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Hong Kong Exchanges and Clearing Limited to
Introduce New Initiatives to Enhance Liquidity of
ETPs

On May 18, 2020, Hong Kong Exchanges and Clearing
Limited (HKEX) announces the introduction of a new
spread table and continuous quoting market making
obligations for Exchange Traded Products (ETPs) from
June 1, 2020. The new initiatives are part of HKEX's
ongoing mission to develop Hong Kong into Asia’s ETP
marketplace.

“The new spread table and market making obligations
are HKEX’s latest moves in a series of market structure
changes to enhance the liquidity of Hong Kong-listed
ETPs,” said Brian Roberts, HKEX Head of Exchange
Traded Products. “We believe these enhancements will
make Hong Kong-listed ETPs a more cost efficient way
for investors in Asia to access the world’'s capital
markets.”

Below are the highlights of the initiatives:

e New Spread Table for ETPs — On June 1, 2020, a
new spread table will be introduced for Hong Kong-
listed ETPs. The new spread table maps out the
minimum price movements for securities trading at
different price ranges and it will reduce tick sizes by
as much as 80 per cent compared with the existing
spread table. The reduction of tick size is
equivalent to reducing the minimum achievable
spreads investors experience when trading ETPs.

e Continuous Quoting Market Making
Obligations for ETPs— To create a more
competitive liquidity providing environment in Hong
Kong-listed ETPs, a new set of market making
obligations for ETPs will be introduced on June 1 to
replace the current regime. The new market
making scheme is designed to help investors better
access ETP liquidity.

For further details of the new spread table and market
making obligations, please refer to HKEX's circular
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issued on May 18, 2020 or visit the HKEX ETP webpage.

Proposed Stamp Duty Waiver for Market Making
Activities

On May 15, 2020, the Hong Kong Government
published a regulation to waive the stamp duty on stock
transfers for ETP market makers in the course of
creating and redeeming ETP units listed in Hong Kong.
The regulation, which will come into effect on 1 August
2020, will help to lower the transaction cost of ETP
activities in the primary market.

As of April 30, 2020, 131 ETPs were listed in Hong
Kong's ETP market, including 24 Leveraged and Inverse
Products, representing a combined market
capitalization of HK$295 billion. Further information
about Hong Kong-listed ETFs is available in HKEX's
website.
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https://www.hkex.com.hk/-/media/HKEX-Market/Services/Circulars-and-Notices/Participant-and-Members-Circulars/SEHK/2020/ETP_00420_e.pdf?la=en
https://www.hkex.com.hk/Products/Securities/Exchange-Traded-Products/Overview?sc_lang=en&WT.mc_id=SpreadTableAnnouncement_EN_PressRelease_ETPOverview
https://www.hkex.com.hk/Market-Data/Securities-Prices/Exchange-Traded-Products?sc_lang=en
https://www.hkex.com.hk/Market-Data/Securities-Prices/Exchange-Traded-Products?sc_lang=en
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Hong Kong Securities and Futures Commission
Reprimands and Fines Southwest Securities (HK)
Brokerage Limited HK$5 Million for Breaches of
Anti-Money Laundering Regulatory Requirements

On May 18, 2020, The Hong Kong Securities and
Futures Commission (SFC) reprimands and fines
Southwest Securities (HK) Brokerage Limited (SSBL)
HK$5 million for failures in complying with anti-money
laundering and counter-terrorist financing (AML/CFT)
regulatory requirements in 2016.

Specifically, the SFC found that SSBL failed to:

¢ implement adequate and effective policies and
procedures to mitigate the risk of money laundering
and terrorist financing associated with third party
deposits; and

e establish proper internal systems and controls to
monitor its clients' activities, and detect and report
suspicious transactions to the Joint Financial
Intelligence Unit (JFIU) in a timely manner.

The SFC's investigation revealed that between January
and December 2016, SSBL failed to identify 89 per cent
(i.e., 164 out of 184) of the third party deposits totaling
HK$110.1 million for its clients due to a lack of systems
and procedures to review the source of funds deposited
into sub-accounts that SSBL maintained with a bank.

In some cases where third party deposits were identified
by SSBL, the clients' relationship with the third party
depositors (e.g., friend) and the reason for these
deposits (e.g., busy at work) provided by the clients
failed to explain the rationale for the transfers
satisfactorily. However, SSBL did not critically evaluate
these deposits and document the enquiries, as well as
the reasons for approving them.

SSBL's staff also did not have a clear and consistent
understanding of their respective roles and
responsibilities in the monitoring and identification of
suspicious transactions. Nor did SSBL diligently
supervise and provide sufficient guidance to its staff to
enable them to form suspicion or to recognize signs of
money laundering or terrorist financing.

As such, despite the presence of red flags in some of the
client activities, SSBL did not identify the suspicious
transactions and make appropriate enquiries. It was
only after the SFC requested SSBL to review all client
deposits and trading activities for the year of 2016 that
SSBL identified 31 suspicious transactions and reported
them to JFIU.

The SFC is of the view that SSBL's conduct was in
breach of the Anti-Money Laundering and Counter-
Terrorist Financing Ordinance, the Guideline on Anti-
Money Laundering and Counter-Terrorist Financing and
the Code of Conduct.

In deciding the disciplinary sanctions against SSBL, the
SFC took into account that:

e adequate and effective internal control systems are
fundamental to the fithess and properness of a
licensed corporation;

e the necessity of a strong deterrent message that
AML/CFT failures are not acceptable;

e SSBL has taken remedial steps to enhance its
AML/CFT policies and procedures; and

e SSBL's otherwise clean disciplinary record with the
SFC.
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Hong Kong Securities and Futures Commission
Reprimands and Fines Convoy Asset Management
Limited HK$6.4 million For Regulatory Breaches
Over Bond Recommendation

On May 19, 2020, The Hong Kong Securities and
Futures Commission (SFC) reprimands and fines
Convoy Asset Management Limited (CAML) HK$6.4
million for control failures in solicitation and
recommendation of bonds to clients.

The SFC found that CAML referred clients to a third
party platform between March 2015 and January 2017
to execute 30 transactions of bonds listed under Chapter
37 of the Main Board Listing Rules (Chapter 37 Bonds),
some of which involved solicitation or recommendation
made to clients.

