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The Stock Exchange of Hong Kong Limited Invites
Feedback on Proposals to Introduce a Paperless
Listing & Subscription Regime, Online Display of
Documents and Reduction of the Types of
Documents on Display

On July 24, 2020, the Stock Exchange of Hong Kong
Limited (the Exchange), a wholly-owned subsidiary of
Hong Kong Exchanges and Clearing Limited (HKEX),
published (i) a consultation paper seeking public
feedback on proposals to introduce a paperless listing
and subscription regime, online display of documents
and a reduction of the types of documents on display
(Consultation); and (ii) updated Guidance Letter HKEX-
GL86-16 for IPO applicants (IPO Guidance).

The Consultation

The Rules Governing the Listing of Securities on the
Main Board of the Stock Exchange (the Listing Rule
currently require all issuers of equities, debt securities
and collective investment schemes (CIS) to issue listing
documents in physical printed form. Under the law, an
application form must be issued with or accompanied by
the listing document. This has led to the issue of
application forms in the same medium, i.e. in physical
printed form.

Issuers are also required to place various printed
documents on display, such as material contracts,
directors’ service contracts, experts’ consents and
statements of adjustments, for physical inspection.

Bonnie Y Chan, HKEX's Head of Listing, said: “The
Listing Rule requirements for printed form physical
listing documents and the physical display of documents
are out-of-step with modern practices. The widespread
availability and use of the Internet, and our support for
sustainable and environmentally friendly practices,
coupled with our ongoing commitment to lower costs
and improve efficiencies, have prompted these
proposals. In addition, particularly in respect of IPOs,
market statistics! have shown that the electronic
submission of applications is preferred.” In 2019, only
0.42% of the applications for 162 IPOs handled by a
major share registrar in Hong Kong were made through
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paper white application forms and only 0.18% of them
were made through paper yellow application forms.

“Hong Kong is home to Asia's most progressive capital
markets, and our proposals are part of our ongoing
commitment to further modernize and enhance the
competitiveness of our listing regime. We expect our
proposals to have a positive impact on issuers and
potential issuers, given they already publish listing
documents online and are required to display other
documents electronically by other regulators. We also
believe this approach, far better reflects our focus on
sustainable practices at HKEX,” Ms Chan added.

The Exchange’s proposals
The Exchange’s proposals include:

e Requiring (i) all listing documents in a new listing to
be published solely in an electronic format; and (ii)
new listing subscriptions, where applicable, to be
made through online electronic channels only;

¢ Replacing the requirement for certain documents to
be physically displayed with a requirement for
those documents to be published online (on the
HKEX website and on the issuer’s website); and

e With respect to notifiable transactions and
connected transactions, reducing the types of
documents that are mandatory for an issuer to
display.

The impact of the Exchange’s proposals is summarized
as follows:

Existing Proposed
Requirements Requirements
Fully paperless listing and subscription regime
New Listing To require online
Listings documents, publication only of
except for an | listing documents
MMO, must be | in a New Listing.
available in both a
printed format for
collection at
designated
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locations in Hong
Kong and in an
electronic format
on HKEX website

application form,
unless a waiver is
granted.

and the issuer’s

website.

For equity | For equity
(including stapled | (including stapled
securities and | securities and
depositary depositary
receipts) / CIS | receipts) / CIS
public offerings, | public  offerings
issuers must | (except for
ensure public | MMOSs), to
subscriptions can | require public
be made by filling | subscriptions be
in paper | made through

online electronic
channels only.

No change to the
existing
subscription
channels for
preferential
offerings,
securities
structured
products.

debt
and

as issues are
made under the
program; and (b)
certain
documents
(including
constitutional
documents,
valuation and
expert  reports,
audited accounts
etc.) for physical
inspection by the
public throughout
the life of

time as currently
required  under
the Listing Rules
for physical
inspection.

Documents t

0 be displayed onli
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New
Listings

To display certain
documents
(including, where
applicable,
constitutional
documents,
material
contracts,
directors’ service
contracts,
valuation
expert reports
and audited
accounts) in a
printed format for
physical
inspection by the
public at a
specified location
for a set period of
time.

and

To display these
documents online
only on both the
HKEX  website
and the issuer’s
website for the
same period of
time as currently
required  under
the Listing Rules
for physical
inspection.

For debt issuance
program, to
display: (a) listing
documents for
physical

inspection by the

public for as long

To display these
documents online
only on both the
HKEX website
and the issuer’'s
website for the
same period of

program.
Listed To display certain | No change to the
issuers (for | documents current
equity (including requirement.
securities) constitutional
- on an | documents,
ongoing and | audited financial
continuous information and
basis previous

transaction

circulars) on both

the HKEX

website and the

issuer's website

on an ongoing

and continuous

basis.
- inthe case | To display certain | To display these
of an | documents documents online
application (including, where | on both the HKEX
for listing of | applicable, website and the
equity constitutional issuer's  website
securities documents, for the same
where a | material period of time as
listing contracts, currently required
document is | directors’ service | under the Listing
required contracts, Rules for physical
(e.g. rights | valuation and | inspection
issue or | expert  reports, | (except
open offer) | audited accounts | constitutional

and  previously | documents,

published audited accounts

transaction and previously

circulars) in a | published

printed format for | transaction

physical
inspection by the
public at a

circulars that are
covered by the
issuers’

specified location | continuing

for a set period of | obligations as

time. mentioned
above).
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- for certain
notifiable
transactions

To display certain
documents
(including, where
applicable,
constitutional
documents,
material
contracts,
valuation and
expert  reports,
audited accounts
and previous
transaction
circulars) in a
printed format for
physical
inspection by the
public at a
specified location
for a set period of
time.

In addition to the
continuous
disclosure
proposed above,
to display those
contracts
pertaining to the
transaction and
where applicable,
valuation and
expert reports, on
both the HKEX
website and the
issuer's website
for the same
period of time as
currently required
under the Listing
Rules for physical
inspection.

- for certain
connected
transactions

To display all
contracts referred
to in the circular
and directors’
service contracts
in a printed format
for physical
inspection by the
public at a
specified location
for a set period of
time.

To display those
contracts

pertaining to the
transaction on
both the HKEX
website and the
issuer's website
for the same
period of time as
currently required
under the Listing
Rules for physical
inspection.

Listings of
structured
products

To display certain

documents
(including
valuation reports,
expert  reports,
letters or
documents
extracted or

referred to in the
listing documents
and current and
future base listing
documents)

physically or
online for so long
as any structured
products issued
under a listing
documentiis listed
on the Exchange.

