HKMA received 2,310 banking complaints in the first
half of 2026, representing a year-on-year increase of
22%. Complaints concerning the operation of banking
accounts were the largest category, increasing by 64%
to 986 cases and accounting for 43% of the total.

The increase was mainly attributable to enhanced
intelligence sharing between the Police and banks in
response to fraud, which led banks to strengthen
account reviews and monitoring. The HKMA reminded
Als to communicate effectively with customers and
minimize inconvenience arising from such measures.

Supporting Customers in Financial Distress

The HKMA highlighted a case in which a bank reduced
the interest rate on a personal loan by 2% after
considering the customer’s financial hardship following
an investment scam. The HKMA considered the bank’s
approach consistent with industry guidelines for
handling customers in financial distress and
recommended that other banks adopt a similar approach
in comparable circumstances.

Meeting Customer Expectations in the Digital Era

The newsletter also described two complaints involving
rigid banking procedures: one concerning the return of
funds transferred in error, and another involving a delay
of at least 60 days in requesting the removal of
inaccurate credit records arising from identity fraud.

The HKMA stated that certain banking practices may no
longer meet customer expectations in an increasingly
digitalized environment. Bank management should
therefore regularly review and improve existing
practices to prevent avoidable complaints. Als should
ensure that internal policies are properly communicated

to frontline staff and that customer service procedures
remain responsive and efficient.
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China Securities Regulatory Commission Publishes
Accounting Regulatory Report on 2025 Annual
Financial Reports of Listed Companies

On August 14, 2026, the China Securities Regulatory
Commission (CSRC) published the Accounting

10


https://www.info.gov.hk/gia/general/202608/12/P2026081200647.htm?fontSize=1
https://www.info.gov.hk/gia/general/202608/12/P2026081200647.htm?fontSize=1
https://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2026/20260724e3a1.pdf
https://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2026/20260724e3a1.pdf

Regulatory Report on the 2025 Annual Financial
Reports of Listed Companies (the Report). The Report
summarizes listed companies’ implementation of the
Accounting Standards for Business Enterprises and
financial information disclosure rules and identifies the
principal accounting treatment and information
disclosure issues identified during the review of their
annual financial reports.

Annual Financial Reports and Audit Opinions

As of 30 April 2026, a total of 5,517 listed companies had
disclosed their 2025 annual financial reports, comprising
3,201 companies listed on the Main Board, 1,397 on the
ChiNext Market, 608 on the STAR Market and 311 on
the Beijing Stock Exchange.

Among the listed companies that published their annual
financial reports within the prescribed period, 5,303
received standard unmodified audit opinions, while 214
received modified or otherwise non-standard audit
opinions. Of the latter, 109 received unmodified opinions
containing an Emphasis of Matter paragraph or a
Material Uncertainty Related to Going Concern section,
87 received qualified opinions and 18 received
disclaimers of opinion.

Key Issues Identified in Financial Reports

Based on its sample review, the CSRC concluded that
listed companies had generally demonstrated a sound
understanding and implementation of the Accounting
Standards for Business Enterprises and financial
information disclosure rules. However, accounting
treatment or financial information disclosure errors
remained at certain companies. The principal issues
identified included:

o Revenue recognition: inappropriate use of the
net method for revenue recognition;
inappropriate recognition and measurement of
costs incurred in  fulfiling  contracts;
inappropriate determination of when control of
goods had transferred; and inappropriate
treatment of variable consideration;

¢ Financial instruments: inappropriate
accounting for investments in entities with finite
lives; inappropriate recognition of obligations to
purchase equity interests in subsidiaries held by
other investors; inappropriate provisioning for
expected credit losses on contract assets;
inappropriate accounting for receivables and
the related allowances for doubtful accounts;
and inappropriate measurement of the fair value
of financial assets;

e Long-term equity investments and business
combinations: inappropriate determination of
the scope of consolidated financial statements;

inappropriate recognition of investment income
from associates; and inappropriate accounting
for gains or losses on disposals of equity
interests;