In recommending Chapter 37 Bonds to clients, CAML
failed to:

e conduct proper and adequate product due diligence
on these bonds before making recommendation or
solicitation;

e have an effective system in place to ensure that the
recommendation or solicitation in relation to bonds
was suitable for and reasonable in all the
circumstances;

e maintain proper documentary records of the
investment advice or recommendation given to its
clients and provide each of them with a copy of the
written advice; and

e have adequate and effective internal controls and
system in place to diligently supervise and monitor
the sale of bonds through the third-party platform
and to ensure its compliance with applicable
regulatory requirements.

In deciding the disciplinary sanctions, the SFC took into
account that:

e CAML failed to put in place an effective system to
ensure product suitability despite the SFC's
repeated reminders to licensed corporations on the
importance of compliance with the suitability
obligations and the specific guidance regarding the
selling of fixed income products, complex and high-
yield bonds;

e a strong message has to be sent to the market to
deter similar misconduct;



J M L

e there is no evidence suggesting complaints or
losses by CAML's clients;

e CAML has decided to cease selling Chapter 37
Bonds to clients;

e CAML is now under the management of a new team
of directors and managers-in-charge;

e CAML cooperated with the SFC in resolving the
SFC'’s concerns; and

e CAML has an otherwise clean disciplinary record.

RERF-EEFRADEERERFNEREEMNEE
ERISRMBESFERZRER KN 640 THET

2020F5 A 198, BBUSFRPARESKEZRAS (
MA)lﬁ?ﬁF”ﬁﬁm“ﬁ(ﬁ?ﬁF&ﬁ)Tm
FEAEREXEENBRTARBNR BT SRR
STHEHER R I 640 AHETT,

Eﬁ%ﬁm,%%HF%EE2M5E3H§2M7E1
BHiE, NAFEFLER—INE=FFEHT 30 TRHE
«iﬁtmﬂm»”_+tai$ME#(”_+ta
%) X%, YPERDPSREEFAEHNEBHTH
W,

RERFEEERTFHEEE=TLERSH, 7L

o AEFHBWHMBITAN, sMBEXGFHTZEM
RO RRIREE,

o RUBAHMEZ MBRBXBHFNEBRINIBHT
AEMABATHEAENAEN,

o BEMFAREMNRARAIZWUEFELHXM
fZx, FeEgrFrRHBERINER &

. ﬁﬁ%iﬁﬁﬁ%ﬁ% BEERNMAS, NBHBR
RBERERBEIE=TTFEHTHHESFHEER
7, ARREREENEHRTET.

IERSAERE LREEREDE, EFEI:

REIIMSEZARBEHMEIABRETHE R

HEEEYBRUNRENEEN, FREeEEE™
. BREKFGERSERERET AEES], B
BERFEEHFLEIEINNRS, MUHARSRH
BiEM;

o BHXEMMIBHEXZBIMMAMNLE, BHIEBHEM
RS TARE;

e EBHRHALREEERRERAFEENTAGELRF
HRZMEK;

s FBEAFEEATELAEFHEEE=TLtERSE,;

s BEAFEERUBAHNESRZOREIEANE
I,

P>

}':‘1:

il

ES5IESERAERREERNRTEI;

M
N

&

REARTEELEFCEILC R NLER.

Source Ej&:
https://www.sfc.hk/edistributionWeb/gateway/EN/news-and-
announcements/news/doc?refNo=20PR47

https://sc.sfc.hk/gb/www.sfc.hk/edistributionWeb/gateway/TC/
news-and-announcements/news/doc?refNo=20PR47

Hong Kong Securities and Futures Commission
Seeks Court Order to Wind Up Combest Holdings
Limited

On May 21, 2020, The Hong Kong Securities and
Futures Commission (SFC) presents a petition to the
Court of First Instance to wind up Combest Holdings
Limited (Combest) and to disqualify the company's
executive directors, Mr Liu Tin Lap and Mr Lee Man To,
and a suspected shadow director, Mr Ng Kwok Fai under
the Securities and Future Ordinance to protect the
interest of Combest's shareholders, creditors and the
investing public.

The SFC has also applied to the Court of First Instance
for the appointment of provisional liquidators over
Combest and the application will be heard on 30 and 31
July 2020 while the first hearing of the SFC's petition will
be on 12 August 2020.

The SFC's investigation found evidence to suggest that
Ng, Liu and Lee caused Combest and one of its
subsidiaries to enter into two overpriced acquisitions.

The SFC also alleges that Combest overstated its
revenue by more than 84% to 99% during various
accounting periods between 2016 and 2019 by including
in its financial statements revenue generated by the
artificial and/or fictitious businesses acquired in the
above-mentioned overpriced acquisitions, which are
currently still the main businesses of the company. The
overpriced acquisitions and the artificial and/or fictitious
businesses have caused losses of more than HK$293
million to Combest.
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Hong Kong Securities and Futures Commission
Welcomes Re-appointment of Chief Executive
Officer

On May 18, 2020, The Hong Kong Securities and
Futures Commission (SFC) welcomes the re-
appointment of Mr Ashley Alder as the Chief Executive
Officer (CEO) for another three-year term, effective from
1 October 2020.

"I am delighted that Ashley has agreed to stay on after
reconsidering his plan to step down when his current
term ends. Under Ashley’s leadership during the past
nine years, the SFC has established itself as a world-
class market regulator, recognized by its peers and
market participants for its innovative regulatory
approach and contributions to shaping global financial
policies as Chair of the Board of the International
Organization of Securities Commissions (I0SCO)," the
SFC’s chairman Mr Tim Lui, said.

“In such an extraordinary time when unprecedented
challenges — and opportunities — are presented ahead
of us, Ashley’s vast regulatory knowledge, his standing
and influence in the international fora as well as
continued leadership at the SFC are all the more
important to help maintain the integrity and stability of
the Hong Kong financial market and significantly boost
confidence of local and international investors," Mr Lui
added.

Mr Alder said: "After a careful re-assessment of the
circumstances now facing Hong Kong and global
economies and financial markets, and having discussed
the situation with the Government, | have accepted an
invitation to remain at the helm of the SFC at a time
when regulatory clarity is more important than ever to

ensure that the financial system functions reliably and
with integrity throughout a period of exceptional stress."

"As and when the global economy begins to recover
from the Covid-19 pandemic, our job is to make sure that
investors remain confident that Hong Kong’s financial
markets are not only fair, but also that its regulations are
impartial and fit for purpose amidst what will undoubtedly
be a vastly different international financial landscape."