To only display
these documents
online on both the
HKEX website
and the issuer's
website for so
long as any

structured
products issued
under a listing

document is listed
on the Exchange.

(On an ongoing
and continuous
basis) To display
certain financial

To only display
these documents
online on both the
HKEX website

information and the issuer's
related website for so
documents long as any

physically or | structured

online for so long | products issued
as any structured | are listed on the
products issued | Exchange.

are listed on the

Exchange. In

addition, these

documents  are
required to be
published on the
HKEX website as
a mandatory
requirement.

The proposal will not change the prospectus registration
requirement, that is, issuers are still required to present
a hard copy of the prospectus and other required
documents for registration by the Registrar of
Companies under section 38D and section 342C of the
C(WUMP)O.

Other Paperless Initiatives

The consultation paper also provides details of the
Exchange’s other paperless initiatives, including that the
Exchange plans to introduce e-Forms with the following
aims: (a) to standardize the presentation of routine
information and allow for easier comparison by investors
between issuers; (b) to reduce the risk of manual input
error through the use of data validation in e-Form fields;
(c) to reduce the preparation time in announcements
containing routine information; and (d) to assist the
Exchange in collecting and analyzing data more
efficiently.

The Exchange plans to introduce two types of e-Forms:
(@) Announcement Forms; and (b) GM e-Forms. The
number of fields that an issuer is required to complete in
an e-Form will be limited to those of material importance
to the investors, depending on the type of
announcement and the issuer’s circumstances.

(a) Announcement Forms

Announcement Forms would replace the following three
types of routine announcements required to be made by
issuers under the Listing Rules, initially: (a) a cash or
scrip dividend; (b) a bonus issue of shares or warrants;
and (c) a date of a board meeting.

The Exchange will take a phased approach for rolling out
the Announcement Forms. In the first phase, the
Exchange proposes to include the announcements set
out in the paragraph immediately above. The Exchange
will then, over time, expand the types of announcements
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that are covered by Announcement Forms and update
the market accordingly.

An Announcement Form would contain fields for issuers
to provide the necessary information required by the
Listing Rules for a particular announcement type. An
Announcement Form would also include an “Other
Information” field for issuers to provide additional “free
text” information should the issuers consider necessary
to supplement information to those already set out in the
Announcement Form. Issuers will be able to submit a
supplemental document for publication at the same time
as they upload the Announcement Form, which can be
referenced in the “free text” field.

Announcements Forms would replace certain routine
announcements required to be made by issuers under
the Listing Rules.

The Announcement Forms would be published on the
HKEX website under the Listing Rules and would
operate similarly to monthly returns and next day
disclosure returns as required under the Listing Rules
and be disseminated automatically on the HKEX website
after issuer’'s submission. The existing requirements on
timing for publication, publication windows and language,
as stipulated in the Listing Rules, would remain
unchanged.

(b) GM e-Forms

In addition to the existing requirement that issuers must
serve a GM notice and proxy forms to its shareholders,
the Exchange will introduce a GM e-Form that issuers
will submit through EPS. Submission of the GM e-Form
will be an eligibility requirement for acceptance of
Eligible Securities in CCASS. A GM e-Form will not be
published on the HKEX website.

The deadline for responding to the consultation paper is
September 24, 2020.

The consultation paper and the guestionnaire on the
proposals to introduce a paperless listing and
subscription regime, online display of documents and
reduction of the types of documents on display can be
downloaded from the HKEX website. Interested parties
are encouraged to respond to the consultation paper by
completing and submitting the questionnaire.

IPO Guidance

In addition, as part of its wider responsibility to set
environmental compliance standards for issuers, the
Exchange also published an updated IPO Guidance,
which highlights the importance to an IPO applicant’s
Board of ensuring that the necessary corporate
governance (CG) and environmental, social and
governance (ESG) mechanisms are built into the listing

processes; it also requires additional disclosures in the
prospectus on the following areas:

e Compliance culture of the IPO applicant; and

e Appointment of an independent non-executive
director who will be holding their seventh (or more)
listed company directorships, if applicable.

Katherine Ng, Chief Operating Officer, Listing, said: “The
promotion of sustainability, good corporate governance,
and diversity are key focuses for the Exchange, as we
seek to further enhance the quality of our listed issuers
and of our market. Compliance with CG and ESG
matters must start on day one as a listed company, and
we believe the updated IPO Guidance will be a useful
reference tool for new issuers. We are conducting a
review of our CG framework this year with a view for
public consultation.”
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Hong Kong Eastern Magistrates’ Court Convicts and
Fines Brilliance Capital Management Limited and Its
Director for Unlicensed Activities

On July 24, 2020, Hong Kong Eastern Magistrates’
Court (Court) convicts Brilliance Capital Management
Limited (BCM) and its director Mr Law Sai Hung (Law)
in a prosecution brought by the Hong Kong Securities
and Futures Commission (SFC) for holding out as
carrying on a business in advising on corporate finance
without an SFC license.

Under Schedule 5 of the Hong Kong Securities and
Futures Ordinance (SFO), “advising on corporate
finance” is a type of regulated activity under the SFO.
Under section 114(1)(b) of the SFO, it is an offence to
hold out as carrying on a business in a regulated activity
without a license from the SFC.

They were fined a total of HK$30,000 and ordered to pay
the SFC’s investigation costs.

The Court found on or around January 8, 2013 BCM
held itself out to a company as carrying on a business in
advising on corporate finance, namely advising on listing
application, by entering into an Advisor Engagement
Agreement whilst unlicensed.

The Court also found Law, in his capacity as an officer
of BCM, aided, abetted, counselled, procured, induced
BCM to hold itself out to a company as carrying on a
business in advising on corporate finance or that the
offence by BCM was committed with the consent,
connivance of or was attributable to the recklessness of
Law.

Under section 390 of the SFO, where the commission of
an offence under the SFO by a corporation is proved to
have been aided, abetted, counselled, procured or
induced by, or committed with the consent or
connivance of, or attributable to any recklessness on the
part of, any officer of the corporation, or any person who
was purporting to act in any such capacity, that person,
as well as the corporation, is guilty of the offence and is

liable to be proceeded against and punished accordingly.