¢ Impairment of assets: inappropriate
identification of asset groups for impairment
testing; inappropriate goodwill impairment
testing; and inappropriate recognition of
impairment allowances for long-term equity
investments;

e Research and development expenditure:
inappropriate determination of the point at which
expenditure relating to outsourced research and
development should be capitalized;
inappropriate measurement of intangible assets
and inventories arising from the development of
customized products; and inappropriate
recognition of expenditure relating to internal
research and development projects;

¢ Recognition and measurement: inappropriate
recognition and measurement of inventories;
inappropriate accounting for losses arising from
production suspensions; inappropriate
accounting for the transfer of a subsidiary with
negative net assets to a prospective controlling
shareholder; inappropriate accounting for equity
interests  received without consideration;
inappropriate accounting for disposals of assets
in connection with relocation; and inappropriate
accounting for lease modifications;

e Presentation and disclosure: incorrect
classification of cash flows; inappropriate
presentation of cash flows on a net basis; failure
to disclose material investing and financing
activities that did not involve cash receipts or
payments during the reporting period; and
insufficient disclosure of information relating to
subsidiaries; and

¢ Non-recurring gains and losses: failure by
certain listed companies to identify and disclose
non-recurring gains and losses correctly by
reference to the relationship between the
relevant transactions or events and their
ordinary business activities, as well as the
nature of those transactions or events.

The CSRC stated that it would continue to improve the
regulatory framework governing listed companies’
disclosure of financial information, follow up on issues
identified through its reviews of financial reports, and
take subsequent regulatory action in accordance with
applicable laws and regulations. It will also strengthen
regulatory co-ordination and ensure consistency in
regulatory approaches to key issues of a common
nature, while providing enhanced practical guidance on
topical and complex accounting issues encountered in
the market.
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The Stock Exchange of Hong Kong Limited to
Extend Validity Period of New Listing Applications

The Stock Exchange of Hong Kong Limited (the
Exchange) announced on 21 August 2026 that it will
grant a temporary waiver extending the validity period of
eligible New Listing applications from six months to
twelve months from the date of the listing application
form, subject to prescribed conditions and safeguards,
for a three-year period.

Purpose

The Temporary Waiver doubles the standard validity
window for a New Listing application, as defined under
Main Board Listing Rule 1.01 and GEM Listing Rule 1.01,
but excluding REIT listings and deemed new listings
arising from reverse takeovers.

The stated purpose is to give applicants, sponsors and
advisers more flexibility over their listing timetable and
reduce frequency of refiling, effectively cutting down on
administrative resubmissions that would otherwise be
superseded before completion and freeing up time to
focus on the substantive quality of application materials
and listing documents.

The Exchange stresses that regulatory standards and
investor-protection  safeguards are  unaffected:
applicants must still satisfy all applicable Listing Rules
and supply complete, up-to-date information, including
current business and financial data, so regulators can
properly assess each case.
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Conditions and safeguards

The extension is not automatic for every pending
application. Two prescribed conditions must be met: (i)
the Exchange must not have indicated in a comment
letter that vetting of the application was or has been
suspended, and (ii) neither the Securities and Futures
Commission nor the Exchange may have issued a direct
requisition letter under the Securities and Futures (Stock
Market Listing) Rules or a major concerns letter. Even
so, if the concerns raised in such a letter are fully
resolved to both regulators' satisfaction before the
original six-month period expires, the application still
qualifies for the extension.

One safeguard limits the benefit's durability, where if the
sponsor changes during the extended period in a way
that triggers a Listing Rules requirement to resubmit the
application, the application lapses immediately on the
date of that change. No separate waiver application is
needed, the extension applies automatically to
qualifying applications that are either already valid or
filed/refiled on or after 21 August 2026, and the SFC has
formally consented to the waiver under Main Board
Listing Rule 2.04 and GEM Listing Rule 2.07.