"To this end, the SFC will continue to be resolute,
adaptive, innovative and agile in maintaining a world-
class regulatory environment for Hong Kong to thrive as
a premier international financial center. | look forward to
continue working with Tim and the rest of the members
of the board towards this goal in my new term," Mr Alder
added.
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Hong Kong Exchanges and Clearing Limited Signs
Agreement with MSCI to License Indexes to Launch
Asia and Emerging Markets Futures and Options
Contracts

On May 27, 2020, Hong Kong Exchanges and Clearing
Limited (HKEX) announces that its wholly owned
subsidiary, Hong Kong Futures Exchange Limited, has
signed a major licensing agreement with MSCI Inc.
(NYSE: MSCI), a leading provider of mission critical
decision support tools and services for the global
investment community, to license a suite of MSCI
indexes in Asia and Emerging Markets for the
introduction of futures and options contracts in Hong
Kong.

The introduction of the 37 futures and options contracts
remain subject to regulatory approvals and market
conditions. HKEX will inform the market of the launch
dates of the contracts and provide detailed product
specifications once the launch dates have been
confirmed.

This agreement will notably expand HKEX's existing
relationship with MSCI, following the successful launch
of MSCI Asia Ex-Japan Index futures, and last year's
joint announcement on the planned launch of MSCI
China A Index futures. This agreement further anchors
HKEX and MSCI's commitment to the global trading
community and to their long-term product development
and innovation program in the region.

Charles Li, Chief Executive, HKEX said: “This is very
exciting news indeed for Hong Kong and HKEX. As the
global markets leader in the Asian time zone, and
reflecting our unique role connecting markets and
investors across the world, we are very pleased to today
be announcing this major agreement with MSCI.
Bringing enhanced liquidity to our markets, this builds on
our stated strategy and our 2019 commitment to launch
MSCI China A index futures in Hong Kong. It comes at
a time when Hong Kong’s derivatives market is going
from strength to strength and represents another
significant development in continuing to build the
breadth, depth and attractiveness of Hong Kong's
vibrant financial markets.”

Henry Fernandez, Chairman and Chief Executive
Officer at MSCI, added: “MSCI’s mission as a provider
of tools, services and insights for the global investment
industry is to help investors around the world better
understand and navigate investment opportunities and
risks. As we continue to see increasing demand from
global investors in enhancing their risk management
capabilities, we are pleased to license HKEX to use our
indexes for this expansive suite of new trading and risk
management tools for global investors.”
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The Hong Kong Monetary Authority Releases Report
on Fintech Adoption and Innovation in the Hong
Kong Banking Industry

On May 20, 2020, The Hong Kong Institute for Monetary
and Financial Research (HKIMR), the research arm and
subsidiary of the Hong Kong Academy of Finance (AoF),
releases a report, titled “Fintech Adoption and
Innovation in the Hong Kong Banking Industry” as the
first in a series of Applied Research reports on topics
that are highly relevant to the financial industry and
regulators in Hong Kong, and they provide insights on
the long-term development strategy and direction of
Hong Kong’s financial industry.

The report is based on an industry-wide survey carried
out by the Hong Kong Monetary Authority (HKMA)
Market Research Division, which aims to assess the
current status of Fintech adoption in the Hong Kong
banking industry and understand banks’ views on the
prospect of Fintech development in the next ten years.

“It is encouraging to note from the survey results that
banks see Fintech development more as an opportunity
than a threat to their business operations, now and in the
next five years, with risk management services having
the greatest potential. Meanwhile, 86% of banks have
adopted or plan to adopt Fintech solutions across all
types of financial services. Preliminary results also show
that increased cost efficiency and improved profitability
are associated with more extensive Fintech adoption by
banks. Looking to the next ten years, banks are
confident that they will continue to play a key role
through adaptation and innovation. Banks would not be
displaced by new competitors as technological changes
would help enhance business models and maintain core
banking services,” said Mr Edmond Lau, Senior
Executive Director of the HKMA.

The report is available on the AoF/HKIMR website.
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https://www.hkma.gov.hk/gb_chi/news-and-media/press-
releases/2020/05/20200520-5/

U.S. Securities and Exchange Commission Orders
Credit Rating Agency to Pay US$3.5 Million for
Conflicts of Interest Violations

On May 15, 2020, U.S. Securities and Exchange
Commission (SEC) charged New York-based credit
rating agency Morningstar Credit Ratings LLC for
violating a conflict of interest rule designed to separate
credit ratings and analysis from sales and marketing
efforts. Morningstar has agreed to pay US$3.5 million to
settle the charges.

The SEC’'s order finds that from mid-2015 through
September 2016, credit rating analysts in Morningstar’s
asset-backed securities (ABS) group engaged in sales
and marketing to prospective clients. According to the
order, Morningstar's head of business development
instructed analysts to identify business targets and
pursue them through marketing calls, meetings, and
offers to provide indicative ratings. For example, the
order finds that one ABS analyst at Morningstar wrote a
commentary specifically aimed at a potential client
issuer and sent it to the issuer for the purpose of
obtaining the business of the issuer, which eventually
became a Morningstar client. The order further finds that
Morningstar issued and maintained ABS ratings for
certain entities where an analyst who participated in
determining or monitoring the credit rating also
participated in the sales or marketing of a Morningstar
product or service. In addition, the order finds that
between at least June 2015 and November 2016,
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Morningstar failed to maintain written policies and
procedures reasonably designed to sufficiently separate

the firm’s analytical and business development functions.

The SEC'’s order finds that Morningstar violated Rule
17g-5(c)(8)(i), which prohibits a rating agency from
issuing or maintaining a credit rating where an analyst
who participates in determining or monitoring credit
ratings also participates in sales and marketing activity,
and Section 15E(h)(1) of the Securities Exchange Act of
1934, which requires credit rating agencies to establish,
maintain, and enforce policies and procedures
reasonably designed to address and manage conflicts
of interest. Without admitting or denying the findings,
Morningstar agreed to pay a US$3.5 million penalty and
committed to conduct training and implement changes
to its internal controls, policies, and procedures related
to the charged provisions.

(EIISXFZERASERERTEYNAE RSP RM
M| F 575k 350 FETT

20205 A 15 H, XEUEHFXHZERS (FEIERXRSR)
IE1E BEBLL T AAKE BIERYLH Morningstar Credit
Ratings LLC R T EEREANTRNITSHEENES
THERDFFHFZE MR, Morningstar E BERIZIE
B350 HETT,
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Source Ej&:
https://www.sec.gov/news/press-release/2020-112

U.S. Securities and Exchange Commission Adopts
Amendments to the CAT NMS Plan to Improve
Transparency and Financial Accountability

On May 15, 2020, U.S. Securities and Exchange Commission
(SEC) voted to adopt amendments to the national market
system plan governing the consolidated audit trail (the “CAT
NMS Plan”) to bring additional transparency, governance,
oversight, and financial accountability to its implementation.

