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The Growing Significance of Online Platform to
Facilitate Shareholders’ Meetings — Observations
from the Case Re Chong Hing Bank Limited (&/£&#%
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On October 18, 2021, the Court of First Instance of the
High Court of Hong Kong (Court) handed down a
judgment for Re Chong Hing Bank Limited (&/4Z:R77%
R4\ 5)) [2021] HKCFI 3091 sanctioning its privatization
scheme.

Implications of online platform for court meetings

In order to sanction a scheme, a duly convened court
meeting is a prerequisite. In the current case, the Court
noted the importance of allowing overseas shareholders
to attend and vote at a meeting online through electronic
means, such that a hybrid (physical and virtual) meeting
could be meaningfully held to allow local and overseas
shareholders to attend and vote, despite travelling
restrictions under the COVID-19 pandemic.

At the directions stage, the company was directed to
provide to the overseas scheme shareholders and other
shareholders (as the case may be) an option of
attending and voting at the meetings online through
electronic means.

Service on three overseas shareholders were
unsuccessful, as they failed to provide up-to-date
addresses to the company. The Court considered that it
was reasonable to assume that the scheme
shareholders would monitor the development from the
further announcements and updates made by the
company on its website. Through these channels, the
scheme shareholders would be able to have access to
the scheme document. They could also attend and vote
at the meetings online. Online meeting directions may
be the trend for Hong Kong companies’ privatization or
restructuring through a scheme of arrangement.

The need for amendments to articles or bye-laws of a
company to allow hybrid or entirely virtual shareholders’
meetings other than court meetings

While the introduction of section 584 of the Companies
Ordinance (Cap. 622 of the laws of Hong Kong)
(Companies Ordinance) and online platform make
hybrid meetings potentially feasible, a company’s
articles of association that do not permit remote
attendance and voting online would pose an obstacle.

As such, to allow hybrid or virtual meetings, relevant
companies would need to amend its articles. It would be
even clearer if the articles expressly provide for hybrid
and virtual meetings and set out provisions to address
circumstances such as technological issues and
failures.

Meanwhile, referencing relevant practices in other
jurisdictions, a more pragmatic approach may be to have
new laws and regulatory policies and guidance
permitting virtual attendance at general meetings under
specified conditions, providing companies with the
confidence needed to reorganize their general meetings
into a virtual or hybrid format in the new digital normal.
A virtual or hybrid meeting would be an effective tool to
promote larger shareholders’ participation and protect
their interests. Jurisdictions around the world have been
actively embracing technologies and overcoming legal
issues to enable such meeting.

Rule 2.10 of the Takeovers Codes

The Court was invited to sanction a scheme of
arrangement in Hong Kong pursuant to section 674(2)
of the Companies Ordinance, which requires that the
scheme is approved by 75% of the voting rights of the
members present and voting at the Court meeting and
that the votes cast against the scheme at the meeting do
not exceed 10% of the voting rights attached to all
“disinterested shares” in the company.

Rule 2.10 of the Hong Kong Codes on Takeovers and
Mergers and Share Buy-backs (Takeovers Codes)
further requires that the scheme must be approved by at
least 75% of the votes attaching to the disinterested
shares that are cast either in person or by proxy at a
duly convened meeting of the holders of the
disinterested shares.
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“Disinterested shares” is defined in Takeovers Codes as
“shares in the company other than those which are
owned by the offeror or persons acting in concert with it”
such that it basically excludes the offeror's concert
parties.

The above raises an issue of whether the offeror’s
concert parties should be excluded from voting at a court
ordered shareholders’ meeting and whether a separate
meeting for the offeror's concert parties would be
required. This hinges on the interpretation of Rule 2.10
of the Takeovers Code. The Court in Re Cosmos
Machinery Enterprises Ltd [2021] HKCFI 2088 observed
that there are two alternative views on the interpretation
of Rule 2.10: (1) Rule 2.10 prohibits the offeror's concert
parties from voting (Prohibition View); and (2) Rule 2.10
does not prohibit the offeror’s concert parties from voting
but their votes cannot be counted for the purpose of
complying with the Takeovers Codes (Non-Prohibition
View). The Non-Prohibition View was preferred because
it appears to be more consistent with the natural and
ordinary meaning of the relevant provisions.

The current case favors the Prohibition View because
Rule 2.10 seems to mandate a meeting (a) constituted
only by holders of disinterested shares, and (b) at which
only holders of disinterested shares are entitled to attend
and vote such that relevant shareholders’ discussions
are unhampered by the presence of others who may
have a different interest. A separate class meeting can
be held for the offeror’s concert parties, if necessary.

The offeror’s concert parties may give an undertaking to
the effect that they would not attend or vote at a court
meeting irrespective of whether they were eligible to
vote at the meeting and they would be bound by the
terms of the scheme (Undertaking). If such Undertaking
is in place, the outcome would be the same regardless
of whether the Prohibition View or Non-Prohibition View
is adopted.

In the current case, after taking into account the
Undertaking given by the offeror’s concert parties and
the fact that they did not attend or vote at the Court
Meeting, the Court ruled that the requirements under
Rule 2.10 are satisfied.

The need for a class meeting for parties acting in concert
with the offeror

Whether a scheme can be sanctioned depends on
several considerations as set out in Re China Agri-
Industries Holdings Limited [2020] HKCFI 570, in
particular, among others, whether members who were
called on to vote as a single class had sufficiently similar
legal rights that they could consult together with a view
to their common interest at a single meeting. An

important consideration would be whether the similarity
or dissimilarity of the rights of (a) the disinterested
shareholders and (b) the offeror concert parties, and the
way those rights are affected by the scheme are such
that these two groups can sensibly consult together with
a view to their common interest as to constitute the same
class, or different classes.

There can be three types of meetings ordered by the
court for approval of privatization or takeover schemes
involving parties acting in concert with the offeror:

(1) One court meeting for all the shareholders to be
bound by the scheme with the concert parties’
Undertaking to the Court not to attend and vote at the
meeting.

(2) Two court meetings for the disinterested
shareholders and the concert parties respectively. The
court, however, may dispense with ordering the second
meeting if the concert parties have agreed with the
company or given an Undertaking to the court at the time
when the company sought an order to convene
meetings that they will be bound by the terms of the
scheme.

3) If the concert parties have agreed with the
company or the offeror to be bound by the terms of the
scheme or the offer, then the scheme may simply be
entered into between the company and the disinterested
shareholders, in which case there is only one court
meeting for these shareholders.
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The Stock Exchange of Hong Kong Limited
Publishes Conclusions on Reforms to Enhance
Listing Regime for Overseas Issuers

On November 19, 2021, The Stock Exchange of Hong
Kong Limited (the Exchange) published the conclusions
to its consultation on the Exchange’s proposals to
enhance and streamline the listing regime for overseas
issuers. The proposals received support from a majority
of respondents. The Exchange would adopt all the
proposals outlined in the consultation paper with minor
modifications to reflect comments received.