Duration and regulatory framing

The waiver runs for a fixed three-year period and builds
on the Enhanced Application Timeframe that the SFC
and the Exchange jointly introduced in October 2024 to
give greater clarity on the New Listing review process.

HKEX's Head of Listing, Katherine Ng, said the
extension reflects HKEX's commitment to continuously
enhancing the efficiency and competitiveness of Hong
Kong's listing framework, while upholding robust
regulatory standards and public interest, and that, with
SFC support, it gives applicants greater flexibility to
manage their listing timetable and supports a more
focused and efficient application process. The Exchange
states it will monitor implementation and effectiveness
and may review the requirements or launch a public
consultation if warranted.

Applicants, sponsors and advisers remain obligated
throughout the process to monitor progress, keep
regulators informed of material developments, and
submit a feasible timetable; sponsors must exercise due
skill, care and diligence in setting a reasonable timetable
that accounts for the time regulators need to complete
their review. The Exchange also notes that timelines
under the Enhanced Application Timeframe will be
adjusted as appropriate based on the latest progress
and timetable that applicants and sponsors provide.
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Source EJE:
https://www.hkex.com.hk/News/Regulatory-
Announcements/2026/260821news?sc_lang=en

Hong Kong Securities and Futures Commission
welcomes NFRA move on Mainland insurers and
Hong Kong ETFs

The Hong Kong Securities and Futures Commission
(SFC) welcomed an August 18, 2026 announcement by
the National Financial Regulatory Administration (NFRA)
actively supporting Mainland insurance funds to
participate in mutual market access schemes and invest
in Hong Kong exchange-traded funds (ETFs) under
Stock Connect.

The NFRA's policy actively supports Mainland insurers
investing in Hong Kong ETFs through Stock Connect,
which the SFC says will further enrich Mainland insurers'
options for offshore asset allocation through Hong Kong.

SFC Chairman Dr Kelvin Wong called it a reflection of
the Nation's determination to advance high-quality
financial liberalization, while CEO Julia Leung said it
would help consolidate Hong Kong's position as a
leading asset and wealth management hub by drawing
more medium- and long-term funds from Mainland into
Hong Kong as an international asset-allocation platform
and better serve institutional investors from the Mainland.

Market scale

31 Hong Kong ETFs are -currently eligible for
southbound trading, with combined market capitalization

of HK$343.6 billion as of 31 July 2026. Their southbound
turnover grew 59% year-on-year to HK$780.7 billion in
January—July 2026, about 7% of total turnover.

This extends the connectivity agenda in the 3 August
SFC-CSRC joint measures to deepen practical
cooperation and close coordinated development
between the two markets, spanning listing and
fundraising, index cooperation, futures products, ETFs,
financial-institution internationalization, green finance
and professional qualification facilitation, adding a
concrete institutional channel from Mainland insurance
capital.

BRIISRHRESEEZASRUSCHMEERERES
XFABREYAGE L PIRB BT ER ETF
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XL EESE (ETF) .

EREE SRR BER R FH R RV AEIL P RS
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31 R, #ZE 2026 £ 7 B 31 HEHMEIX 3,436 2%
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7,807 {2#&7T, HEENBHEEMA 7%,
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R —RIFBHM AN EKELBINE, LR E4E
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HELTRA. EREHE. BE~R. ETF. S4E
. RESHEEVERENUFZEHE, FAL
WA T —FRBNMRE RSN EFVBLRE.

Source KjE:
https://apps.sfc.hk/edistribution\WWeb/gateway/EN/news-and-
announcements/news/doc?refNo=26PR127
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-and-
announcements/news/doc?refNo=26PR122
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Hong Kong Securities and Futures Commission
Mandates Robust Authentication and Surveillance
Controls for Hong Kong Internet Trading Accounts

On July 9, 2026, Hong Kong Securities and Futures
Commission established new regulatory requirements
mandating internet brokers and licensed virtual asset
services providers to implement phishing-resistant
authentication and enhanced surveillance controls.
These measures establish a strict legal framework to
prevent unauthorized account access, officially phasing
out reliance on one-time passwords and shifting the
compliance burden onto platform operators to utilize
advanced identity verification protocols.