The amendments to the CAT NMS Plan require the U.S.
Financial Industry Regulatory Authority and the exchanges, the
self-regulatory organizations that are participants to the CAT
NMS Plan (the “Participants”), to publish and file with the SEC
a complete implementation plan for the Consolidated Audit
Trail (“CAT”) and quarterly progress reports. Each of the
reports must be approved by the Operating Committee
established by the CAT NMS Plan and submitted to the CEO,
President, or an equivalently situated senior officer at each
Participant. In addition, the amendments include financial
accountability provisions that establish target deadlines for
four critical implementation milestones and reduce the amount
of fee recovery available to the Participants if those target
deadlines are missed.

The amendments will become effective 30 days after
publication of the adopting release in the Federal Register. A
summary of the amendments is provided as below:

Operational Transparency Amendments

e The Participants must file with the SEC, and make publicly
available, a detailed implementation plan and ongoing
quarterly progress reports.

e  Each document must be submitted to the CEO, President,
or an equivalently situated senior officer at each
Participant and then approved by a supermajority vote of
the Operating Committee.

e To the extent that any document is approved without a
unanimous vote of the Operating Committee, each
Participant whose Operating Committee member did not
vote to approve the document must separately file with the
SEC, and make publicly available, a statement identifying
itself and explaining why it did not vote to approve the
document in question.

Financial Accountability Amendments

e The amendments establish target deadlines for four
critical implementation milestones defined in the proposal:

o July 31, 2020: Initial Industry Member Core Equity
and Option Reporting

o December 31, 2020: Full Implementation of Core
Equity Reporting Requirements

o0 December 31, 2021: Full Availability and Regulatory
Utilization of Transactional Database Functionality
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o0 December 31, 2022: Full Implementation of CAT
NMS Plan Requirements

o If the Participants do not meet these target deadlines, the
amount of CAT funding that they can recover from Industry
Members will be reduced by 25% at regular intervals.
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Source Ej&:
https://www.sec.gov/news/press-release/2020-114

U.S. Securities and Exchange Commission Awards
Over US$27 Million to Whistleblower

On April 16, 2020, the U.S. Securities and Exchange
Commission (SEC) announced an award of more than
US$27 million to a whistleblower who alerted the agency
to misconduct occurring, in part, overseas. After
providing the tip to the SEC, the whistleblower provided
critical investigative leads that advanced the
investigation and saved significant Commission
resources.

“This award marks several milestones for the program,”
said Jane Norberg, Chief of the SEC’'s Office of the
Whistleblower. “This is the largest whistleblower award
announced by the SEC this year, and the sixth largest
award overall since the inception of the program. This
award also brings the total amount awarded to
whistleblowers by the SEC over the US$400 million
mark.”

The SEC has awarded approximately US$450 million to
82 individuals so far since issuing its first award in 2012.
All payments are made out of an investor protection fund
established by the U.S. Congress that is financed
entirely through monetary sanctions paid to the SEC by
securities law violators. No money has been taken or
withheld from harmed investors to pay whistleblower
awards. Whistleblowers may be eligible for an award
when they voluntarily provide the SEC with original,
timely, and credible information that leads to a
successful enforcement action. Whistleblower awards
can range from 10 percent to 30 percent of the money
collected when the monetary sanctions exceed US$1
million.

As set forth in the Dodd-Frank Act, the SEC protects the

confidentiality of whistleblowers and does not disclose
information that could reveal a whistleblower’s identity.
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Source Ej&:
https://www.sec.gov/news/press-release/2020-89

U.S. Securities and Exchange Commission Adopts
Amendments to Improve Financial Disclosures
about Acquisitions and Dispositions of Businesses

On May 21, 2020, the U.S. Securities and Exchange
Commission (SEC) announced that it has voted to adopt
amendments to its rules and forms to improve for
investors the financial information about acquired or
disposed businesses, facilitate more timely access to
capital, and reduce the complexity and costs to prepare
the disclosure.

The amendments to the rules and forms are intended to
assist registrants in  making more meaningful
determinations of whether a subsidiary or an acquired or
disposed business is significant, and improve the
financial disclosure requirements applicable to
acquisitions and dispositions of businesses, including
real estate operations and investment companies.

The amendments will be effective on January 1, 2021,
but voluntary compliance will be permitted in advance of
the effective date. A summary of the amendments is
provided as below:

Amendments to Financial Disclosures About Acquired
and Disposed Businesses

SEC announced that it has adopted amendments to the
financial disclosure requirements in Regulation S-X for
acquisitions and dispositions of businesses, including
real estate operations, in Rules 3-05, 3-14, 8-04, 8-05,
8-06, and Article 11, as well as in other related rules and
forms. In conjunction with these changes, SEC also
amended the significance tests in the “significant
subsidiary” definition in Rule 1-02(w), Securities Act
Rule 405, and Exchange Act Rule 12b-2 to improve their
application and to assist registrants in making more
meaningful determinations of whether a subsidiary or an
acquired or disposed business is significant. In addition,
to address the unique attributes of investment
companies and business development companies, SEC
adopted new requirements regarding fund acquisitions
specific to registered investment companies and
business development companies.

Background

When a registrant acquires a significant business, other
than a real estate operation, Rule 3-05 of Regulation S-
X generally requires a registrant to provide separate
audited annual and unaudited interim pre-acquisition
financial statements of that business. The number of
years of financial information that must be provided
depends on the relative significance of the acquisition to
the registrant. Similarly, Rule 3-14 of Regulation S-X
addresses the unique nature of real estate operations
and requires a registrant that has acquired a significant
real estate operation to file financial statements with
respect to such acquired operation.

Article 11 of Regulation S-X also requires registrants to
file unaudited pro forma financial information relating to
the acquisition or disposition. Pro forma financial
information typically includes a pro forma balance sheet
and pro forma income statements based on the
historical financial statements of the registrant and the
acquired or disposed business, including adjustments to
show how the acquisition or disposition might have
affected those financial statements.

Rule 3-05 also applies to registrants that are registered
investment companies and business development
companies. Investment company registrants differ from
non-investment company registrants in that they
principally invest for returns from capital appreciation
and/or investment income, are required to recognize
changes in value to their portfolio investments each
reporting period, and generally do not consolidate
entities they control or use equity method accounting.
Due to the nature of registered investment companies
and business development companies, under the
current rules it is often unclear how to apply these
reporting requirements to acquired funds.