Shareholder protection standards

Core standards

The Exchange proposed to streamline the shareholder
protection standards that issuers are required to provide
into one set of core standards for all issuers and repeal
the requirement that an overseas issuer must be
incorporated or otherwise established in a jurisdiction
where the standards of shareholder protection are at
least equivalent to those provided in Hong Kong
(Equivalence  Requirement). The concepts of
“Recognized Jurisdictions” and “Acceptable
Jurisdictions” would be removed as a consequence.

In general, a majority of the respondents considered that
replacing the concept of “Recognized Jurisdictions” and
“Acceptable Jurisdictions” by one common set of core
standards for all issuers would impart clarity to the
relevant requirements, facilitate compliance and
promote consistency of standards among all issuers.
Some respondents expressed concern that a number of
core standards would be selectively applied on a case-
by-case basis to certain types of issuers (e.g.,
secondary listed issuers) and that this might create a
larger regulatory divide between those and other issuers,
facilitated by the broad wording and general flexibility of
the proposed standards. The Exchange also received
comments on individual core standards from
respondents.

The Exchange reiterated that the existing Equivalence
Requirement for each Acceptable Jurisdiction has led to
unnecessary complexity and inconsistencies as
shareholder protection standards in overseas
jurisdictions might change over time in ways that diverge
differently from Hong Kong requirements. The proposed
core standards were therefore intentionally broadly
written to provide flexibility. The Exchange pointed out
that flexibility is provided by the preamble to the core
standards. This states that an issuer must demonstrate
how the domestic laws, rules and regulations to which it
is subject and its constitutional documents, in
combination, provide the core standards. So, an issuer
would not be required to amend its constitutional
documents if it could demonstrate it was already subject

to domestic laws, rules and regulations that provide the
core standards. The Exchange further pointed out that
normally a variation of the requirements based on case-
specific circumstances would not be granted if the
Exchange considers that such variation may be
detrimental to shareholder protection. To provide
transparency to investors, the Exchange would also
require issuers to disclose any waivers or modifications
granted to them in their listing documents and,
potentially, their Company Information Sheets.

Other amendments

The Exchange also considered it reasonable to proceed
with its proposals to repeal various shareholder
protection standards in Appendices 3 and 13 to the
Rules Governing the Listing of Securities on the
Exchange (Listing Rules), codify the current practice that
all issuers must conform their constitutional documents
to the core standards or else demonstrate how the
domestic laws, rules and regulations to which the issuer
is subject and its constitutional documents, in
combination, provide the relevant shareholder
protection under the core standards and that the sore
standards apply to existing listed issuers and that the
existing listed issuers would have until their second
annual general meeting to make any necessary
amendments to their constitutional documents to
conform to the core standards.

Dual primary listing

Codification of common waivers and the underlying
principle

The Exchange proposed to codify certain common
waivers and the prescribed conditions as well as the
underlying principle of granting such waivers to dual
primary listed issuers.

A majority of the respondents agreed that the proposals
would help improve the transparency of the listing
regime for dual primary listings and allow overseas
issuers to better assess the regulatory compliance
requirements for listing in Hong Kong. Some
respondents suggested the Exchange to provide more
guidance as to what constitutes “unduly burdensome” or
“unnecessary”, evaluate how the relevant requirements
in the overseas regulations would be applied to issuers
when assessing the waiver applications, and impose
additional conditions on the waiver granted, where
appropriate, require an issuer to demonstrate that the
granting of any common waivers would not materially
affect the interest and protection of shareholders in
Hong Kong and require waivers granted to be fully
disclosed to allow shareholders to have a clear
understanding of the relevant risks. Some also
suggested the Exchange to give further clarification.



J M L

The Exchange responded that the current practice has
sufficient safeguards to ensure the common waivers, if
granted, would not undermine the shareholder
protection for investors of dual primary listed issuers,
with adequate disclosure in place to inform investors of
the relevant risks. For the comments on “unduly
burdensome” or “unnecessary”, while it would not be
possible to include an exhaustive list of situations, the
Exchange would provide an example in the Listing Rule,
such as where the requirements under the Listing Rules
contradict applicable overseas laws and regulations,
and strict compliance with the Listing Rules would result
in a breach of the applicable overseas laws or
regulations. The Exchange have also adopted the
respondents’ suggestion to add to the Listing Rules the
requirement that an issuer must demonstrate that the
granting of any common waivers would not prejudice the
interest of the investing public.

Direct dual primary listing with non-compliant WVR and/
or VIE structures

The Exchange proposed to allow Grandfathered Greater
China Issuers and Non-Greater China Issuers to dual
primary list directly on the Exchange while retaining their
weighted voting rights (WVR) structure that does not
comply with the relevant requirements under Chapter 8A
of the Listing Rules (Non-compliant WVR structure) and/
or variable interest entity (VIE) Structures, if such
issuers meet the current suitability and eligibility
requirements of Chapter 19C of the Listing Rules for
Qualifying Issuers seeking a secondary listing with a
WVR structure.

Respondents in general supported the proposal. Some
respondents disagreed and were mainly of the view that
it may reduce the level of shareholder protection for
investors, all issuers with WVR structures that primary
list in Hong Kong should be subject to the same
requirements under the Listing Rules and should not be
granted waivers, otherwise it would widen the regulatory
gap between different categories of issuers with a
primary listing in Hong Kong, resulting in parallel and
distinct regulatory regimes, and the “one share one vote”
principle is the foundation for protecting the rights of all
shareholders on an equitable basis. The WVR structure
violates such fundamental corporate governance
principle. The “twostep” route should not have been
allowed in the first place, and Non-compliant WVR
Structures should not be allowed for primary or dual
primary listed issuers.

The Exchange reiterated that the rationale for
grandfathering the WVR /VIE structures of
Grandfathered Greater China Issuers and Non-Greater
China Issuers (including those listed on a qualifying
exchange on or before the Exchange’s announcement
of proposed reforms relating to WVR structures) was
that these issuers were seen as not having listed

overseas for the purpose of regulatory arbitrage. It was
against this background that Grandfathered Greater
China Issuers and Non-Greater China Issuers were
allowed to retain their Non-compliant WVR and/ or VIE
Structures even when they become primary-listed in
Hong Kong via a “two-step” route. The arrangements
have taken into account the need to strike a balance
between preserving the most important shareholder
protection standards and maintaining its
competitiveness in the global market. As issuers with
Non-compliant WVR and/or VIE Structures are subject
to relevant disclosure requirements under Chapter 8A of
the Listing Rules and LD43-3, investors would be given
sufficient information to assess the risks involved when
making investment decisions, despite the concessions.

