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Hong Kong Financial Reporting Council Launches
New Whistleblowing Policy

In view of the importance of whistleblowing as a source
of complaint and its growing attention from the public
since the beginning of 2021, on December 8, 2021, the
Financial Reporting Council of Hong Kong (FRC)
launched a new whistleblowing policy.

The FRC has a dedicated whistleblowing webpage with
an online form for submission of whistleblower reports
about potential wrongdoing or misconduct in financial
reporting or audits of listed entities. Whistleblowers may
submit their reports online while remaining anonymous.
The policy is designed to ensure protection of the
personal identities of whistleblowers so as to increase
their confidence in the security and secrecy of handling
of their reports.

Mr  Marek Grabowski, CEO of FRC noted,
“Whistleblowers are typically individuals with an insider’s
view of listed entities or their auditors. They are therefore
an important and highly valued source of intelligence to
the FRC. Through our new policy, we aim to ensure an
efficient flow of intelligence from this important channel.”
Dr Kelvin Wong, Chairman of the FRC remarked, “As an
independent and effective financial regulator, we
encourage the public to come forward to report financial
misconduct without fear or intervention. Confidence
from whistleblowers is pivotal to the FRC's ability to take
proactive regulatory action to protect the public interest.”

The FRC, as a full-fledged independent auditor regulator
in Hong Kong, has the main duty to ensure proper
financial reporting by listed entities and proper
performance of audits by their auditors. The FRC
monitors financial reports published by listed entities to
ensure that they comply with relevant financial reporting
or accounting requirements. It also regulates auditors of
listed entities to make sure that their audits and
accountant's reports for listed entities are carried out
properly and in accordance with professional standards.

Although the FRC carries out periodic inspections of
auditors of listed entities in relation to their audits and
their internal quality control systems, whistleblowers are
still an importance source of information on potential
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wrongdoing and misconduct in financial reporting and
audits of listed entitles to the FRC. The main concerns
of most whistleblowers are the exposure of their identity
and fear of reprisals. Therefore, security and
confidentiality are the key for an effective whistleblowing
system. The new whistleblowing webpage may ease the
concerns  of  whistleblowers and  encourage
whistleblowers to disclose the wrongdoing they
observed. Many regulators from other countries, for
example the U.S. Securities and Exchange Commission
(SEC) and the Financial Reporting Council of United
Kingdom, also have similar online platform in place as
whistleblowers have been the driving force for blowing
the lid off of frauds and scandals.

Looking forward, the FRC and other regulators in Hong
Kong may consider providing more incentive for
whistleblowers to come forward. In the United States,
whistleblowers may be eligible for an award when they
voluntarily provide the SEC with original, timely, and
credible information that leads to a successful
enforcement action. Whistleblower awards can range
from 10 to 30 percent of the money collected when the
monetary sanctions exceed US$1 million. At the same
time, there are policies against frivolous award
applications, such as permanent bars from the
whistleblowing award application, to prevent abuse of
system. Financial rewards can send a strong message
to whistleblowers that their reports are highly valued and
encourage whistleblowers who assume personal risk to
reveal irregularities.
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Hong Kong Securities and Futures Commission
Publishes Review of The Stock Exchange of Hong
Kong Limited’s Performance in its Regulation of
Listing Matters

On December 10, 2021, the Securities and Futures
Commission of Hong Kong (SFC) released a report on
its review of The Stock Exchange of Hong Kong

Limited’s (SEHK or the Exchange) performance in its
regulation of listing matters in 2019 and 2020.

The summary of the SFC's findings and
recommendations are as follows:

Objectives of review

The SFC has a statutory duty under section 5(1)(b) of
the Securities and Futures Ordinance (SFO) to
supervise, monitor and regulate the activities carried on
by the Exchange. Under the Memorandum of
Understanding between the Exchange and the SFC
dated January 28, 2003, it was agreed that the SFC
would conduct periodic audits or reviews of the
Exchange’s performance in its regulation of listing
related matters as a means to discharge the SFC’s
statutory function to supervise and monitor the
Exchange.

Scope of the 2021 review

Our 2021 review covered the Exchange’s regulation of
listing matters in 2019 and 2020 (review period) and
focused on the following areas:

(a) the Exchange’s handling of review hearings for non-
disciplinary listing matters;

(b) the Exchange’s monitoring of newly-listed issuers’
disclosure of their use of listing proceeds; and

(c) the Exchange’s handling of reverse takeover (RTO)
transactions under the amended RTO rules.

SEC’s findings

Below is a summary of the findings and
recommendations of the SFC following the 2021 review.
In arriving at the SFC’s recommendations, the SFC have
taken into account the Exchange’s initiatives and
proposals undertaken after the completion of the review
period. The SFC noted that the Exchange has taken
steps in response to the recommendations set out in the
2019 review report.