Highlights
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The final amendments will, among other things:

update the significance tests in Rule 1-02(w),
Securities Act Rule 405, and Exchange Act Rule
12b-2 by:

0 revising the investment test to compare the
registrant’s investments in and advances to the
acquired or disposed business to the
registrant’s aggregate worldwide market value if
available;

0 revising the income test by adding a revenue
component;

o0 expanding the use of pro forma financial
information in measuring significance; and

o conforming, to the extent applicable, the
significance threshold and tests for disposed
businesses to those used for acquired
businesses;

modify and enhance the required disclosure for the
aggregate effect of acquisitions for which financial
statements are not required or are not yet required
by eliminating historical financial statements for
insignificant businesses and expanding the pro
forma financial information to depict the aggregate
effect in all material respects;

require the financial statements of the acquired
business to cover no more than the two most recent
fiscal years;

permit disclosure of financial statements that omit
certain expenses for certain acquisitions of a
component of an entity;

permit the use of, or reconciliation to, International
Financial Reporting Standards as issued by the
International Accounting Standards Board in certain
circumstances;

no longer require separate acquired business
financial statements once the business has been
included in the registrant’s post-acquisition financial

statements for nine months or a complete fiscal yeatr,

depending on significance;

align Rule 3-14 with Rule 3-05 where no unique
industry considerations exist;

clarify the application of Rule 3-14 regarding:

o0 the determination of significance;
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o0 the need for interim income statements;
o0 special provisions for blind pool offerings; and
0 the scope of the rule’s requirements;

e amend the pro forma financial information
requirements to improve the content and relevance
of such information; more specifically, the revised
pro forma adjustment criteria will provide for:

0 “Transaction Accounting Adjustments” reflecting
only the application of required accounting to
the transaction;

o0 “Autonomous Entity Adjustments” reflecting the
operations and financial position of the
registrant as an autonomous entity if the
registrant was previously part of another entity;
and

0 optional “Management’s Adjustments” depicting
synergies and dis-synergies of the acquisitions
and dispositions for which pro forma effect is
being given if, in management’s opinion, such
adjustments would enhance an understanding
of the pro forma effects of the transaction and
certain conditions related to the basis and the
form of presentation are met;

e make corresponding changes to the smaller
reporting company requirements in Article 8 of
Regulation S-X, which will also apply to issuers
relying on Regulation A;

e amend the definition of “significant subsidiary” to
provide a definition that is specifically tailored for
investment companies; and

e add new Rule 6-11 and amend Form N-14 to cover
financial reporting for fund acquisitions by
investment companies and business development
companies.

XEIIEFXHZERATBEIEERUKER KL FK B
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U.S. Commodity Futures Trading Commission
Issues COVID-19 Customer Advisory on Commodity
Exchange-Traded Products and Funds

On May 22, 2020, the Commodity Futures Trading
Commission (CFTC) issued a Customer Advisory
informing the public about the unique risks associated
with certain trading vehicles that use futures contracts or
other commodity interests as they make investment
decisions during the COVID-19 (coronavirus) pandemic.
This is the third Customer Advisory the CFTC has issued
in response to the pandemic and is a joint product of the
Office of Customer Education and Outreach (OCEO)
and the Division of Swap Dealer and Intermediary
Oversight (DSIO). A summary of the Customer Advisory
is provided as follows:

Fundamentally Different Than Securities

Commodity exchange-traded products (ETPs) and
mutual funds invest in futures, options, swaps, or foreign
exchange and often are commodity pools, whose
operators are regulated by the CFTC. Commodity
futures markets present different risks than securities
markets. For example, when individual investors or
mutual funds buy shares in a company, they own a
portion of that company. Those shares are assets, and
can be owned indefinitely.

Commodity pools (including commodity-based ETPS),
on the other hand, purchase time-limited contracts that
convey the right to buy or sell an asset—called the
“underlying asset”—at some point in the future. The
contracts do not convey ownership in the asset itself.
The value of the shares in the commodity pool may not
track the value of the underlying asset over time.

This difference is because unlike with stocks, a futures
contract cannot be held indefinitely in hopes that a fallen
price will recover. Futures contracts expire, and contract
holders must either deliver or take delivery of the
underlying asset, or close out their contracts by taking
an offsetting position before the delivery date.

Know the Risks

For energy commodities and associated futures
contracts, risks are often related to supply and storage
availability. For agricultural commodities and associated
futures contracts, such as corn, soybeans, or wheat, the
risks are often weather related. Meanwhile, metals such
as gold, copper, and palladium and their futures
contracts are affected generally by industrial and
macroeconomic factors. Whether the pool investors plan
to invest in focuses on a single commodity or a broad
mix of commodities, investors should research the risks
associated with the commodities and the industries that
utilize them. Investors should know what conditions
could influence their prices and actively monitor those
conditions while participating in the fund.

In addition, there is a risk that the pool's holdings or
strategies could shift to compensate for changes in
market conditions. The pool’s disclosure documents will
describe its objectives, trading strategies, principal risks,
and flexibility to make changes. Read these disclosures
thoroughly and watch for updates, notices, or
supplements on the fund’s website.

The Impact of Rolls on Annual Returns

Rising commodity prices may actually create a drag on
commodity pool annual returns. The only way for a pool
to maintain an ongoing position in a particular
commodity futures contract would be to conduct a
“roll"—closing out the expiring contract (also called the
“near” or “front-month” contract) and entering another
contract with a later delivery date (called “out-month”
contracts). If the prices for out-month contracts are
increasing, then the pool may lose money each time
front-month contracts are rolled. Small increases in price,
month over month, could be a sizable drag on annual
returns when added to applicable trading and
management fees. By contrast, when out-month
contract prices decrease, it could have the opposite
effect and result in a “roll yield.”
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Shanghai Stock Exchange Issues Notice of Matters
Concerning Launching Pilot Program for Public
Issuance of Short-Term Corporate Bonds

On May 21, 2020, Shanghai Stock Exchange (SSE)
issued a Notice of Matters Concerning Launching Pilot
Program for Public Issuance of Short-Term Corporate
Bonds (Shang Zheng Fa [2020] No. 40 Document) in
order to further broaden the financing channels for
companies, reduce financing costs and meet the
demand of companies for liquidity management, in
accordance with the laws and regulations such as the
Securities Law and the Measures for the Administration
of Issuance and Trading of Corporate Bonds as well as
the relevant business rules of the SSE.