The SFC reminds investors to check the SFC’s Public
Register of Licensed Persons and Registered
Institutions on the SFC’s website (www.sfc.hk) to ensure
that people who provide advice on regulated activities
are properly licensed.
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U.S. Commodity Futures Trading Commission
Charges NYMEX and Two Former Employees for
Disclosing Material Non-Public Information

On August 04, 2020, the U.S. Commodity Futures
Trading Commission (CFTC) announced the U.S.
District Court for the Southern District of New York
entered a consent order resolving the CFTC charges
against the New York Mercantile Exchange (NYMEX)
and former employees William Byrnes and Christopher
Curtin for the employees’ repeated disclosure of material
non-public information in violation of the Commodity
Exchange Act (CEA) and CFTC regulations. The
CFTC’s enforcement action against NYMEX and the
individual defendants is the first time the CFTC has
charged an exchange with violations of the CEA and
CFTC regulations’ proscriptions against disclosures of

material non-public information by exchange employees.

The order finds that on numerous occasions between
2008 and 2010, Byrnes and Curtin, while acting in the
scope of their employment as NYMEX employees,
wilfully and knowingly disclosed material non-public
information obtained through special access. Byrnes
and Curtin improperly disclosed to commaodities broker
and defendant Ron Eibschutz the identities of
counterparties to crude oil options and natural gas
futures trades, trade details such as price and volume,
and other confidential information.

Byrnes and Curtin were found directly liable for their
improper disclosures and NYMEX was found vicariously
liable for the misconduct of its former employees. In
addition, Byrnes and Curtin are permanently banned
from trading commodity interests and registering with
the CFTC and are enjoined from future violations of the
CEA and CFTC regulations, as charged. The order also
enjoins NYMEX to the extent the CEA and CFTC
regulations apply under the vicarious liability provision of
the CEA. In addition, the order imposes a US$4 million
civil monetary penalty jointly and severally on NYMEX,
Byrnes, and Curtin, with the liability of Byrnes and Curtin
capped, respectively, at US$300,000 and US$200,000.
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U.S. Securities and Exchange Commission Charges
Affiliated Advisers for Misrepresentations About
Payment for Order Flow Arrangements

On August 5, 2020, the U.S. Securities and Exchange
Commission (SEC) filed settled charges against
affiliated  registered investment advisers WBI
Investments Inc. and Millington Securities Inc. for
making material misrepresentations to clients about
compensation Millington received in an institutional
payment for order flow arrangement for routing client
orders to certain brokerage firms for execution. As part
of the settlement, WBI and Millington agreed to pay a
combined total of US$1 million in penalties.

According to the SEC’s order, WBI and Millington served
as advisers to a series of mutual funds and a series of
exchange-traded funds (ETFs). Millington, which also
served as WBI's primary introducing broker, agreed to
route WBI's client orders to certain brokerage firms that
agreed to pay Millington amounts they characterized as
“payments for order flow.” According to the order, the
payments to Millington were US$0.0125 to US$0.0150
per share. The order further finds that, in general and
over time, the brokerage firms executing WBI's client
trades adjusted the execution prices by US$0.02 to
US$0.03 per share higher for client buy orders and lower
for client sell orders. Millington and the brokerage firms
mutually understood that the adjusted execution prices
allowed the brokerage firms to recoup their payments to
Millington and generate profits. However, that on at least
three occasions, WBI and Millington falsely assured the
boards of the mutual funds and the ETFs that these
institutional payment for order flow arrangements did not
adversely affect the funds’ execution prices.
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The SEC's order finds that WBI and Millington violated
Section 206(2) and 206(4) of the Investment Advisers
Act of 1940 and Rule 206(4)-7 thereunder. Without
admitting or denying the findings, WBI and Millington
consented to the entry of a cease-and-desist order and
censures. Under the order, WBI will pay a penalty of
US$750,000, and Millington will pay a penalty of
US$250,000.
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Pharmaceutical Company and Former Executives
Charged with Misleading Financial Disclosures

On July 31, 2020, the U.S. Securities and Exchange
Commission (SEC) announced that Bausch Health,
formerly Quebec, Canada-based Valeant
Pharmaceuticals, agreed to pay a US$45 million penalty

to settle charges of improper revenue recognition and
misleading disclosures in SEC filings and earnings
presentations. Three former executives, the chief
executive officer, chief financial officer, and controller,
also agreed to pay penalties to settle charges against
them.

According to the SEC’s orders, when announcing certain
GAAP and non-GAAP financial measures, Valeant
misstated revenue transactions and included erroneous
revenue allocations. For instance, the order finds that,
for five consecutive quarters, Valeant, former CEO J.
Michael Pearson, former CFO Howard B. Schiller, and
former controller Tanya R. Carro, touted double-digit
same store organic growth, a non-GAAP financial
measure that represented growth rates for businesses
owned for one year or more. Much of that growth came
from sales to Philidor, a mail order pharmacy Valeant
helped establish, fund and subsidize. The orders find
that Valeant improperly recognized revenue relating to
Philidor sales and did not disclose its unique relationship
with or risks related to Philidor in SEC filings and
earnings and investor presentations. Valeant ended its
relationship to Philidor in October 2015 and restated its
2014 financial statements in April 2016, reducing the
revenue that was improperly recognized.

The SEC orders also find that Valeant failed to disclose
the material impact of certain revenue it received from
drug wholesalers following a 500% increase of the price
of a single drug that Valeant acquired in April 2015.
Valeant erroneously attributed the resulting revenue to
more than 100 unrelated products and did not record
any as attributable to that drug. Additionally, in its SEC
filings and earnings presentations for the second and
third quarters of 2015 and its 2015 year-end report,
Valeant failed to disclose the impact of that allocation on
its GAAP and non-GAAP financial measures.

The SEC pointed out that public companies and their
senior executives have a duty to be truthful to investors
and when public companies and their senior executives
tout strong financial measures, they must provide
investors with all of the information needed to make fully
informed investment decisions.

Without admitting or denying the SEC’s findings, all
respondents consented to orders finding that they
violated antifraud provisions of Sections 17(a)(2) and
17(a)(3) of the Securities Act of 1933 and, with the
exception of Schiller, Rule 100(b) of Regulation G.
Valeant also consented to an order that finds reporting,
books and records, and internal accounting controls
violations, and the individual respondents consented to
orders finding that they caused some or all of these
violations. Pearson and Schiller agreed to pay civil
penalties of US$250,000 and US$100,000 respectively,
and to reimburse Valeant US$450,000 and US$110,000
respectively, representing a portion of their incentive
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compensation, pursuant to Section 304 of the Sarbanes-
Oxley Act. Carro agreed to pay a US$75,000 penalty
and to be suspended from appearing and practicing
before the SEC as an accountant, which includes not
participating in the financial reporting or audits of public
companies. The SEC’s order permits Carro to apply for
reinstatement after one year.
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U.S. Securities and Exchange Commission Charges
VALIC Financial Advisors with Failing to Disclose
Payments to Promote Services to Florida Educators

On July 28, 2020, the U.S. Securities and Exchange
Commission (SEC) charged VALIC Financial Advisors
Inc. (VFA), a financial services vendor in nearly every
school district in Florida, in a pair of actions for its failure
to disclose to teachers and other investors practices that
generated millions of dollars in fees and other financial
benefits for VFA.