The Head of Listing and the Chairman of the Listing
Committee have reviewed this report. The Exchange’s
responses are also set out in this report. The SFC wish
to thank members of the Listing Committee and the staff
of the Listing Division for their assistance in the review
process.

Summary of recommendations

The SFC’s recommendations are as follows:

The Exchange’s handling of review hearings for non-
disciplinary listing matters
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Following a market consultation by the Exchange, a new
Listing Review Committee (LRC) was established on
July 5, 2019 as an independent and final review body for
Listing Committee decisions. The Listing Committee
continues to review decisions made by the Listing
Division. The SFC reviewed a sample of cases and
noted that the Exchange’s procedures for review
hearings were adhered to. In addition, after the review
period, the Exchange enhanced its approach in relation
to the LRC’s consideration of new information and listing
policy (see (c) and (e) below). The observations and
recommendations are set out below.

Management of the review hearing process

(@) In respect of time extensions sought by review
applicants to make their written submissions, the SFC
recommend that the LRC and the Listing Committee
review their policies and procedures to include more
guidance for members to evaluate and decide these
requests in a more consistent manner. In particular:

i. to support the operation of the time-based delisting
rules, these time extensions should not be granted if the
request is made mainly for the purpose of giving a listed
issuer additional time beyond the prescribed remedial
period to improve its business or the underlying matters
to avoid a trading suspension or delisting, or mainly to
mitigate the risk of a challenge by judicial review;

ii. review applicants requesting time extensions on the
ground of external circumstances should be asked to
provide specific details to justify the request and the
length of the extension should be proportionate to the
amount of time required to prepare and submit a written
submission (which is generally expected to be 30 days
or less save in exceptional circumstances).

(b) The SFC recommend that the Exchange consider
whether the conflicts check procedures should be
conformed for the LRC and the Listing Committee, and
improved for LRC members.

Admission and consideration of new information

(c) The SFC were informed by the Exchange that since
2021, a new approach has been adopted in respect of
the LRC’s consideration of new information submitted
whereby the case would be remitted to the Listing
Committee under certain circumstances.

(d) To further enhance the process, the SFC
recommend that the Listing Division should vet new
information submitted to the review committee by a
review applicant shortly before the review hearing and,
when appropriate, consider requesting the hearing to be
adjourned to allow it sufficient time to make a
submission in response for the review committee’s
consideration (paragraph 69).

Consideration of listing policy in LRC review cases

(e) The SFC were informed by the Exchange that since
2021, the Exchange has adopted a policy whereby the
LRC would remit a case to the Listing Committee (which
is the decision-making body for listing policies) if it
considers that the facts and circumstances of the case
might justify a deviation from existing listing policies or
give rise to a new policy consideration that may apply to
other issuers (paragraph 75).

(f) The SFC recommend that when the LRC overturns a
delisting decision by the Listing Committee, it should
give clear directions either for trading to be resumed (if
it is satisfied that all resumption conditions have been
met), or for the issuer to satisfy the resumption
conditions and resume trading by a stipulated date or
face delisting (paragraph 77).

Decisions of the LRC

(g) To enhance transparency and help the market
understand the rationale behind the differences in the
opinions of the two decision-making bodies, the SFC
recommend that when the LRC overturns a decision
made by the Listing Committee, the LRC decision
should address the prior decision and explain the basis
for the reversal with sufficient specificity (paragraph 83).

The Exchange’s monitoring of newly-listed issuers’
disclosure of their use of listing proceeds

Post-vetting of issuers’ announcements

(h) During the review period, the SFC noted that the
Listing Division vetted issuers’ announcements relating
to changes in the use of listing proceeds in accordance
with its internal procedures. The Division identified
irregularities in three cases and took prompt follow-up
regulatory action. The SFC recommend that the
Exchange review its policy and procedures for vetting
issuers’ disclosure and compliance surrounding the use
of listing proceeds to enable the Exchange to enhance
its detection of misconduct which is not as apparent on
the face of the announcement but for which there are
notable red flags. Review of disclosures in issuers’
annual reports

() In reviewing the disclosure of the use of listing
proceeds in issuers’ annual reports, the SFC noted that
in some cases there was a long time lapse between the
date the annual report was published and the time the
annual report was reviewed by the Exchange, as issuers
have different reporting deadlines. The SFC recommend
that the Exchange consider ways to better align its
review process with issuers’ different reporting
deadlines, for example, by reviewing the annual reports
of issuers with the same reporting year-end dates in the
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same batch soon after they are published so that follow-
up action could be taken promptly.

() The Exchange should also consider enhancing its
internal guidelines and procedures for vetting issuers’
annual reports and provide appropriate training to Listing
Division staff.