A summary of the notice is set forth as below:

1. An issuer who applies for the public issuance of short-
term corporate bonds and the listing of them on the SSE
shall have adequate short-term solvency. During the
period of the pilot program, the short-term corporate
bonds are only publicly issued to professional investors,
and the scope of the pilot program shall fall into one of
the following circumstances:

(1) The SSE’s regulatory arrangements for financing
optimization through corporate bonds shall be
applicable, and the issuer's average net cash flow from
operating activities in the past three years shall be
positive or the quick ratio at the latest end of the year
shall be more than 1;

(2) It shall be a securities company with strong
comprehensive strength and well-developed internal
control and risk control systems;

(3) There are other circumstances approved by the SSE.

According to the development of the pilot program, the
SSE will adjust the scope of the pilot program for the
public issuance of short-term corporate bonds in a timely
manner.

2. The term for the publicly issued short-term corporate
bonds shall be 1 year or less, and the specific term shall
be determined by the issuer according to the capital
demands for production and operation and the market
conditions.

3. An issuer applying for public issuance of short-term
corporate bonds may prepare separate application
documents and make an application separately, or it
may prepare a unified application document including
the general corporate bonds of other terms and make a
collective application.
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Public issuance of short-term corporate bonds is subject
to balance management. During the period of validity of
the registration document, the issuer's outstanding
balance of publicly issued short-term corporate bonds
shall not exceed the registered size. On the premise of
meeting the abovementioned requirements, the issuer
can independently determine the times of the issuance
and the size of each issuance.

When the public issuance of short-term corporate bonds
is included in a collective application, the size of the
short-term corporate bond to be applied shall be
specified in the prospectus.

4. The application documents for the public issuance of
short-term corporate bonds shall be subject to the
current rules for the public issuance of corporate bonds.
The issuer shall go through a corporate credit rating and
at the same time may choose whether to go through a
bond credit rating at their discretion.

5. The purpose of the funds raised from the short-term
corporate bond should be reasonably matched with the
term of the bond, and the funds raised shall be restricted
to the repayment of debts due within one year or the
replenishment of working capital, and shall not be used
for long-term investment needs. The issuer shall
disclose the specific purposes for the raised funds in the
prospectus and reasonably explain the financing needs.
For the replenishment of working capital, it is necessary
to roughly estimate the working capital gap and provide
evidence in the application document.

The issuer shall strengthen cash management, improve
the internal control system, and disclose the internal
control system for capital operation, the modes of fund
management and operation, the contingency plan for
short-term fund scheduling and other information in the
prospectus for public issuance of short-term corporate
bonds.

6. An issuer who makes the public offering of short-term
corporate bonds for the first time within the validity
period of the registration document shall complete the
pre-issuance filing procedures with the SSE. After the
first public offering, if there are no updates on financial
data or major subsequent events within the validity
period the registration document, the issuer and the
book-runner may carry out the issuance directly after the
publication of relevant offering documents.

7. When the issuer conducts follow-on public issuance
of short-term corporate bonds within the validity period
of the registration document, if there are no major
adverse changes in the issuer's business and financial
conditions or matters that have a significant impact on
solvency, the issuer may properly simplify the content
disclosed in the prospectus such as the basic situation

and the financial and accounting information, and other
elements may be disclosed by indexing them to the
prospectus for the first public offering of short-term
corporate bonds. The simplified content of information
disclosure shall include at least the following elements:

(1) The balance sheet, profit statement, cash flow
statement and major financial indicators table for the
latest term;

(2) The reasons for material changes in major
accounting data and financial indicators;

(3) The main components of the business revenue for
the latest term.

8. Short-term corporate bonds whose issuer has a
corporate credit rating of AA or above and in line with the
provisions of Sections 2 to 4 of Article 1 of the Notice on
Amending the ‘SSE Rules for Listing of Corporate Bonds’
can be traded through auction, quotation, inquiry and
agreement, using multilateral net-amount settlement for
cash trading. When the issuer's corporate credit rating is
below AA (not inclusive), the adjustment to the trading
modes of the publicly issued short-term corporate bonds
and related matters shall be handled in accordance with
the SSE’s Notice on the Matters Concerning the
Adjustment to Trading Modes during the Listing of Bonds.

The short-term corporate bonds, whose issuer's
corporate credit rating reach AAA (with no subordinate
clauses or other relevant contract terms that affect the
bond's credit rating), and using multilateral net-amount
settlement, can be used as pledged bonds for bond
collateralized repo.

9. For the corporate bonds that have obtained approval
or registration documents before the publication of this
notice, if they meet the relevant requirements for issuer's
qualifications, information disclosure, etc. as stipulated
in this notice and conform to the issuance application
document, the arrangements for the issuance of the
short-term corporate bonds may be determined at the
pre-issuance filing stage.

10. The lead underwriters and the lawyers for issuers
should be diligent and responsible, verify whether the
issuer’s public issuance of short-term corporate bonds
meets the scope of the pilot program and the information
disclosure requirements, and issue verification opinions.
The entrusted managers should supervise the issuer’s
use of raised funds in accordance with rules and
agreements.

11. The unsettled issues such as issuance and listing
review as well as listing and trading of the publicly issued
short-term corporate bonds shall be subject to the
current rules of the SSE for corporate bonds.
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12. Other provisions of the laws, the regulations, the
China Securities Regulatory Commission, and the self-
regulatory agencies on the balance of short-term
financing instruments for securities companies shall be
abided by.

13. This notice shall take effect as of the date of
publication. If there are relevant provisions issued by the
SSE previously that are inconsistent with this notice, this
notice shall prevail.
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China Securities Regulatory Commission Approves
Very Low-sulfur Fuel Oil Futures Trading

On May 29, 2020, the China Securities Regulatory
Commission announced and approved the Shanghai
International Energy Exchange to launch very low-sulfur
fuel oil (VLSFO) futures trading, and at the same time
determined VLSFO as a specific domestic variety,
introducing foreign traders to participate in trading. The
VLSFO futures contract will be officially listed for trading
on June 22, 2020.