The Exchange also stated that the “one-share, one vote”
principle continues to be the optimum method of
empowering shareholders and aligning their interests in
a company, the Exchange would consider all
circumstances in exercising its discretion to find an
applicant suitable to list with a WVR structure and would
do so only in appropriate cases where the applicant fits
the profile of companies targeted by the proposed
regime.

The Exchange also proposed to allow a Grandfathered
Greater China Issuer or a Non-Greater China Issuer that
applied for dual primary listing to continue to retain its
Non-compliant WVR and/ or VIE Structures (in effect at
the time of its dual primary listing in Hong Kong) in the
event it is subsequently delisted from the qualifying
exchange on which it is listed. Respondents in general
agree with the Exchange’s proposal. The Exchange was
of the view that shareholder protection would not be
compromised even if the Grandfathered Greater China
Issuers or Non-Greater China Issuers that subsequently
de-list from the qualifying exchange. Under the proposal,
only the Non-compliant WVR and/ or VIE Structures in
effect at the time of the issuers’ dual primary listing could
be retained, which means that the Exchange would have
had evaluated such structures when the issuers first
applied for either secondary listings or direct dual-
primary listings in Hong Kong.

Secondary listing

Quantitative eligibility requirements

The Exchange proposed to relax the secondary listing
requirements for overseas issuers (including those with
a center of gravity in Greater China) without WVR
structures. These issuers would be required to meet
either of the following two sets of quantitative eligibility
requirements: Criteria A: (a) a track record of good
regulatory compliance of at least five full financial years
on a qualifying exchange (for any overseas issuer
without a WVR structure) or on any recognized stock
exchange (only for overseas issuers without a WVR
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structure and without a center of gravity in Greater
China); and (b) an expected market capitalization at the
time of secondary listing of at least HK$3 billion; or
Criteria B: (a) A track record of good regulatory
compliance of at least two full financial years on a
qualifying exchange; and (b) an expected market
capitalization at the time of secondary listing of at least
HK$10 billion.

Respondents generally welcomed the proposal to
streamline the quantitative eligibility criteria for
secondary listing. Some respondents suggested that the
Exchange should consider imposing a higher market
capitalization requirement of HK$5 billion or more in
order to ensure the quality of secondary listed issuers on
the Exchange.

The Exchange responded that a secondary listed issuer
is still required to be suitable for listing and comply with
the financial tests under Chapter 8, Chapter 18 or
Chapter 18A (where applicable) in order to qualify for
listing in Hong Kong, in addition to the quantitative
requirements in Chapter 19C. The minimum expected
market capitalization of HK$3 billion proposed for
companies without a WVR structure under Criteria A is
six times the minimum expected market capitalization of
HK$500 million required if an issuer applies for primary
listing. The Exchange believed such higher market
capitalization requirement, combined with the proposal
that an issuer must not have achieved its primary listing
through being the target of an acquisition, would (among
other safeguards) sufficiently ensure the quality of
secondary listed issuers.

Secondary listing without a listing compliance record

The Exchange proposed to introduce an exemption such
that it would not apply the listing compliance record
requirement of either Criteria A or Criteria B to a
secondary listing applicant without a WVR structure, on
a case-by-case basis, if the applicant is well-established
and has a market capitalization at listing that is
significantly larger than HK$10 billion.

Respondents generally agreed with the proposal and
noted that it was formulated based on the existing
requirements under the *“Joint policy statement
regarding the listing of overseas companies” (JPS).
Some respondents considered the term “significantly
larger” to be ambiguous and suggested setting out a
clear quantitative threshold or a list of non-exhaustive
factors that the Exchange would take into consideration.
Some respondents were of the view that using market
capitalization to determine eligibility for listing might not
be sufficient.

The Exchange highlighted that the proposed exemption
aligns with the existing exemption provided under the
JPS and has only been used once. The exemption

provides the Exchange with a degree of flexibility to
consider applications from very large and reputable
issuers for secondary listing without a track record of
regulatory compliance on an overseas market. As the
Exchange has used the exemption only once, the
Exchange has limited reference data on which to base a
quantitative minimum market capitalization threshold for
future cases. The Exchange would continue to apply the
exemption in very limited situations with reference to the
facts and circumstances of individual issuers.

Proposal to address regulatory arbitrage risk

The Exchange proposed to introduce a rule to make it
clear that the Exchange retains the discretion to reject
an application for secondary listing if it believes the
listing constitutes an attempt to avoid the Listing Rules
that apply to primary listing. The Exchange further
proposed to apply the test for a reverse takeover if the
Exchange suspects that an issuer's secondary listing
application is an attempt to avoid the Listing Rules that
apply to primary listing,

Respondents generally agreed that the Exchange
should ensure listing applicants do not circumvent the
Listing Rules as they seek access to investors of the
Hong Kong market so as to safeguard the quality of
secondary listings.

The Exchange believed that the proposals would help
prevent issuers from benefiting from regulatory arbitrage
and safeguard the quality and integrity of the market.
The Exchange does not consider the proposed
discretionary powers in this respect to be overly broad.
The Exchange stated that it would apply them in the
same manner and to the same extent as it does when
considering whether transactions constitute reverse
takeovers in the market, in accordance with Chapter 14
of the Listing Rules.

Caodification of the principles for granting exemptions /
waivers, automatic waivers and conditional common
waivers

The Exchange proposed to codify the principles on
which the Exchange would waive, modify or not require
compliance with the Listing Rules, the automatic waivers
and conditional common waivers for issuers with, or
seeking, a secondary listing.

Respondents  generally  considered that the
consolidation of the principles and codification of
automatic waivers and conditional common waivers
would provide better clarity and certainty to market
participants. A few respondents commented that
waivers and exemptions should be granted on a
discretionary basis and it may not be appropriate to
codify them into the Listing Rules if the intention is not to
fetter the Exchange’s discretion.
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The Exchange emphasized that its purpose of codifying
the principles for granting waivers or exemptions is to
clarify the Exchange’s approach in assessing regulatory
compliance and to increase transparency of the listing
regime. The Exchange would still retain the discretionary
powers to waive, modify or not require compliance with
a particular rule in individual cases to suit the

circumstances of a particular case pursuant to Rule 2.04.

Migration from secondary to primary listing

The Exchange proposed to extend the trading migration
requirement under Rule 19C.13 to all issuers with a
secondary listing to reduce the complexity of the
requirements and ensure consistency of the principles
on which automatic waivers are granted. The Exchange
proposed to issue a guidance letter on the migration of
majority of trading to the Exchange’s markets of
secondary listed overseas issuers’ shares and the de-
listing of their shares from overseas exchanges of
primary listing.