Failure to Disclose Payments Made in Exchange for
Referral of Teachers

According to the SEC'’s order, VFA’s parent company,
the Variable Annuity Life Insurance Company (VALIC),
for 13 years made payments to an entity owned by the
Florida teachers’ unions (the Entity) in exchange for the
Entity’s exclusive endorsement of VFA as its preferred
financial services partner and the Entity’'s agreement to
not promote or endorse VFA'’s competitors. VALIC also
provided the Entity three full-time employees to serve as
“member benefit coordinators.” These coordinators,
who deceptively presented themselves as employees of
the entity, promoted VALIC and VFA to Florida K-12
teachers and referred teachers to VFA for investment
recommendations. The order finds that the member
benefit coordinators increased VFA’s access to K-12
teachers in Florida, and that VFA did not disclose that
the for-profit entity was paid to make VFA its preferred
financial services provider.

VFA (together with VALIC) earned more than US$30
million on the products it sold to Florida K-12 teachers
during the period covered by the SEC’s order. The SEC
pointed out that, like all investors, teachers were entitled
to receive all of the information when they were making
decisions about their financial futures and by failing to
disclose to the payments received, VFA took advantage
of the trust teachers placed in the Entity.
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Failure to Disclose Millions of Dollars in Financial
Benefits It Received for Investing Clients in Certain
Funds

The SEC separately charged VFA for making false and
misleading statements about, or failing to disclose,
conflicts relating to its receipt of millions of dollars of
financial benefits from client mutual fund investments.

According to the SEC’s order, VFA’'s wrap agreements
with its clients provided that the advisory fee the client
paid to VFA included the costs to execute securities
transactions. The order finds that VFA either directly
invested or instructed its primary sub-adviser to select
new mutual fund investments for clients that were part
of VFA’s clearing broker's no-transaction fee program
(NTF Program), and thus would not incur a transaction
fee VFA would be responsible for paying. The NTF
Program mutual funds were generally more expensive
than other mutual funds available to VFA clients,
including instances when a less expensive mutual fund
share class for the same fund was available outside the
NTF Program.

The order finds that VFA’s participation in the NTF
Program generated three key financial benefits to VFA,
and that VFA not only failed to provide disclosures
regarding these conflicts, but also provided false and
misleading disclosures concerning the conflicts. VFA
received both 12b-1 fees and revenue sharing from the
clearing broker for client investment in mutual funds
within the NTF Program. In addition, for clients with
wrap agreements in which VFA was responsible for
client execution costs, VFA financially benefited by not
having to pay any transaction fees for mutual funds in
the NTF Program. Despite being eligible to do so, VFA
did not self-report its receipt of undisclosed 12b-1 fees
as part of the Division of Enforcement’s Share Class
Selection Disclosure Initiative announced in February
2018.

The SEC pointed out that investment advisers must
disclose conflicts between their financial interests and
those of their clients and VFA misled clients by telling
them that their advisory fee would cover execution costs
without also telling them that VFA would put them in
more expensive mutual fund share classes and thus
avoid paying those costs. By not disclosing these
practices as well as the other financial benefits VFA
received, the firm deprived its clients of essential
information about their relationship with their adviser and
violated core fiduciary obligations.

Settlement

Without admitting or denying the SEC’s findings, VFA
has consented to a cease-and desist order, a censure,

disgorgement and prejudgment interest and civil penalty.

VFA also agreed to pay approximately US$40 million to
settle the charges in these two actions.
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U.S. Securities and Exchange Commission Charges
Trustify Inc. and Founder in US$18.5 Million Offering
Fraud

On July 24, 2020, the U.S. Securities and Exchange
Commission (SEC) charged Trustify Inc., an online
marketplace purportedly designed to connect customers
to a network of private investigators, and its founder
CEO Daniel Boice with fraudulently offering and selling
securities of over US$18.5 million to more than 90
corporate and individual investors.

The SEC’s complaint alleges that, between 2015 and
2018, Trustify and Boice falsely represented Trustify as
a thriving technology start-up with lucrative corporate
clients, thousands of investigators in its network and
growing revenues, while in fact Trustify’'s number of
investigators and revenue were far lower than that
represented. Trustify was unable to pay its employees
and vendors and effectively ceased operations.
Furthermore, the complaint alleges Boice
misappropriated at least US$8 million of investor funds
to pay for personal expenses for himself and his then-
wife who was also a Trustify executive. Boice also
allegedly diverted hundreds of thousands of dollars to
his purported consulting company GoLean DC LLC.

The complaint charges Trustify and Boice with violating
the antifraud provisions of the federal securities laws
and seeks permanent injunctive relief, disgorgement
with prejudgment interest, and civil penalties. The SEC
also named GolLean and the former Trustify executive
Jennifer Mellon as relief defendants, seeking the return

of proceeds of fraud to which they had no legitimate
claim. In a parallel action, the U.S. Attorney’s Office for
the Eastern District of Virginia and the Fraud Section of
the U.S. Department of Justice filed criminal charges
against Boice for wire fraud, securities fraud, and money
laundering.
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U.S. Securities and Exchange Commission Charges
Former Georgia State Legislator with Defrauding
Investors in Ponzi Scheme

On July 30, 2020, the U.S. Securities and Exchange
Commission (SEC) charged former Georgia state
legislator and former member of the Georgia Board of
Regents Clarence Dean Alford with defrauding at least
100 investors in his now-bankrupt energy development
company, Allied Energy Services LLC.

According to the SEC’s complaint, from 2017 to 2019,
Alford fraudulently raised at least US$23 million by
selling promissory notes to investors, primarily Indian-
American professionals, that he guaranteed would
provide high annual rates of return. According to the
complaint, Alford presented Allied as a successful
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business when in fact it was struggling, and claimed that
investors’ funds would finance energy projects while
using most of the funds to make interest payments to
earlier investors and for personal expenses, including
building a multimillion-dollar home. In 2019, Alford's
alleged scheme collapsed when he failed to make
promised interest payments to several investors and
then failed to repay the investors’ principal.