The Exchange’s handling of reverse takeover
transactions under the amended RTO rules

The new RTO rules came into effect on October 1, 2019.
The SFC noted that the Listing Division has generally
applied the new rules and guidance in a consistent
manner and maintained appropriate records of its
rationale for reaching a conclusion. Set out below are
some observations and recommendations in relation to
the Listing Division’s handling of RTO transactions.

Other transactions or arrangements which form a series

(k) The new RTO rules aim to address, amongst other
things, a phenomenon whereby business injections
were broken up into a series of smaller transactions or
arrangements in order to circumvent otherwise
applicable listing requirements. In two similar cases
involving an acquisition of a new business followed by a
disposal of the original business, the Listing Division
reached different conclusions as to whether the
transactions formed part of a series and were therefore
subject to the RTO rules. The SFC recommend that, in
respect of these re-sequenced transactions, the
Exchange should enhance its internal training program
and guidance materials to promote more consistency in
applying the anti-avoidance principle of the new RTO
regime.

Acquisitions by newly-listed issuers

() In cases involving an injection of a business into a
newly-listed issuer by a controlling shareholder, the
Listing Division should exercise heightened scrutiny as
to whether IPO-standard due diligence and disclosure
should be required. When the percentage ratios
submitted by the issuer (for the purpose of determining
the size of the acquisition) have been calculated based
on financial figures that are more than six months old,
the Listing Division should consider requesting the
issuer to also provide updated financial statements and
most recent management accounts and, if necessary,
relevant financial forecasts to facilitate the assessment.
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Hong Kong Exchanges and Clearing Limited
Publishes Net-Zero Guide & Announces New ESG
Data Display

On December 2, 2021, Hong Kong Exchanges and
Clearing Limited (HKEX) announced two new initiatives
to support businesses and investors in their
sustainability journey, helping to facilitate the net-zero
transition across the region.

As part of its commitment to support a thriving
sustainable finance ecosystem, HKEX has, on
December 2, 2021, published a Net-Zero Guide for
Hong Kong listed issuers, and any other corporations
looking for guidance and insight, on charting their net
zero carbon journey. HKEX is also delighted to
announce that through STAGE, its multi-asset platform
that encourages greater transparency, market education
and stakeholder engagement in sustainable finance, it
has launched a new service displaying Hong Kong-listed
companies ESG metrics.

HKEX Head of Green and Sustainable Finance, Grace
Hui, said: “We are today delighted to add two new tools
that will help advance our collective sustainability
journey. HKEX'’s role in global financial markets, and
within our community, is one that comes with great
responsibility, and as the world now grapples to meet
climate targets, we want to continue to play our role in
the greatest challenge of our generation. We are
staunch advocates of the transition to a low-carbon
economy and we encourage all companies and
investors to join us in securing a sustainable future for
this generation and the next.”

Practical Net-Zero Guide for Business

HKEX’s Net-Zero Guide introduces the essential steps
for businesses to develop a pathway to net zero, aiming
to help companies to understand their greenhouse gas

(GHG) emissions in terms of where they are now; where
they want to get to; and how they can get there.

The Net-Zero Guide will take companies through the
necessary processes to develop an appropriate net-zero
pathway. This includes identifying resources required to
calculate and establish a carbon emission baseline,
setting near-and long-term carbon emission reduction
targets, identifying emission reduction potential,
understanding different mitigation strategies to reduce
emissions outside of the value chain, as well as
understanding different net zero strategies implemented
by various industry leaders.

More and more businesses have made net-zero
emissions pledges to fight climate change, just as
investors are increasingly asking companies for their net
zero plans. The Net-Zero Guide aims to provide support
to companies to facilitate their net-zero transition and
encourage more net-zero commitments.

The Net-Zero Guide is now available on STAGE
Resources Library.

STAGE Product Repository — Equities

HKEX is also pleased to introduce a new equities
section on STAGE, following the introduction of Bonds
and Exchange Traded Products. This will display ESG
metrics of Hong Kong-listed companies, published by
leading ESG data providers.

Investors have been key drivers in shaping the
sustainable investment ecosystem, and this will help
increase access and transparency on sustainable
financial products, to both institutional and retail
investors.

This initiative will help provide a consolidated view of
ESG ratings from different providers, enabling investors
to compare companies across sectors and sources
when making their investment decisions. This feature
will support companies on their sustainability journeys,
and generate greater levels of awareness for retail
investors on ESG.

The section will initially cover over 600 companies listed
on HKEX that have received ESG ratings from at least
one leading provider, namely Hang Seng Indexes, MSCI
and S&P Global.