VLSFO is the main fuel for international sailing ships and
China is a major importer and consumer of VLSFO.
Launching relevant futures transactions and introducing
foreign traders to participate will provide industrial
enterprises in China and overseas with open,
continuous and transparent price signals and effective
risk management tools, which will help promote related
enterprises towards a stable operation and promote the
healthy development of the VLSFO industry .
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Financial Conduct Authority of the United Kingdom
Announces Proposals to Continue Support for
Customers Struggling to Pay the Mortgage due to
Coronavirus (Covid-19)

The proposal outlines the options firms will be required
to provide customers coming to an end of a payment
holiday, as well as those who are yet to request one. For
customers yet to request a payment holiday, the time to
apply for one would be extended until October 31, 2020.
For those who are still experiencing temporary payment
difficulties due to coronavirus, firms should continue to
offer support, which could include extending a payment
holiday by a further three months.

Christopher Woolard, Interim Chief Executive at the
Financial Conduct Authority (FCA), said: “Our
expectations are clear — anyone who continues to need
help should get help from their lender. We expect firms
to work with customers on the best options available for
them, paying particular attention to the needs of their
vulnerable customers, and to provide information on
where to access help and advice. People who are
struggling and have not had a payment holiday, will
continue to be able to apply until 31 October.”

If the proposals are confirmed, the FCA would expect:

Customers who can afford to return to full repayment
should do so in their best interests - at the end of a
payment holiday, firms should contact their customers to
find out if they can resume payments and if so, agree a
plan on how the missed payments will be repaid.

Anyone who continues to need help gets help - lenders
should continue to support customers who have already
had a payment holiday where they need further help.
Firms are expected to engage with their customers and
find out what they can re-pay and, for those who remain
in temporary financial difficulty, offer further support. As
part of this firms should consider a further three-month
payment holiday.
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Extending the time, the scheme is available to people
who may be impacted at a later date — customers that
have not yet had a payment holiday and experiencing
financial difficulty will be able to request one until
October 31, 2020.

Keeping a roof over people’s head during a public health
crisis — the current ban on repossessions of homes will
be continued to October 31, 2020. This will ensure
people are able to comply with the government’s policy
to self-isolate if they need to.

Payment holidays and partial payment holidays offered
under this guidance should not have a negative impact
on credit files. However, consumers should remember
that credit files aren’t the only source of information
which lenders can use to assess creditworthiness.

This guidance would not prevent firms from providing
more favorable forms of assistance to the customer,
such as reducing or waiving interest. When
implementing this guidance, firms should be particularly
aware of the needs of their vulnerable customers and
consider how they engage with them. For customers
who aren’t able to use online services (such as digital
channels), firms should make it easy for customers to
access alternatives.

This guidance only applies to mortgages. It does not
apply to consumer credit products which are covered by
separate guidance which will be updated in due course.
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Financial Conduct Authority of the United Kingdom
Launches Consultation on Additional Guidance for
Payments Firms to Strengthen Their Way of Looking
After Customers’ Money

The payments sector is a priority area for the Financial
Conduct Authority (FCA) and the consultation follows
ongoing work to ensure payments firms are adequately
protecting customer funds.

Payments firms bring financial parties together to deliver
a simple payment experience for business and their
customers by processing payments quickly and
efficiently, and offer services including money
remittance.

The sector is developing rapidly and an increasing
number of firms are entering the market. However, some
payments firms are unprofitable in the early stages while
they seek to grow market share and many also rely on
investor funds to remain solvent in the short-term. Firms
may also be facing decreased revenues because of
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coronavirus and it could be impacting their ability to
operate as well as their growth plans.

The guidance will provide additional direction for firms to
meet their safeguarding requirements and it outlines the
FCA's expectation of firms to put in place more robust
plans for winding down, so that customer funds are
returned in a timely manner.

The FCA will continue to proactively supervise firms in
this sector and will act swiftly where firms fail to meet
safeguarding and other regulatory requirements. It
carried out an assessment on firms’ safeguarding
practices last year and also sought an urgent update
from firms about their financial arrangements in relation
to the pandemic.

The consultation, which will apply to all payments firms,
will close on June 5, 2020. If confirmed, the final
guidance will be published at the end of June.

Different types of payments firms offer different levels of
protection. Consumers can find more information about
using payments services, including the protections on
offer, on the website of FCA.
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Monetary Authority of Singapore Launched New S$6
Million Grant Scheme to Support Singapore FinTech
Firms

The Monetary Authority of Singapore (MAS), Singapore
FinTech Association (SFA), AMTD Group and AMTD
Foundation (collectively, AMTD) announced the launch
of a S$6 million MAS-SFA-AMTD FinTech Solidarity
Grant (the Grant) to support Singapore-based FinTech
firms amid the challenging business climate caused by
the COVID-19 pandemic.

The Grant will help FinTech firms maintain their
operations and enable them to continue to innovate and
grow. The Grant complements the S$125 million support
package announced by MAS on April 8, 2020 to sustain
and strengthen capabilities in the financial services and
FinTech sectors.

AMTD provides an initial S$2 million to support the
Singapore FinTech ecosystem and MAS provides an
additional S$4 million from the Financial Sector
Development Fund, taking the total grant amount to S$6
million. Applications for the Grant opened on May 18,
2020 and will be available until December 31, 2021.

The Grant comprises two components:

S$1.5 million Business Sustenance Grant (BSG).
Eligible Singapore-based FinTech firms can receive a
one-time grant for up to S$20,000 to cover day-to-day
working capital expenditures, such as salaries and rental
costs. The short-term assistance will help FinTech firms
sustain their operations and retain their employees. The
BSG is fully funded by AMTD’s contribution.

S$4.5 million Business Growth Grant (BGG). Eligible
Singapore-based FinTech firms can receive up to
S$40,000 for their first Proof of Concept (POC) with
financial institutions on the API Exchange (APIX)
platform, and S$10,000 for each subsequent POC,
subject to a total cap of $80,000 per firm for the entire
duration of the grant. The BGG enables these
companies to continue to innovate in partnership with
financial institutions and create opportunities for growth.
The BGG is jointly supported by AMTD and MAS.
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In addition, the BGG will provide funding for the salaries
of undergraduate interns, capped at S$1,000/month per
intern, to encourage FinTech firms to continue to offer
internships and develop the local FinTech talent
pipeline. This grant will support around 120 interns in the
FinTech sector, assuming an average internship
duration of 3 to 5 months.

FinTech firms can apply for both BSG and BGG if they
fulfil the eligibility criteria for both grants. SFA will
administer and review the grant applications.

Mr Chia Hock Lai, President, SFA said, “FinTech firms
are in a great position to seize opportunities presented
by the accelerated trend towards digital financing
induced by the COVID-19 pandemic. The Business
Sustenance Grant helps FinTech firms to plug their short
term financing gaps while Business Growth Grant
enables them to grow and sell through the APIX
platform. These will help save jobs while making our
FinTech firms competitive for the post COVID-19
economic recovery world.”