Without admitting or denying the allegations, Alford
consented to entry of a judgment finding that he violated
the antifraud provisions of the federal securities laws
and ordering permanent and conduct-based injunctions.
Alford also agreed that the amounts of civil penalties,
disgorgement, and prejudgment interest.
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U.S. Securities and Exchange Commission Charges
CEO and Company with Investors Out of Millions

On July 30, 2020, the U.S. Securities and Exchange
Commission (SEC) announced charges against a San
Antonio-area businessman, Victor Lee Farias, and his
company, Integrity Aviation & Leasing (IAL), for running
a multimillion-dollar fraudulent scheme that victimized
numerous investors, many of them retired San Antonio
police officers.

The SEC’s complaint alleges that Farias and IAL raised
US$14 million from investors, promising that they would
use the funds to purchase engines and other aircraft
parts for leasing to major airlines. As alleged, Farias and
IAL falsely touted Farias’s supposed investment
experience and IAL’s purported competitive advantages,
such as an algorithm that supposedly identified
profitable leasing opportunities, and represented that all
investments would be secured by IAL's assets.
According to the complaint, many of the investors were
retirees who, in order to invest their retirement funds,
had to withdraw the funds from their retirement accounts
and deposit them in newly created self-directed
individual retirement accounts. The complaint alleges
that IAL never purchased any engines and spent only a
small portion of investor funds on aircraft parts. Farias
and IAL allegedly diverted more than US$11.6 million for
unauthorized purposes, such as making US$6.5 million
in Ponzi-like payments to investors and investing
US$2.7 million to fund a friend’s business. Farias also
allegedly misappropriated US$2.4 million for personal
expenses and continued to mislead investors after he
learned of the SEC’s investigation, including by using
the letterhead from the SEC's investigative subpoena as
“proof” for investors that he was working with the SEC to
take IAL public.

The SEC’'s complaint charges Farias and IAL with
violating antifraud and securities registration provisions
of the federal securities laws. The complaint seeks
injunctive relief, disgorgement plus prejudgment interest,
and civil penalties.
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U.S. Securities and Exchange Commission Adopts
Final Rule on the Orderly Liquidation of Covered
Broker-Dealers under Title Il of the Dodd-Frank Act

On July 24, 2020, the U.S. Securities and Exchange
Commission (SEC) and the U.S. Federal Deposit
Insurance Corporation (FDIC) have adopted a final rule
required by the Dodd-Frank Act clarifying and
implementing provisions pertaining to the orderly
liquidation of certain brokers or dealers (covering broker-
dealers) in the event the FDIC is appointed receiver
under Title Il of the Dodd-Frank Act. The FDIC and SEC
developed the final rule in consultation with the
Securities Investor Protection Corporation (SIPC).

By statute, the orderly liquidation of a covered broker-
dealer must be accomplished in a manner that ensures
that customers of the covered broker-dealer receive
payments or property at least as beneficial to them as
would have been the case had the covered broker-
dealer been liquidated under the Securities Investor
Protection Act of 1970 (SIPA). The final rule clarifies,
among other things, how the relevant provisions of SIPA
would be incorporated into a Title 1l proceeding. Upon
the appointment of the FDIC as receiver, the FDIC would
appoint SIPC to act as trustee for the broker-dealer.
SIPC, as trustee, would determine and satisfy customer
claims in the same manner as it would in a proceeding
under SIPA. The treatment of the covered broker-
dealer’s qualified financial contracts would be governed
in accordance with Title II.

The final rule also describes the claims process
applicable to customers and other creditors of a covered
broker-dealer and clarifies the FDIC's powers as
receiver regarding to the transfer of assets of a covered
broker-dealer to a bridge broker-dealer.

The final rule is substantively identical to the proposed
rule published in the Federal Register in 2016. It will be
effective 60 days after publication in the Federal
Reqgister.
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Source KiE:
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The Supreme People’'s Court of the People’s
Republic of China issues the Provisions on Several
Issues Concerning Representative Litigation in
Securities Disputes

On July 31, 2020, the Supreme People’s Court of the
People’s Republic of China (Supreme People’s Court)
officially issued the Provisions on Several Issues
Concerning Representative Litigation in Securities
Disputes (the Interpretation) and it will take effect on the
day of announcement. The promulgation of the
Interpretation is conducive to putting the representative
litigation system for securities disputes into practice,
facilitating investors to initiate and participate in litigation,
reducing the cost of rights protection, protecting the
legitimate rights and interests of investors, and
effectively punishing the illegal acts in the capital market.

The Interpretation details the relevant provisions of
Article 95 of the latest Securities Law of the People’s
Republic of China, establishing the principles of efficient,
transparent, convenient, and low-cost. It can be divided
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into the ordinary representative litigation of the
traditional joining system and the special representative
litigation of the declaration withdrawal system, which
systematically provides for case filing registration,
preliminary examination, selection of representatives,
confirmation of mediation agreements, litigation trial and
judgment, enforcement and assignment and other
important contents. In particular, there are special
provisions on the centralized jurisdiction, startup
procedures, rights registration, parties' declaration and
withdrawal, litigation obligations of insurance agencies,
litigation costs, and property preservation of special
representative litigation that are of general public
concern. It helps to solve many practical problems in the
proceedings of the special representative litigation and
effectively guaranteed the actual implementation of
securities  collective actions. In addition, the
Interpretation also focuses on protecting investors'
litigation rights and procedural interests, strengthening
the substantive review of the people's courts, and
exerting judicial supervision and restriction functions.

At the same time, in order to promptly implement the
special representative litigation policy, the China
Securities Regulatory Commission (CSRC) has
specially promulgated the Circular on Properly Carrying
out the Work Relating to the Participation of Investors
Protection Institutions in the Litigation of Special
Representatives for Securities Disputes, which
regulates the participation of insurance agencies,
registration and settlement agencies and other entities.
The Investor Service Center specially issued the
Business Rules for Small and Medium-sized Investor
Service Center Participating in Special Representative
Litigation in China Securities Market (for Trial
Implementation), focusing on the case selection
mechanism, the rights and obligations of litigation
representatives and other important parts in the litigation
activities.

The timely implementation of representative litigation in
securities disputes will effectively strengthen the
accountability of securities civil liabilities and effectively
curb fraudulent issuance and financial fraud. It is an
important measure to fully implement the zero tolerance
requirements for illegal and criminal acts in the capital
market.

FEARAXNERBARERES (XTIEHURRE
AFAE TR HE)

2020 £ 7 B 31 H, #EARANMERESARZER (T
R ESARZER) ERXAXF (XFIEHEUDREANF
NETFEBAMEY (THRIZIAEBE") |, Z= LR
BEAGZBERT. ZIEBENEE, BT
IEHEUPRRAFAFEFELE, FERERFREM

SRR, BRRAFTNENRE, RPRABFNEE
N, BRERRATHEEBNITA.