Majority of the respondents agree with or did not object
to the proposals. Respondents generally considered
that extending the trading migration requirement to all
issuers with a secondary listing would reduce complexity
and ensure consistent application of the applicable
Listing Rules, clarify confusions and promote good
governance and the principle of equality. A few
respondents suggested the Exchange to consider
providing a well-defined framework for *“voluntary
conversion” to dual-primary listing. Some commented
that the Exchange should consider introducing a
stronger sunset mechanism for secondary listings.

The Exchange clarified that they welcome applications
from secondary listed issuers to voluntarily convert to
dual-primary listings provided that, upon conversion,
they should be subject to all the relevant Listing Rules
as applicable to other primary listed issuers (except
where otherwise specifically waived). In these
circumstances, all automatic waivers and other
concessions granted to them on the basis of a
secondary listing status would fall away and any specific
waivers previously granted would need to be revisited at
the time of such a voluntary conversion. The Exchange
has expanded its guidance letter on change of listing
status to provide further guidance on this matter.

For a sunset mechanism, the Exchange believed that it
is appropriate for a secondary listed issuer to continue
to enjoy the concessions granted to it as long as the
basis for such concessions remains unchanged (e.g. in
respect of automatic waivers, the basis is that the trading
migration requirement has not been triggered). Where
the majority of trading in an overseas issuer’s securities
remains primarily in an overseas market, the Exchange
would continue to place reliance on the regulations and

enforcement of the overseas market to regulate such
issuer.

Other amendments

The Exchange has previously in a consultation
concluded that it would treat Greater China Issuers that
were (a) controlled by corporate WVR beneficiaries (as
at October 30, 2020) and (b) primary listed on a
qualifying exchange (on or before October 30, 2020) in
the same manner as Grandfathered Greater China
Issuers for the purpose of Chapter 19C of the Listing
Rules. The Exchange would codify these conclusions by
expanding the current definition of Grandfathered
Greater China Issuers in Chapter 19C of the Listing
Rules accordingly.

Codification of other requirements

Regulatory co-operation requirement

The Exchange proposed to the regulatory co-operation
requirement in Chapter 8 of the Listing Rules: (a) the
statutory securities regulator of an overseas issuer’'s
jurisdiction of incorporation and place of central
management and control (if different) must be a full
signatory to the International Organization of Securities
Commissions Multilateral Memorandum of
Understanding Concerning Consultation and
Cooperation and the Exchange of Information (I0SCO
MMOU); and (b) a waiver of sub-paragraph (a) above
may be granted by the Exchange on an individual basis
with the SFC’s explicit consent having regard to, among
other things, whether there are adequate arrangements
to enable the SFC to access financial and operational
information (such as books and records) on an issuer’s
business in the relevant place of incorporation and place
of central management and control for its investigation
and enforcement purposes.

The respondents generally considered that the
codification of the regulatory co-operation requirement
would align with the overall objective of streamlining the
listing regime for overseas issuers and provide better
clarity and certainty to market practitioners. One
respondent requested the Exchange to provide more
reasoning on the removal of bi-lateral agreement
reference. Some respondents sought further guidance.

The Exchange clarified that the bi-lateral agreement
between the Securities and Futures Commission of
Hong Kong (SFC) and the relevant overseas securities
regulator is not a standalone condition but one of the
factors to be considered in assessing compliance with
the regulatory co-operation requirement if the statutory
securities regulator in an issuer’s place of incorporation
or place of central management and control is not a full
signatory to the IOSCO MMOU. In practice, in such
circumstances, the Exchange will consider the features
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of the relevant legal system and regulatory provisions
that might affect cross-border regulatory co-operation,
such as whether adequate arrangements exist for the

SFC to access financial and operational information (e.g.

books and records) of the issuers. The Exchange
expected that the removal of a reference to a bi-lateral
agreement would not have a significant impact to the
market.

Audit-related and other amendments

The Exchange proposed several audit-related
amendments, including retaining the list of auditing
standards as guidance for overseas issuers, amending
the Listing Rules to codify the JPS requirement on the
suitability of a body of alternative financial reporting
standards, requiring an issuer to demonstrate a reason
for adopting US GAAP for the preparation of its financial
statements and adopt IFRS or HKFRS if the
circumstances underpinning those reasons change (e.qg.
it de-lists from that US exchange), reflecting in the
Listing Rules the amendments to the Financial
Reporting Council Ordinance, amending the Listing
Rules that the Exchange is responsible for collecting the
levies on behalf of the Financial Reporting Council, etc.

The Exchange also proposed to require Company
Information Sheets to be prepared by (a) all secondary
listed issuers; and (b) any other primary listed or dual-
primary listed overseas issuer, at the Exchange’s
discretion, where the Exchange believes the publication
of a Company Information Sheet would be informative to
Hong Kong investors (for example, to provide them with
information on overseas laws and regulations to which
the issuer is subject and which may be unfamiliar to
investors). Further, the Exchange proposed to
amalgamate the certain guidance into one guidance
letter for overseas issuers.

These proposals received majority support from the
respondents and the Exchange would adopt the
proposals with minor modifications.

Implementation date

The amended Listing Rules and the new guidance
materials would take effect from January 1, 2022.
Companies which submit applications before January 1,
2022 but expect to be listed on or after January 1, 2022
would be assessed under the new regime and are
expected to demonstrate how they are able to comply
with the requirements under the new regime. In the
event that an overseas issuer secondary listed in Hong
Kong would like to proceed with a change of listing
status prior to January 1, 2022, the Exchange will
consider the matter on a case-by-case basis by
reference to the approach set out in the guidance letter
for change of listing status.

ERRKEXHMARAIMMAEINEITA ETHES
BEFR B BELE

T2021F 115198, BEAREXHMAERRE (KX
) AR BB RITA EHH RN LA
B, BB RSHENALHNIR. BKZXMEXW
BEXHHNAERIN, ESRERNALORIEEE
o

BREREKF
BDKF

RPN R T AR R R RERER LR —F
BERATHRBETANZOKE, HFEBRXTEMRTA
RUEM AR S S AR K AR AR PN RELNEDHEY
TEBMREMFREKTFONE (HINRRRENE
K)o DATENENK] & [FREHEDENX ] B85S
T RBERRR.

BAmE, KMARRALHAAN-EERTHEL
TARROAKFERR DATSERK | & [3kEHE0E
REK | B9, SHEXAEEBEHNZH, AHNERA, I
REX A X TANRE—H. BPEFZALED, &
WK ERIERES, ARHEBRNATEASHE
LM, BRI RN BB SR R M g R L K R A
TREXRMNETA BIMEB-LTERTAN) . TiER
MEETANEESEMATAZBEIFER, KX
Frrss @ 2 A £ B AR AR B .