Transition to Phishing-Resistant Authentication

Licensed corporations operating internet trading
platforms and virtual asset services providers (together,
VASPs) face new technical obligations to secure client
logins and device-binding processes. Because SMS and
email one-time passwords (OTPs) are highly vulnerable
to interception via man-in-the-middle attacks, they no
longer satisfy the regulatory standard for phishing
resistance. Instead, platforms must integrate solutions
such as FIDO-certified passkeys or robust device-
binding protocols that do not transmit shared secrets.
Market participants must deploy these compliant
architectures no later than July 8, 2027, with large
internet brokers subject to immediate compliance.

During the transition period, platforms retaining legacy
OTP systems must apply heightened scrutiny to account
activities to intercept fraudulent transactions.
Furthermore, platforms must limit clients to a maximum
of three passkeys or three bound devices per account
unless an expanded allowance is justified by formal
assessment, and strictly enforce idle session timeouts,
generally capping them at 30 minutes.

Acceptable Verification Frameworks for Device Binding

The regulatory position prohibits the use of weak
credentials, including basic passwords and OTPs, as the
sole verification method for linking a new device to an
existing client account following the 12-month transition.
Platforms must adopt verification methodologies that
independently confirm the client's identity before
authorizing device registration. Acceptable frameworks
include:

e Cross-Device Passkey Authentication: Clients
utilizing an established passkey securely log
into trading applications on an unbound device
via cross-device authentication, subsequently
authorizing the new device binding.

e Internal Biometric Verification: Following a
standard credential login, the platform captures
live facial data—incorporating liveness
detection actions to neutralize deep-fake
technology—and matches it exclusively against
biometric records securely collected during the
client onboarding process. This matching
operates entirely independently of the device's
native biometric authentication functions.

e Identity Document and Facial Matching:
Following a credential login, platforms require
multi-angle image captures of a physical identity
document. Optical Character Recognition
technology extracts the unique identity number
to cross-check against internal onboarding
databases, while a simultaneous live selfie is
matched against the document photograph to
prevent the use of stolen credentials.

e Physical Verification: Clients authorize device
binding by visiting the broker or VASP office in
person, presenting the intended device
alongside valid identity documents that
reconcile with internal account records.

Enhanced Surveillance and Strict Liability

Beyond authentication, platforms are subject to
continuous monitoring obligations tailored to specific
client profiles, historical behavior, and device usage
patterns. Systems must actively identify anomalies such
as off-hour trading, rapid portfolio losses, or sudden
transaction volume in illiquid stocks, particularly when
these events follow password resets or new device
bindings. Upon identifying unauthorized access, incident
response procedures must immediately halt activities,
safeguard assets, and notify affected parties. Crucially,
the regulatory standard imposes strict accountability;
platforms failing to maintain adequate preventive and
detective controls bear direct financial liability for client
losses resulting from unauthorized transactions
following a hacking incident.

The mandatory phase-out of one-time passwords
establishes a fundamentally higher cybersecurity
baseline for Hong Kong financial platforms. Operating
an internet trading or virtual asset infrastructure now
requires significant technological upgrades to integrate
FIDO-certified passkeys or proprietary biometric
verification systems. As regulatory tolerance for
unauthorized account access decreases, compliance
necessitates an immediate audit of existing
authentication  architectures, updates to client
onboarding protocols to capture biometric or document
data securely, and recalibration of surveillance
algorithms. The explicit assignment of financial liability
to platforms underscores the necessity of proactive
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infrastructure  enhancements before the 2027
implementation deadline.
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Source KjE:
https://apps.sfc.hk/edistribution\WWeb/gateway/EN/circular/inter
mediaries/supervision/doc?refNo=26EC35
https://apps.sfc.hk/edistribution\Web/api/circular/openAppendi
x?lang=EN&refNo=26EC35&appendix=0