ZEVEBBAENTH QEFE) EATEFNAEXRIE
W TN BH. EE. REANRERLN. EJo
AEGE NG B9 L@ AR A UFIA S BRI AR 5K
RNFR, RENETRERAFBFHILIREIL, k17
HE. RALE. FERUFIA FAEESHR,
NTENEFENEENR. HP, FAXRLEXTHN
FAREANRFANETERE. BaERF. MAEIL. 4
EANFHRE. REVMWIFANS . FIATAH. WK
FHTTENAE. EBRTEIREANFRFES
SKEMER, AORETIESSEEIFANE ISR,
Beoh, ZE AR T ERPRAENIFIANFINEF
Mz, BUANREROLGEFESE, RESDELEHAME
Mo

B, HEREEDFIRRAFREEFELE, HE
ESEEEEZRS(PEILER)EIESN (TR
RERPVESINESF A S5 KR NFIRE X TR
BH) . XREVE. BEEENBEEFRFRELS N
ARFNFRITARTEEIE. RAERSDOED]
KA (PIER/NRAEFERS PO RERAFR LS
W Gk17) ), ESERAEFENS . FARERAER
MRS EFERRNBTHTHE

ENEBIESUHRRAFL, BENRBUIESFRER
FER, ERNBHIELRTT. MEERFTAH, BREHE
EEM BRI G EELRTA TR BROERSE.

Sources Xjg:
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China Securities Regulatory Commission Issues the
Opinions on the Application of Articles 28 and 45 of
the Administrative Measures for the Material Assets
Reorganization of Listed Companies — No.15
Opinions on the Application of Securities and
Futures Laws and Guidelines on the Application of
Regulatory Rules - No. 1 Listing Class

On July 31, 2020, in order to fully implement the latest
Securities Law of the People's Republic of China
(Securities Law) and other higher-level laws, further
deepen the reform policies, improve the transparency of
supervision, clarify market players and release the
vitality of the merger and reorganization market, China
Securities Regulatory Commission (CSRC) issued the
No.53 Announcement (reference number. CSRC
Announcement [2020] No. 53) after sorting out and
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integrating the regulatory questions and answers
involving the daily regulation and review of mergers and
acquisitions and reorganizations of listed companies,
stating that Opinions on the Application of Articles 28
and 45 of the Administrative Measures for the Material
Assets Reorganization of Listed Companies — No0.15
Opinions on the Application of Securities and Futures
Laws (Application Opinions) shall come into force as of
July 31, 2020. In its news released on the same day,
CSRC also indicated that Guidelines on the Application
of Regulatory Rules - No. 1 Listing Class (Application
Guidelines) shall be re-released, taking effect as of the
date of release while the original regulatory questions
and answers would be abolished simultaneously.

The main contents of the Application Opinions are as
follows:

1. Clearly identify the criteria that constitute a major
adjustment to the restructuring plan. According to
Article 28 of the Administrative Measures for the
Material Assets Reorganization of Listed Companies
(Reorganization Measures), it stipulates that the
voting procedures of the board of directors and the
shareholders' meeting shall be performed again, and
announcements shall be made in a timely manner if
the  reorganization plan undergoes major
adjustments after being reviewed by the
shareholders' meeting of the listed company.
Regarding what kind of adjustment meets the above-
mentioned "major adjustment" standard, the
Application Opinions clearly stipulates that it will take
transaction object, transaction target, and supporting
funds into consideration.

2. Clarify the relevant requirements of the issuance
price of adjustment plan. According to Paragraph 4
of Article 45 of the Reorganization Measures, it
stipulates that the issuance price of adjustment plan
should be clear, specific and operable. Furthermore,
the Application Opinions clarifies the requirements
for specific indexes and procedures, such as the
index changes, single and two-way adjustment, base
date and others.

After sorting out and integrating the regulatory questions
and answers, the CSRC abolishes the content that does
not conform to and repeat in the higher-level laws such
as the Securities Law at first. And then the questions and
answers that clarify the application of relevant
regulations are merged and published in the form of
application opinions of securities and futures laws, which
includes the major adjustments to the restructuring plans
and the issuance price of adjustment plans. At last, the
various questions and answers related to similar issues
are sorted and merged, and they will be modified
accordingly if they are not compatible with the market
development and regulatory-oriented update.

In the next step, the CSRC will continue to implement
the latest Securities Law, improving the capital market
rules system, further enhancing the transparency of
listed company supervision and mergers and
acquisitions review work, better responding to market
concerns in a timely manner, and improving its capital
market’s ability to serve the real economy.
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The Supreme People’'s Court of the People’s
Republic of China issues the Provisions on Several
Issues Concerning Representative Litigation in
Securities Disputes

On July 31, 2020, the Supreme People’s Court of the
People’s Republic of China (Supreme People’s Court)
officially issued the Provisions on Several Issues
Concerning Representative Litigation in Securities
Disputes (the Interpretation) and it will take effect on the
day of announcement. The promulgation of the
Interpretation is conducive to putting the representative
litigation system for securities disputes into practice,
facilitating investors to initiate and participate in litigation,
reducing the cost of rights protection, protecting the
legitimate rights and interests of investors, and
effectively punishing the illegal acts in the capital market.

The Interpretation details the relevant provisions of
Article 95 of the latest Securities Law of the People’s
Republic of China, establishing the principles of efficient,
transparent, convenient, and low-cost. It can be divided
into the ordinary representative litigation of the
traditional joining system and the special representative
litigation of the declaration withdrawal system, which
systematically provides for case filing registration,
preliminary examination, selection of representatives,
confirmation of mediation agreements, litigation trial and
judgment, enforcement and assignment and other
important contents. In particular, there are special
provisions on the centralized jurisdiction, startup
procedures, rights registration, parties' declaration and
withdrawal, litigation obligations of insurance agencies,
litigation costs, and property preservation of special
representative litigation that are of general public
concern. It helps to solve many practical problems in the
proceedings of the special representative litigation and
effectively guaranteed the actual implementation of
securities  collective actions. In  addition, the
Interpretation also focuses on protecting investors'
litigation rights and procedural interests, strengthening

the substantive review of the people's courts, and
exerting judicial supervision and restriction functions.

At the same time, in order to promptly implement the
special representative litigation policy, the China
Securities Regulatory Commission (CSRC) has
specially promulgated the Circular on Properly Carrying
out the Work Relating to the Participation of Investors
Protection Institutions in the Litigation of Special
Representatives for Securities Disputes, which
regulates the participation of insurance agencies,
registration and settlement agencies and other entities.
The Investor Service Center specially issued the
Business Rules for Small and Medium-sized Investor
Service Center Participating in Special Representative
Litigation in China Securities Market (for Trial
Implementation), focusing on the case selection
mechanism, the rights and obligations of litigation
representatives and other important parts in the litigation
activities.