BRZrEREGIMHRENTENXEFHBSNRERE
MER, BMNE, BIEEEEXMNRFEREZRERY
SBEHRE, WREBNAENF XD HIFARAER,
BASRBEENFE. B, BWFHROKEEA
TRENNEUFZRXBET XHHEEE. KXAEH
UK FRFEERME T HEAE, HITHAT AL
BRR U SRR, AN RMG S HAREREX M
HEERTREBFNOKE., Eit, MRETAE
BIFAHE EREHRBFROK TR GHERE. AR
ERPTALE, BUARENRAREREM, Pt
—SIREERZIANERRAETERERFRE, —
BREATAZEEDAERM T UNER. HERITARH
RHRELERIAE, BXtSBREH EHXMHKE
(TRFBAERSALHRKRPIKE) | EEWRAEN
BEHE.

BT
KRPIIMAARRR (BEBBMEXZMARASEFS LT

MA  ((EWHRUY ) MR=E+=FEFTRERRE
. BT R T ARNBRERE YT S0 0KE,



J M L

HNEFIERE FATETH L 5k, M EAB 5
HARBRR 44 K BIR BT T K948 % B
RRBHAGEBIGAEN, NELTROTANERE
R D R BT M kT, AT R
TMEHE - AREAEASHRRERUATAE,
TF %4

KEFZE LT
15 BB ERITXER A

BKRXBEWHETERNREUROARETE EHTEITA
RY U EFR I HE R F M4 R RIERN £ EBHBLARMMA .

REAEMATHREBRXEZWAHRENETE LT
HENBERE, SBMRTARFRITEESSE ETH
BESAMER. BoENALRVAEE BRI DR
B XF [Z2X4E]| REESIES|. RERLHIER
TEESIMNMBEXMENTE B TRTA, REES
B 15 AR SR RE AN AN % 4 . IE R AT A UL Bk
RELBREASNEBRFONENREFTERT WL
MELHRBHRENHR L, FLRFBEHEETNE.
BB IR T EH #t— 7878

BKRFTE AR, BRMHUEE R EBREHERFBHFER
BEEIRAB R BIE, ILMMNMBAXNE, ®ER
TEAREUASMENETE LHTRTANKRAED
FHREARE. ¥T [ERE20IE] X [ELLE]
BRI, BKRPrIERIIE —KERRERAELFAT
BE, A, BREZFaE (EHHN) F5I561F, Bl
R (LAY NE5EREBINEERENBIRA,
MR Es ( ETAN) £SBERERNBINEER
ERL . BRRPTIRRAA T B A LRI, & (LA
MBEX, MEXTATERRTEAELHREASR
ERARRFE

REFEARITAREREI 2 0 F Fas LHEHIH) B E
RELZ L7

BRFEW, BEHRMENKPELTARERFERST
AFE (ETHRUY B+ C EMTERTREFAEIR
ENRMFAIFREZLTHERBRTANGENERE
BHE, NREBBRERIARETELT, HFREH
AFE (ETHRN) B\ A EEIAENRERENE
# (REMNREREN) RIS LM ETEE.

BIZATERBZFEN. BORNBWETRINNRESR
FEMNARRENR/H T B L EERHRITAT
ABEIRLT, FHBHRAZFNRERE. ER
FEREREMPETAERBETR LT, HINEFE
—E (LHHRUY RE, HFAERHER, BUEZCE

HEBEEIRELMNEXRRTAZENEEEZEYT X,
HHARNEEFEFTNARE [—K—F] FUZ
NHREFFBRFENANOREM . FRRENEMERT
RMERPVERRN. BRAK, KRR ZEXX
TAE MEPR] BRLEH. TRRETELTERRNE
FRETHEITA, SBNIZAERAEANAEREN
R,

BKXMERRBEORPERTARERPELTA
(BREAERXAT SRR ENEME KORIAE
NHZHEAGRIEXGMETHNRTA) BABRE
R/ JEMBEREEMTHRE R, HERNEEETX
ERTATRSHEANRATHEEENT# B LT, E
BEXERT, BT REMERBRARNPERST
ABRFRPELZTAE (WP ] BIERBEEED

MUKREARNEMNARRENR / F T LH 25 K&
1. AR, HPEFRIRIMBERRER
ERMNRERBIVESERFERES KTHNEFN,

RAEMEZERGSTE. ATREASANARKENE
/ A EMBREEMHRTAIUEBT (LR 5
N A ER LDA3-3 X IENE, BEMINBERHER,
RAZERARENT T EETE AR N

BXRZPiE, BMTRENS . SHMNERSHNE B,
REARNE [—K—F] , &ut, &TENBENHE
PMABFIBEAEEUREREREY LT, DSEEHR
HER, FARSEEANEAT (RIBEAFEEWUS
EHERNNERE) FITEHIET.

BRI, HENEFTELLTNFBRENATEL
FASFERFEEFTAEEEN LTHEREZ PR
[, H (AEBANEFTELHH) NFRARNARIRE
R/ o] EF LA EN T HRERE . BN ALERB
INEIBRAZ AR I . BRRZFMIAABMER R R AP LK FT
AFEAPELETAZEETELTNARBL G
F2ET] MR B A AR AREIRENR / 550 H i
X, FASEURERE. BUIBREEXTAN
EFELTRARNAERHNAERENR / LT EF
AEFEMTRE, ERELXTATIRELRBEREBSE
TEARREENEFELT, BXMHNEFETE
REEM, RE, REXFTARTES (LHHNY BN
AZER LDA3-3MEAHENE. B—RUEATE_L
HETN.

E_LT

EEEAE

BRI B A SRR ERR MBI EITA (8
W EURPEXRNELNAT) NE-LTRE. BX
EOANBIFEUTREEARENEZ— AN A: (a)

9



J M L

EERBI S (EATRXBEARRENRENE
SNEFTN) BEMIATIESR S (REATREARE
LENRBENV SEOTAERNFEBXAFINETA)
tHFEFEL AN B FERERFTRFANL
%, & (b) B EHRHUATEZRD 30 Z#T, SUEN
B:(a) A AR HM LT HATES RN TERIUTEE
HERFREFANLE, & (b) EZLTNBHHEER
> 100 12T,

Bl A T8 X FE LS = i A RRENR I
ETENA LRGSR AT 850 50 {28 Tl U L
MRS TERE, UBRTERIMEEZ ETETARN
RE.