Mr Sopnendu Mohanty, Chief FinTech Officer of MAS,
said, “There is a surge in demand in the financial
services industry around the region for solutions to
address the need for remote digital services amidst the
COVID-19 pandemic. FinTech firms have a great
opportunity to step up actively during this period to
provide these solutions. The Business Growth Grant will
help FinTech firms offset their costs. By conducting their
POCs on APIX, financial institutions and FinTech firms
will not need to set up test infrastructure for integration.
This will help accelerate project development while still
working remotely.”

Mr Calvin Choi, Chairman and CEO of AMTD Group,
and Founder and Chairman of AMTD Foundation, said,
“As an active financial institution focusing in the Asian
region, we see the immediate need for the private sector
to foster closer partnership with FinTech firms to
formulate tailor made solutions to cater for the
increasing demand for digital services and greater
opportunities to scale up. This is an important moment
in time to overcome challenges while identifying every
opportunity and client servicing angle through proactive
collaboration with the APIX platform to achieve FinTech
success and Fl transformation. The Business
Sustenance Grant and the Business Growth Grant
provide a holistic solution to ensure sustainability and
growth opportunities for FinTech firms during the
COVID-19 pandemic.”

About Singapore FinTech Association (SFA)
The SFA is a cross-industry and non-profit organization.

Its purpose is to support the development of the FinTech
industry in Singapore, and to facilitate collaboration

among the participants and stakeholders of the FinTech
ecosystem in Singapore. The SFA is a member-based
organization with over 350 members. It represents the
full range of stakeholders in the FinTech industry, from
early-stage innovative companies to large financial
players and service providers.

To further its purpose, the SFA also partners with
institutions and associations from Singapore and
globally to cooperate on initiatives relating to the
FinTech industry. The SFA has signed over 50
international Memorandum of Understanding (MoU).
Through their FinTech Talent (FT) Program, launched in
2017, over 300 professionals have been trained in
FinTech, including blockchain & cryptocurrency,
cybersecurity and regulation.

About AMTD Group

AMTD Group is a leading comprehensive financial
service focused conglomerate, with businesses in
investment banking, asset management, digital financial
solutions; and non-financial services areas to include
education and real estate.

AMTD International, a subsidiary of AMTD Group,
comprises the largest independent investment bank in
Asia and one of Asia’s largest independent asset
management companies, and has been a leading
investor in FinTech and the new economy sector. AMTD
International also represents the 1st dual class share
scheme listed company on SGX-ST. AMTD Digital, the
digital arm of AMTD Group is a comprehensive digital
solutions connected platform with Singapore as its
headquarters, covering digital financial services and
solutions, digital connectors and eco-systems, digital
marketing and data intelligence, and digital investments.

About AMTD Foundation

AMTD Foundation, a charitable organization founded by
Mr. Calvin Choi, is set up to fulfil its commitment of giving
back to the society and upholding its social
responsibility. AMTD Foundation has been putting in
great efforts to promote education, relieve poverty, and
support people in need in Asia and across the world.
AMTD has entered into strategic partnerships with The
Hong Kong Polytechnic University and the University of
Waterloo in Canada respectively, for the establishment
of “AMTD FinTech Centre of PolyU Faculty of Business”
and “The AMTD Waterloo Global Talent Postdoctoral
Fellowships”, and established a long-term partnership to
develop the “Singapore Digital Finance Leadership
Program” with Xiaomi Finance, Singapore Management
University (SMU) and the Institute of Systems Science
(ISS) at the National University of Singapore (NUS).
Recently, AMTD has partnered with Singapore FinTech
Association to announce a AMTD Global FinTech
Fellowship program to anchor and support FinTech
talents’ development post COVID-19 and beyond.
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About Monetary Authority of Singapore

The Monetary Authority of Singapore (MAS) is
Singapore’s central bank and integrated financial
regulator. As central bank, MAS promotes sustained,
non-inflationary economic growth through the conduct of
monetary policy and close macroeconomic surveillance
and analysis. It manages Singapore’s exchange rate,
official foreign reserves, and liquidity in the banking
sector. As an integrated financial supervisor, MAS
fosters a sound financial services sector through its
prudential oversight of all financial institutions in
Singapore — banks, insurers, capital market
intermediaries, financial advisors, and stock exchanges.
It is also responsible for well-functioning financial
markets, sound conduct, and investor education. MAS
also works with the financial industry to promote
Singapore as a dynamic international financial center. It
facilitates the development of infrastructure, adoption of
technology, and upgrading of skills in the financial
industry.
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https://www.mas.gov.sg/news/media-releases/2020/new-
grant-scheme-to-support-singapore-fintech-firms

Information in this update is for general reference only
and should not be relied on as legal advice.
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	Monetary Authority of Singapore Launched New S$6 Million Grant Scheme to Support Singapore FinTech Firms
	The Monetary Authority of Singapore (MAS), Singapore FinTech Association (SFA), AMTD Group and AMTD Foundation (collectively, AMTD) announced the launch of a S$6 million MAS-SFA-AMTD FinTech Solidarity Grant (the Grant) to support Singapore-based FinT...
	The Grant will help FinTech firms maintain their operations and enable them to continue to innovate and grow. The Grant complements the S$125 million support package announced by MAS on April 8, 2020 to sustain and strengthen capabilities in the finan...
	AMTD provides an initial S$2 million to support the Singapore FinTech ecosystem and MAS provides an additional S$4 million from the Financial Sector Development Fund, taking the total grant amount to S$6 million.  Applications for the Grant opened on ...
	The Grant comprises two components:
	S$1.5 million Business Sustenance Grant (BSG). Eligible Singapore-based FinTech firms can receive a one-time grant for up to S$20,000 to cover day-to-day working capital expenditures, such as salaries and rental costs.  The short-term assistance will ...
	S$4.5 million Business Growth Grant (BGG). Eligible Singapore-based FinTech firms can receive up to S$40,000 for their first Proof of Concept (POC) with financial institutions on the API Exchange (APIX)  platform, and S$10,000 for each subsequent POC,...
	In addition, the BGG will provide funding for the salaries of undergraduate interns, capped at S$1,000/month per intern, to encourage FinTech firms to continue to offer internships and develop the local FinTech talent pipeline. This grant will support...
	FinTech firms can apply for both BSG and BGG if they fulfil the eligibility criteria for both grants. SFA will administer and review the grant applications.