The timely implementation of representative litigation in
securities disputes will effectively strengthen the
accountability of securities civil liabilities and effectively
curb fraudulent issuance and financial fraud. It is an
important measure to fully implement the zero tolerance
requirements for illegal and criminal acts in the capital
market.
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Shenzhen Stock Exchange Releases the Notice on
Corporate Bond Swap Business to Promote the
Building of a Market-oriented, Rule-of-law-based
Debt Management System

On July 30, 2020, under the unified deployment of China
Securities Regulatory Commission (CSRC), Shenzhen
Stock Exchange (SZSE) released the Notice of SZSE on
Conducting Corporate Bond Swap Business (the
“Notice”) to diversify risk management tools on and
maintain the reasonable order of the bond market. The
Notice standardizes the business content, operating
principles, information disclosure and others of bond
swap business according to current laws and
regulations.

The main contents of the Notice are as follows:

Defining the connotation of bond swap and adhering to
the market-oriented, law-based swap principle. The
Notice defines bond swap as that an issuer issues
corporate bonds (“swapped bonds”) to swap corporate
bonds (“underlying bonds”) listed on the exchange
according to the Measures for Issuing and Trading
Corporate Bonds and relevant rules. Such a bond swap
can be conducted only in the form of an offer, and the
swap is targeted at all holders of the underlying bonds.
The bond swap shall follow the market-oriented, rule-of-
law-based principle and be conducted between the
issuer and the bond holder through independent
consultation on a voluntary and equal basis. The swap
process shall not harm holders’ legitimate rights and
interests.

Standardizing bond swap procedures to ensure orderly
business operation. Because the bond swap process
involves issuance of swapped bonds, cancellation or

delisting of underlying bonds after swap, etc., the Naotice,
considering the prior pilot practices, requires the share
of the underlying bonds involved in the swap not be
restricted by pledge or freezing. It emphasizes that
regarding the underlying bonds that have not been
accepted, the issuer shall continue to fulfill its payment
obligation according to the prospectus of the underlying
bonds and relevant agreements, and that the underlying
bonds that have been accepted shall be promptly
cancelled.

Laying down stricter information disclosure standard to
protect investors’ legitimate rights and interests. The
Notice puts forward clear requirements on information
disclosure arrangements of bond swap business,
including that the issuer shall disclose detailed plans for
the bond swap before the starting date of the swap offer,
and disclose the results of the bond swap after the expiry
of the offer in a timely manner. The trustee of the
underlying bonds shall pay sustained attention to
matters relating to the swap, disclose interim reports on
entrusted matters timely, and warn holders of underlying
bonds about relevant risks.

So far, SZSE has issued relevant notices on bond
repurchase and bond swap business and gradually
improved the market-oriented, rule-of-law-based debt
management system. Issuers now may employ a variety
of debt management tools to actively manage term
bonds, improve the debt maturity structure, reduce
financial cost and mitigate credit risk. Moreover, SZSE
has launched a number of services including bond put-
back revocation, put-back-and-resale, etc., offering
more choices for bond market players in their risk
management. Next, SZSE will continue to follow the
deployment and requirements of the CSRC, improve the
basic rules and regulations for the bond market, forestall
and defuse bond credit risk, protect investors’ legitimate
rights and interests, and further facilitate the healthy,
stable development of the bond market.
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Financial Conduct Authority of the United Kingdom
Launches Enhanced Financial Services Register to
Protect Consumers

The Financial Conduct Authority (FCA) of the United
Kingdom launched its updated Financial Services (FS)
Register, including a simpler design and clearer
language. The redesign aims to help consumers protect
themselves from harm and will provide a better
experience for the Register's users. The Register —
which had more than 7 million unique users in the past
year —is a vital service for anyone that wants to see firms
and approved individuals that are involved with

regulated activities. It can help consumers avoid scams
and enables firms to cross-check references and make
their key staff known to customers. The enhanced
Register has been tested with consumers and other
users to ensure it is easier to use and understand.

Key enhancements include:

e aclearer navigation and design
simpler language

e more information on the Register’s purpose, how to
use it and how to avoid scams

e important information being made more prominent,
including past actions against individuals and firms,
and consumer protections
optimization for some mobile devices

The FCA will review and improve the FS Register on an
ongoing basis, to ensure it meets the needs of users.

Jonathan Davidson, Executive Director of Supervision,
Retail and Authorizations, said: “The Financial Services
Register is an important tool for both the consumers and
firms who use it. These changes will make it easier for
users to navigate and understand the Register, and in
doing so, help them avoid financial harm such as scams
by unauthorized firms and individuals.”

Under the Senior Managers and Certification Regime
(SM&CR), the FCA had announced its commitment to
publishing and maintaining a directory of certified and
assessed persons on the Financial Services Register.
Having already announced a delay to this, the FCA now
intends to publish it later this year.

The FCA is also currently proposing to extend the
previous deadline of December 9, 2020 for solo-
regulated firms to submit information about Directory
Persons to the Register to March 31, 2021.
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Financial Conduct Authority of the United Kingdom
Consults on New Rules to Improve Open-ended
Property Fund Structures

The Financial Conduct Authority (FCA) of the United
Kingdom is consulting on proposals to reduce the
potential for harm to investors from the liquidity
mismatch in open-ended property funds. The new rules
as proposed would require investors to give notice —
potentially of up to 180 days - before their investment is
redeemed.

At present investors in these funds can buy and sell units
on a frequent — often daily — basis. But the underlying
property in which these funds invest cannot be bought
and sold at the same frequency. This creates a liquidity
mismatch. When too many investors simultaneously
redeem their investments, a fund manager may need to
suspend dealings in the units of the fund because of the

liquidity mismatch between the fund units and the
underlying property assets.

The illiquid nature of property also means that a reliable
price is not always readily available, and in some market
conditions the fund units cannot be priced with
confidence. This can also lead to a need to suspend
dealings in fund units.

Property fund suspensions have occurred with
increasing frequency in recent years, including following
Brexit and in the current coronavirus pandemic. Fund
suspensions exist to protect investors in exceptional
circumstances. However, the FCA has seen repeated
suspensions of these funds over recent years for
liquidity reasons, which suggests that there may be
wider problems. The FCA is concerned that the current
structure could disadvantage some investors because it
incentivizes investors to be the first to exit at times of
stress. This can potentially harm those who remain if the
fund suspends or assets are sold rapidly due to liquidity
demands.