B PrE g, Br (EHL W) %+ C ENELRE
Sy, B EMARTARGNIES ETHEBE ( EHM
Wy HENE, F+N\ELEH/NAE (WEA) TTH
WK, ARHETERLTORE. KA A
T B WORE A EHR ERREE A S R E AT E]
H (30 Z#x) | RRBFELWMNRITASIETHR
RIATEIR (5 Z28T) BN, BKRXAAA, X
BReNTEMEEARTANSELERN LY B R9TT
XHATER TR (UERHMRERR) 2
FREZEHEITANRE.

A LB ERELREIE LT

KXMBWSINREE, BEXEARRENEMNE L
THIBEAGERFHEEA, BHETHNMNHEZST
100 AT, WEABIERTE, AN A SUER BITT
B ETERNLFEFNEFAERTHERAEBA.

ERATEREERERXEN, FERFIXZMRE (BX
BOMAB L TR ABRER) ((KEBKRFER) )M
THIREMEmMHEN. BPEMALINA Z5T )
—IERAEH, FRWIIEEMNELIESKI S
FTAEEHOB D REFE, BOEFALINDUTESR
EE EmRETEFAEE.

BXRPriRE, BWHNHRES (KEBKER) ITHAE
MEE—8, BXREEAET R, ZEERLILKIMN
EEZERBARER. FERFEFTEBINTHEES

MEFMNETANEZLTHEN, THE-ENREML.

HTRIAXEERATEXHRE—R, TEEEEED
RO ENELRRTENENSELIERR. KA
BRERERDBENELTT AR LT ARG
EXRER (TREERIEEVIR S BB NN T
REMER) mEMB#E.

L EEA B BN H9 X

BRI (LAY Frigs3, DUBBHRKIS
AHANAE - LT ENBERTER LTHH
(EFRN) MER, REELIZETHRIBOBBEN.
Bt —S W, FRXAMELITARBE-LH
SREMBEETE LT (LT HE, EzEAR
s .

Bl Rz A £ ¥ [F R EBX 3 AT R B AR £ T RIS AE RN
EREmHHNEEPASAE (ETHNY . NREEZ
EHERE.

KXPHANBWRB R AT ANELE, RETS
FERFFIERIE. BAPH RN AR BB F B 32 A
MEBBERE K. KRXAERSRE (ETRN) E+m
T, EEETHLNRSREMWRREIEE, ZEFFH
FTRESERERE AR XEEN.

HETEL ) BEAFIN AT RGEDFLRE
F 1B I B ERATA

KRR AT EMES S LT ATAR
% BRI BIEST (A W) BERN. Bsh#eRk
BEMHENRRREABN

EEATEBANBEAENREREZGELRENR
WHEERBARM, TATHSE5FRMRSEWEL
M. BRENATRTEREBRIYNEBIENTT
AR, BFEITHARZMOREN, $EXELER
BERmAN (TN TeEFAESE.

KRAEAKAE TRENRENRNBANR, BENE
FEERARZ AR EANBEROME, FRITBI
METHIENBERE. RXTHERBEEBEN, RE
(ETmAMD 2% 2.04 FMADAEE . EHHAEKRET
FE (ETHN) MEMUTENHEEER,

HE = LTEBETELT

B Ay R (ETAN) 2 19C.13 MR HHEEMN
EEMBE-_EWETA BHINE, BENHRSTH
HEMBHRNEN -, EXFBWAERXREZ LT
BIRTABRDXGABOEBRERIATHEERE
TABRDNER ETREINZZFRENIESIE.

BRATZHEABHFRRNEXEN. BREATER
WA RRXGEBAEEMERE - LHATATREERE
Ztt, FWEEAN (ETRAN) *—BEAH. BEEFER
BRI RFERRTFFRN. BREFALIAA
BKRMEZER [BRER] EXNEFEEHRHEEN
IAFRIAEZR . MO BN AL RTHEIMN EERE £
T EA A BELE.

10



J M L

BKRFTEBERBE - LT RITARBEERERENE
FTRLET, RRMNERRENLETRAERTHA
FTEETRTANEX (LT AE (FRBRE
RSN o EUBEAT, IFEESRE R HEAE -
mibfrfE R EM RIS RN, MEMZEIRE N
BERETATHTEXNEBRERNENREZER. KX
PRt R Em R EIESERER, ettt =R Mt
—&551.

FEENS, BEXMANEZ EH AT ARSREZHE
RETHRER, HREFREENEEEFTIT (X

BH#HENE, AREEEIZEBINEHRAERE) .

EBRINEITARBMESZHHIRRTERETEEH
Wi, KRS BEINTHRENMEELE
BREFTAN.

RfErT

R E—RE R R EEREBTE U TRIFE
HRRPELTA, AABRIH (EHRAN) 8B+ C
EMERBLHRNPELITA (@) (BZE 2020 £ 10 B
30 Halk) HZEASNARRENZ @M AETLR (b) T
2020 £ 10 A 30 Az A TR AMX B EEE LTHH
RPERTAN. REKZHE LR SE—FHRURA,
TR (EHRN) F+h C EMTRBEHRFE
EIT AR EX .

B AT S 2/

BETHHEEAE

B2l BETmnaERERA (LHHN) 5
NED (a) BIMRITAEMBEZ A EERX RS RTT
ARREEREENFER (WAHEE) EEIEsS
EVXOAE (BEREFESEEZRATBRERZD
RBESE) ((BFRLESERLDRBESE) ) B
EREET, & (b) EFRIERDRE FEEBIS
EHRESERZRS (LER) BERXASEMBRE
FREBNEFBEALTALSHYSTNEERR
(BlanKENLR)  DEAZBUERMHPUENER T

BRI PrEEIEER BRER TR IBER#HE X ()7
BRESALE .

B ALTERBING, BEETENEERERAMMN,
HEAXEUBINETALTHEF hHHML A LR
HEBWRBISSINBAEBER. —BENALTEREKRZ

PRt IR A X SIS & 2 WA AR IR R B £ I8,

BT KRit—H4E5],

BRZrEBIE RS SHEXEIMESFREENEZ B HINA
IR IR A, MR AERT AEM b hREEM
EHAEEIES BEVMHIE (BREERARSD
REEER) EXEETNEATHELETENEE
NEFEWETHEZENERZ—. KhrE, £LRIE
AT, BRXAEXEIUREMERLEESENBEREE
HERBEMAENER, URESERATHREIIES
BRI SMEERR (FIMKEMLR) . HKZIMm
TS ERA R BGA MM IRAR RS T IHEME R M.

5 H I HXAIETT IR 1T

KRR ZT S HITHEXMETT, BRARBHEITAEL
BEREANBHIRTANIES BT (TR ¥
(BXEBURE ) stHMYSREENNATHNEEN
MMERALA . AERFTATE AR (FENAR
THRENY REEMSRROES, FFOREIFFXLE
HEERBREHN KA (ERMSREEN) R (F
B EREEN) (BIINMNEERZZEBRME) o WT
CETFRMY A RBRE KB LA R 28 LA B § E R
(WM& CIRBEHD BT BT (EHHN) MEEK
R AN S CRBERBHREF.