Hong Kong Securities and Futures Commission
Requires Licensed Firms to Mitigate Risks in
Simplified eDDA Deposit Arrangements

On August 20, 2026, the Securities and Futures
Commission (SFC) issued a circular to licensed
corporations, SFC-licensed virtual asset service
providers and their associated entities (collectively,
licensed firms) addressing the risks associated with
simplified Electronic Direct Debit Authorization (eDDA)
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arrangements used to receive client deposits. The
circular applies to internet brokers, virtual asset trading
platform operators and other licensed firms relying on
such arrangements, and sets out the risk assessment
and mitigation measures the SFC expects them to adopt.

eDDA is a facility under the Faster Payment System
allowing a payer to pre-authorize direct debits from a
bank account held in the payer's own name. Under a
standard eDDA arrangement, the client, as payer,
initiates the setup request through the client's own bank.
Under a simplified eDDA arrangement, the licensed firm,
as payee, initiates the setup request based on pre-
authorization and personal and bank account
information supplied by the client. Where the client's
bank (the payer bank) does not itself require the account
owner to confirm the setup request, the firm may be
required to confirm to its own bank that authorization
was obtained, and to indemnify that bank against
resulting losses.

This structure means a licensed firm initiating a
simplified eDDA setup request bears primary
responsibility for establishing that the request is properly
authorized. Two risks follow: setup requests may be
initiated using stolen personal and bank account
information without the account owner's knowledge; and
the indemnity given to the payee bank exposes the firm
to financial liability for fraudulent, unauthorized or
erroneous requests, including third-party claims.

Action Items for Licensed Firms

Licensed firms are already subject to obligations under
paragraph 4.3 of the Code of Conduct for Persons
Licensed by or Registered with the Securities and
Futures Commission and paragraph 11.10 of the
Guidelines for Virtual Asset Trading Platform Operators
to maintain internal controls and adequate resources
against fraud. The circular applies these obligations
specifically to simplified eDDA arrangements. Before
entering into or continuing such arrangements, a firm
must:

e review the terms of any indemnities given, or to
be given, to its bank;

¢ identify which payer banks its payee bank can
facilitate simplified eDDA arrangements with,
and whether each requires account-owner
confirmation; and

e assess its operational capacity and financial
resources to meet potential claims, reviewing
this periodically and whenever the scale or risk
profile of its arrangements changes materially.

Before processing any new simplified eDDA setup
request, a firm must take reasonable steps to verify
authorization and identity. This requires the firm to:

e where the payer bank requires account-owner
confirmation, assess whether that bank's
authentication process is robust;

e where confirmation is not required, or that
adequacy cannot be established, verify account
ownership through a one-off small-value
transfer from the designated account, checked
against the deposit record from the firm's own
bank (reliance on records supplied by the client
alone is not sufficient); and

¢ confirm that identification information submitted
matches the firm's own client records, or obtain
the underlying identification document where it
does not.

Where these steps cannot be satisfied, or where red
flags emerge — repeated setup failures, deposits
inconsistent with a client's financial profile, or a new
eDDA setup followed by whitelisting of a new virtual
asset wallet address — the firm must decline the request,
withhold processing, investigate, and escalate to the
Joint Financial Intelligence Unit or the Anti-Deception
Coordination Centre of the Hong Kong Police Force
where appropriate. Firms must also disclose eDDA
settings, including transaction and frequency limits, to
clients, obtain their consent, and remind clients to
monitor their bank accounts. Where risks cannot be
adequately mitigated, firms should use alternative
deposit arrangements, such as standard eDDA or bank
transfers.

The circular applies existing internal control obligations
to a specific, increasingly common deposit channel and
places the verification burden on licensed firms rather
than payer banks. Firms should review their bank
agreements, indemnity exposure and client verification
procedures against the steps and red flags set out above.
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Source KjE:
https://apps.sfc.hk/edistribution\WWeb/gateway/EN/circular/inter

mediaries/supervision/doc?refNo=26EC51

Information in this update is for general reference only
and should not be relied on as legal advice.
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