The proposed notice period would allow the manager to
plan sales of property assets so that it could better meet
redemptions that are requested. It would also enable
greater efficiency within these products as fund
managers would be able to allocate more of the fund to
property and less to cash for unanticipated redemptions.

Christopher Woolard, Interim Chief Executive of the
FCA, said: “We think that our proposals will help further
our consumer protection objective by reducing the
number of fund suspensions, preventing unsuitable
purchases of funds, and by increasing product efficiency
for fund managers. We want open-ended funds to
provide a structure through which investors can safely
invest in less liquid assets which offer attractive
expected returns and at the same time supports
investment that benefits the wider economy. We hope
the proposed new rules will directly address the liquidity
mismatch of these funds making them more resilient
during periods of stress and allowing them to operate in
a way that all investors are treated equally.”

The FCA will publish a Policy Statement with final rules
as soon as possible in 2021. The consultation remains
open to responses until November 3, 2020. The FCA
also continues to engage with other stakeholders on
considering new initiatives within the regulatory
framework that would facilitate investments in long-term
assets.

KEEMITARERBEEABRRA =B EEREIH
MR

20



J M L

EEESMITHAKEREEMRR D AR AN =EE RN
MARRNIEEEZEERGEN T MENENHITES.
PO E ER R EEREE R T Al A KB
(L OJHERRAT 180 K) .

BEl, XEESHNRAZINUZE (BEIEX) X5
B, BRIXERSIRENERN ™R UEE AR
KL, XHEARNMERLE. 4T ZREAEBNERE
Hig#AN, RefBURTREEESRMNXS, K
AR S BB X EH R Z B AR A LE.

W= aR s R B LB E R A TTERS T EANK,
FREARETHRMAT, TENESRMUHTHELEN
Efft. BUTRRSBEFRLEESBMNTS.

EFER, BEERERRMNESEHE R RRS KR,
R =B FRERENE. BSFREANT RSB
ATRIPRAE. R, REEROTAEERLXN, A
TRIAFMRAEFRBRRXERESEM, XRATEE

ErzMRAEE. RESRTAKERBOEING
MO ERERAFLTAIMA, EACRERA
FEENRNRERY , MRERSNMUEFRELFER
RAERRERE, WTESNETHATEREERE.

IR BRI E L EAT RUT I HERZH~, W
EEFHMHEREEZER, XEKIRSXLE>RBIE,
AARESLIBREBEESNREREERIHT, ME
Db MECE & AT R EIMNRE .,

KESMTARERRN & FEHMITE Christopher
Woolard F7x: “B1AA, REFBISHRSESEELY
RE, BIEAEENESMINERSESELEN~R
MERBHILMITEHREZNRP . BINFEARIES
RM—FEN, FREZITUBSZEMREMTET
MR/ NANR S, XER~TREEANTEE R,
BN X FHEFTENRFOERE. RNHEIOLAFTMN
NHEERRAXERSRAMALRQR, FEEEN
REAER#EM, HEHZEARNEREREERTEN

74 »
1Fo

EESHMTIBEERET 2021 FRHESRLMNHE
KA, WRBEREZR 20204 11 B 3 B, XE4SH
FTAKERAEHESHMABEXAEE, ELHEE
RRNEEFH S INRFAT KPR~ HRE.

Sources EjE:

https://www.fca.org.uk/news/press-releases/fca-consults-
new-rules-improve-open-ended-property-fund-structures

Singapore Exchange Pioneers Asia's First
International REIT Futures

e Meets investor demand to gain greater exposure to
the liquid and fast-growing Asia ex-Japan REIT
market

e Solidifies Singapore’s position as the most
international REIT hub in the world

Singapore Exchange (SGX) is pioneering Asia’s first
international real estate investment trust (REIT) futures
based on indices tracking diverse REITs listed in
Singapore, Hong Kong, Malaysia and Thailand, on the
back of rising global investor demand for real estate
related investment products and trading solutions.

SGX — Asia’s most diversified and international hub for
REITs — on 24 August will launch SGX FTSE EPRA
Nareit Asia ex-Japan Index Futures and SGX iEdge S-
REIT Leaders Index Futures. The FTSE EPRA Nareit
Global Real Estate Index series is a widely followed
global benchmark, with an estimated US$340 billion of
assets under management actively benchmarked or
passively tracking the indices. The iEdge S-REIT
Leaders Index is the most liquid index-basket
representation of the Singapore REIT (SREIT) market
and one of the most widely referenced in SGX’s suite of
indices. Both futures are designed in accordance with
Commodity Futures Trading Commission guidelines,
which would allow broad distribution to US and global
institutional investors.

The listing of the SGX FTSE EPRA Nareit Asia ex-Japan
Index Futures and the SGX iEdge S-REIT Leaders Index
Futures builds on the forte of the Singapore stock
market, following the launch of Singapore Single Stock
Futures in June this year.

Michael Syn, Head of Equities at SGX, said, “We
continue to broaden our Singapore franchise with
innovative products that capitalize on the strengths of
our cash equities and equity derivatives businesses.
Singapore is the REITs growth capital of Asia, attracting
global institutional investors looking for defensive
returns, particularly in today’s volatile markets and low
interest rate environment. Over the past 18 years since
the first REIT listing on SGX, we have established a
strong REIT ecosystem with increasing investor interest,
deep liquidity and active issuer participation. SGX offers
a comprehensive product suite, ranging from stocks,
REIT ETFs — and now REIT futures — to meet increasing
customer demand.”

Recent years have seen alignment in REIT
performances globally, buoyed by rising investor
interest. With Singapore’s emergence as the newest
global international REIT hub, SGX plays a role in round-
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the-clock price discovery, in addition to facilitating
significant rotation of institutional flows.

Singapore is the largest REIT market in Asia ex-Japan,
with 44 REITs and property trusts which have a
combined market capitalization of S$98 billion. The
market capitalization of SREITs and property trusts has
grown at a compounded annual growth rate of 15% in
the last 10 years. Compared to other asset classes, they
offer one of the highest dividend yields and lower
volatility, with average dividend yield of 7.1%.

In 2019, close to 45% of REIT IPOs worldwide debuted
on SGX, surpassing the largest REIT markets of US,
Australia and Japan. Singapore is one of the largest
global REIT hubs in the world, where over 80% of the
REITs hold overseas assets, spread across
geographies and sub-sectors.
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Information in this update is for general reference only
and should not be relied on as legal advice.
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