IR WAENU TRITAREATAERERE: (@8
FEZLETERTA ROETHBERETINEETE
EHEMETA, BARIARERE, HKXMIAA
TR ABDHELIRFE AT BRAZFREEANAR (f
MR RTAGETHEINERREMNER, MEE
BRABARIRRXLEBINEEREN) « B, B
WEETIES I8 H A—MEBIINEITANIESIE.

XEZWFHZHONATHNIR, KIMSEHERS
BAYTEI T RN R SRATIR LWL

St R

(LT BITRMIESIHRET 2022 F£1 B 1 H

H3. T 20224 1 F 1 BB HAFERIT 2022 £
18 1B8EzELT RS, BiEHHEREZITE, I
FEARMEAFEHHEXRTEONE. EEFTBEZ
EHREINETABERT 2022 £ 1 B 1 HATER LT
WAL, BKZFESE LT E FIESME AT AR
MABEREERRER.

Source EjE:
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Hong Kong Monetary Authority Takes Disciplinary
Actions Against Four Banks for Contraventions of
the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance
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On November 19, 2021, the Hong Kong Monetary
Authority (HKMA) announced that it had completed
investigations and disciplinary proceedings for four
banks under the Anti-Money Laundering and Counter-
Terrorist Financing Ordinance (Chapter 615 of the Laws
of Hong Kong) (AMLO). HKMA has imposed pecuniary
penalties of a total of HK$44,200,000 against China
Construction Bank (Asia) Corporation Limited (CCBA),
CTBC Bank Co., Ltd., Hong Kong Branch (CTBCHK),
Industrial and Commercial Bank of China (Asia) Limited
(ICBCA) and UBS AG, Hong Kong Branch (UBSHK), as
well as issued orders for remedying the contraventions
where warranted.

The investigations followed a series of on-site
examinations conducted by the HKMA on banks’
systems and controls for compliance with the AMLO
after its enactment on April 1, 2012, when industry
understanding and experience were less mature. The
common control lapses identified in the relevant periods
relate to ongoing monitoring of customer relationships
and deficiencies in conducting enhanced customer due
diligence in high risk situations.

Specifically, the four banks concerned have failed to
carry out their duties to continuously monitor business
relationships through ongoing customer due diligence
(CDD), in which CTBCHK failed to take appropriate
review steps to ensure documents, data and information
relating to customers obtained by it were up-to-date and
relevant, while CCBA, ICBCA and UBSHK did not
conduct timely periodic reviews for certain customers.
Regarding situations that by nature might present a high
risk of money laundering (ML)/terrorist financing (TF),
CTBCHK and ICBCA did not comply with the
requirement to take either (i) reasonable measures to
establish the relevant customers’ or beneficial owners’
sources of wealth and sources of funds involved in the
business relationships or (ii) additional measures to
mitigate the risk of ML/TF involved in respect of certain
customers. In addition, all four banks contravened the
requirement of establishing and maintaining effective
procedures for carrying out their duties in relation to
ongoing CDD under the AMLO, among which CCBA has
adopted restrictive criteria in flagging up alerts for
examination while UBSHK’s deficiencies included a
system error in extracting customer risk profiles due for
periodic review.

In deciding the disciplinary actions, the HKMA took into
account the relevant circumstances and factors,
including the following:

(a) The seriousness of the investigation findings;

(b) The need to send a clear deterrent message to the
banks and the industry about the importance of
effective controls and procedures to address ML
and TF risks;

(c) The banks’ remedial and enhancement measures to
address the deficiencies identified by the HKMA;
and

(d) There were no previous disciplinary records in
relation to the AMLO for the banks concerned and
their co-operation with the HKMA during the
respective  investigations and  enforcement
proceedings.

Ms. Carmen Chu, Executive Director (Enforcement and
AML) of the HKMA, said, “Banks have an important
‘gatekeeper’ role in the ecosystem for anti-money
laundering and counter-financing of  terrorism
(AML/CFT), with legal and regulatory obligations as set
out in the AMLO and the Guideline on AML/CFT, and
also in line with international standards. The identified
deficiencies in the four cases occurred in a period
following the commencement of the AMLO when
industry understanding and experience were less
mature, and since then, significant progress has been
made by the industry, including the banks concerned, in
enhancing financial crime compliance capabilities, with
attention being given to improving processes, controls,
and staffing. Banks should make reference to these
case examples to review data quality and respective
transaction monitoring system effectiveness, and take
appropriate risk mitigating measures on an ongoing
basis.  Looking forward, the HKMA expects this
improving trend to continue, and that the risk-based
approach in banks’ AML/CFT efforts should remain to be
premised on up-to-date understanding of evolving risks,
use of better quality data, responsible innovation
including Regtech adoption, and close collaboration in
the ecosystem.”
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Source KE:
https://www.hkma.gov.hk/eng/news-and-media/press-
releases/2021/11/20211119-5/

The China Securities Regulatory Commission Vice
Chairman Fang Xinghai Commenting on China-
ASEAN Capital Market Cooperation at the 2021
China-Singapore (Chongging) Strategic
Connectivity Demonstration Project Financial
Summit

The summit themed "Deepening China-ASEAN
Financial Cooperation - Creating a New Pattern of
Connectivity" was of great significance to deepen
Chongging's reform and opening-up, promote China-
Singapore financial cooperation and facilitate
cooperation between western China and ASEAN.

I. China's capital market has achieved remarkable
results in opening up to the outside world

In recent years, the China Securities Regulatory
Commission (CSRC) has conscientiously implemented
the decision and deployment of the Party Central
Committee and the State Council on the orderly
expansion of financial openness and launched a series
of new two-way opening initiatives in accordance with
the requirement of "building a regulated, transparent,
open, dynamic and resilient capital market", achieving
remarkable results.

The opening up of the market has continued to deepen.
The CSRC continued to expand and deepen the
interoperability mechanism between domestic and
overseas markets, and enrich the investment channels
for foreign investors to participate in the A-share market:
eligible stocks of the Science and Technology
Innovation Board were officially included in the
Shanghai-Shenzhen-Hong Kong Stock Connect, and
the Shanghai-London Connect mechanism enjoyed
stable operation; new QFIl regulations were
implemented, and the investment scope was expanded
to include commodity futures, commodity options and
stock index options. Foreign investors increasingly
placed attention on and recognized the ever-opening
Chinese capital markets, maintaining a general trend of
steady investment inflow into the A-share market. From
January to October 2021, the cumulative net inflow of
foreign investment through QFIl, Shanghai and
Shenzhen Stock Connect and other channels was
approximately RMB240.976 billion. As at the end of
October 2021, foreign investors held RMB3.67 trillion in
A-share holding in circulation, accounting for
approximately 4.97% of the market capitalization.

Full liberalization of industry access has been achieved.
The CSRC fully liberalized the foreign shareholding ratio
of securities, futures and fund management companies
in 2020, and foreign institutions were given national
treatment in terms of business scope and regulatory
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requirements, and many internationally renowned
institutions accelerated their investment and business
development in China. Two fully foreign owned
securities companies and two fully foreign owned fund
management companies have been approved this year.
So far, eight foreign-controlled securities companies,
three fully foreign-owned fund management companies
and one fully foreign-owned futures company have been
approved for establishment, and some have already
formally commenced business.

Product liberalization has been steadily promoted. The
range of internationalized commodity futures and
options has been expanding, with nine varieties open to
foreign investors, including two new internationalized
varieties of crude oil and palm oil options in 2021. The
Shanghai-Shenzhen-Hong Kong ETF interoperability
and the China-Japan ETF interoperability were
launched one after another and progressed smoothly.

II. China-ASEAN Capital Market Cooperation Reaps
Fruitful Results

Over the past three decades, China and ASEAN
cooperation has achieved leapfrog development and
become the most successful and dynamic model of
regional cooperation in the Asia-Pacific region. ASEAN
is also a witness, peer and co-operator of China's capital
market reform and opening up, and cooperation
between the two sides in the capital market field has
borne fruit.

At present, the CSRC has signed bilateral memoranda
of understanding on regulatory cooperation with the
securities and futures regulators of eight ASEAN
countries, including Singapore, and has achieved a
number of high-level meetings and continued to carry
out staff exchanges, technical assistance and exchange
cooperation projects, establishing good communication
channels and a framework for cooperation.

The close regulatory cooperation relationship has
created favorable conditions for financial institutions of
both sides to develop in each other's markets. Currently,
Singapore financial institutions have set up four joint
venture fund management companies in China, and
DBS Bank has been approved to set up a foreign-owned
securities company in China, which will officially open in
June 2021. 72 ASEAN financial institutions have been
granted Qualified Foreign Investor (QFII) status.
Meanwhile, ASEAN has also become one of the
important destinations for Chinese securities and futures
operators to "go global", with four Chinese securities,
funds and futures operators setting up subsidiaries in
Singapore, Laos and other places. The CSRC sincerely
welcomes financial institutions and investors from
ASEAN countries to share the dividends of China's
healthy and stable economic growth.

Ill. Deepening capital market opening and cooperation
to help create a new pattern of interconnection

The year 2022 will be the first year when the Regional
Comprehensive Economic Partnership Agreement
(RCEP) enters into force, and both the China-Singapore
(Chongging) Connectivity Project and China-ASEAN
financial cooperation will usher in a brand-new scene.
CSRC will fully support the construction of the China-
Singapore (Chongging) Connectivity Project and the
New Land and Sea Corridor and will continue to deepen
pragmatic cooperation between China-Singapore and
China-ASEAN capital markets to help create a new
pattern of connectivity.

First, CSRC will promote a high level of institutional
opening of the capital market. The CSRC will continue
to strengthen the capital market system and enhance
the depth and liquidity of the market, with the registration
system reform as the key driver. It will continue to
optimize and expand cross-border investment channels
such as interconnection, enrich the supply of products
and supporting systems for cross-border investment,
and facilitate cross-border investment and risk
management. It will strengthen regulatory collaboration
and information sharing among regulators and improve
mechanisms for monitoring capital flows and mitigating
cross-border risks, enhance the completeness,
transparency, and predictability of institutional rules, and
consolidate and improve a market-oriented, rule-of-law
and internationalized business and investment
environment.

Secondly, deepen cooperation between China,
Singapore, and China-ASEAN capital markets. At
present, the Shenzhen Stock Exchange and Singapore
Exchange ETF cooperation project has made positive
progress, and both China and Singapore will actively
promote the early implementation of ETF interoperability.
China supports eligible financial institutions to invest and
develop their businesses in ASEAN in line with their
development needs, encourages pragmatic cooperation
between exchanges of both sides, and will continue to
strengthen regulatory and law enforcement cooperation
with ASEAN countries to jointly combat cross-border
securities offences and crimes and protect the legitimate
rights and interests of investors. Many ASEAN countries
have shown strong enthusiasm for strengthening
cooperation with China's capital markets, and the CSRC
will promote pragmatic cooperation on products and
technologies in accordance with the actual situation of
each country's capital markets.

Thirdly, CSRC will support the implementation of capital
market liberalization policies in Chongqging. So far, 12
foreign-owned or wholly owned securities, funds and
futures companies have been approved in China one
after another. CSRC looks forward to Chongging
continuing to build a market-oriented, rule of law and
international business environment, and welcomes

14



J M L

financial institutions from various countries to invest and
develop their businesses in Chongqing, and whilst
based in Chongging, radiating to the whole country,
especially the vast western region, and providing quality
financial services to investors from China, Singapore
and ASEAN. The CSRC understands that Chongging
has opened the China-Singapore International Data
Gateway and expects this efficient communication path
to make positive contributions to China-Singapore and
China-ASEAN financial cooperation and exchanges.

Fourthly, CSRC will strive to implement the Regional
Comprehensive Economic Partnership Agreement
(RCEP). The RCEP, which will come into effect on 1
January next year, represents the first time that a free
trade agreement with a high level of openness will be
implemented in the financial sector in the region. The
CSRC will continue to do a good job in implementing the
RCEP with quality and continuously improve the level of
trade and investment facilitation in the capital market
sector. CSRC welcomes eligible financial institutions
and investors from RCEP signatories to seize the
opportunity to expand their investment and development
business in Chongging or other cities in China and looks
forward to the China-Singapore (Chongqing) Strategic
Connectivity Demonstration Project playing a greater
role in the implementation of the RCEP.

Fifthly, strengthening cooperation in green finance. The
CSRC is studying and formulating policies and
measures for the capital market to support the goal of
carbon neutrality, increasing support for the financing of
green and low-carbon enterprises, studying, and
improving the environmental information disclosure
system for listed companies, guiding market players to
establish green investment concepts, and actively
participating in the work of the International Organization
of Securities Commissions (IOSCO) related to
sustainable finance. The CSRC is willing to continue to
strengthen exchanges and cooperation with Singapore
and ASEAN countries on sustainable finance and jointly
promote the development and improvement of relevant
international standards.
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Information in this update is for general reference only
and should not be relied on as legal advice.
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