More information can be found at STAGE Product
Repository for more information. For further information
and educational material for Hong Kong listed
companies, please visit HKEX website.
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Hong Kong Monetary Authority Promulgated the
Implementation Details of the Cross-boundary
Wealth Management Connect in the Guangdong-
Hong Kong-Macao Greater Bay Area

Since the Hong Kong Monetary Authority (HKMA), the
People’'s Bank of China (PBoC) and the Monetary
Authority of Macao (AMCM) jointly announced plans to
launch the Cross-boundary Wealth Management
Connect in the Guangdong-Hong Kong-Macao Greater
Bay Area (Cross-boundary WMC) June 2020, the
regulatory authorities have been in close communication
on the implementation details and pushed ahead with
the preparatory work. In February 2021, the HKMA
entered into a Memorandum of Understanding with the
regulatory authorities in the three places to establish the
scheme’s supervisory cooperation arrangements and
the liaison mechanism. The HKMA also conducted three
rounds of industry consultation on the implementation
details. Thanks to hundreds of questions and
suggestions put forward by the industry, the HKMA were
able to conceptualize possible implementation
scenarios and thresh out implementation arrangements
accordingly.

After many rounds of discussion and consultation, the
HKMA, the PBoC and the AMCM promulgated on
September 10, 2021 the implementation details of the
Cross-boundary WMC applicable to the three places
respectively. In the course of our discussion, the HKMA
have endeavored to provide banks and investors with as
much flexibility as possible under the premise of proper
risk controls. For example, banks are allowed to partner
with more than one bank. The HKMA believe that such
flexibility will facilitate the industry to develop the Cross-
boundary WMC services. Residents in the Guangdong-
Hong Kong-Macao Greater Bay Area (GBA) will be able
to make cross-boundary investment via the Cross-
boundary WMC in the next month or so at the earliest,

7



J M L

after banks have completed relevant preparatory and
reporting work. The key features of the Cross-boundary
WMC are as follows.

As mentioned in the inSight article in June 2020, the
HKMA are guided by several principles when developing
the Cross-boundary WMC: (i) meeting the actual needs
of GBA residents; (i) maintaining the respective
regulatory regimes and practices on the Mainland and
the two Special Administrative Regions; (iii) taking an
incremental approach with proper risk controls; and (iv)
protecting the legitimate interests of investors
throughout the investment cycle. These principles are
also reflected in the key features of the Cross-boundary
WMC.

Account opening process

The Cross-boundary WMC is built with the banking
systems in the two places in mind. Participating Hong
Kong banks can partner with one or more banks on the
Mainland to provide the Cross-boundary WMC services.
They will be responsible for remittance and the
distribution of wealth management products. For
example, under the Northbound scheme, a Hong Kong
investor needs to open a remittance account with a
Hong Kong bank and an investment account with the
corresponding Mainland partner bank. The two banks
will pair the two accounts to ensure the closed-loop
management of funds (please see below for details).
While each bank may partner with more than one bank,
each eligible investor can only maintain one Cross-
boundary WMC remittance account in their place of
residence and one Cross-boundary WMC investment
account in the other jurisdiction. Under the Southbound
scheme, Mainland investors may maintain one Cross-
boundary WMC investment account in Hong Kong and
one in Macao.

The account opening arrangements under the Cross-
boundary WMC has been a topic of interest for both the
industry and investors. As regards the Southbound
scheme, Mainland residents may open accounts by
attestation. Under the Northbound scheme, Hong Kong
investors may open renminbi accounts following the
prevailing rules and regulations or designate existing
renminbi accounts as their investment accounts. The
HKMA are also exploring with Mainland regulatory
authorities on establishing arrangements for account
opening by attestation under the Northbound scheme.
The arrangements should take into account the existing
practices, be implemented on a pilot basis and
introduced in an incremental manner. In addition, under
both the Southbound and Northbound scheme, after
opening the accounts, investors may remotely operate
their account and purchase eligible wealth management
products through phone banking or online banking.

Eligible wealth management products

Taking into account factors such as investors’ general
understanding of the wealth management products in
each other’s market, product features and investors’ risk
appetite, the HKMA will include relatively low risk and
simple wealth management products as eligible
products at the initial stage. Structured products or
derivatives (e.g. futures and options) will not be included
in the scope of eligible products at scheme launch.

Under the Northbound scheme, eligible products will
include low- to medium-risk public funds and public fixed
income wealth management products (which primarily
invest in bonds and deposits) and equity wealth
management products (which primarily invest in
equities). Under the Southbound scheme, eligible
wealth management products will include deposits (not
including structured deposits), Hong Kong domiciled
funds authorized by the Securities and Futures
Commission and bonds which are assessed as low- to
medium-risk and non-complex.

Quota management

At the initial stage, the Northbound and Southbound
schemes will each be subject to an aggregate quota of
RMB 150 billion and an individual investor quota of RMB
1 million. The usage of the quota is calculated on a net
cross-boundary remittance basis. For example, if a
Northbound investor remits RMB 800,000 from Hong
Kong to the Mainland to purchase wealth management
products, his or her individual investor quota usage will
be RMB 800,000. If the investor subsequently sells part
of the investment and remits some of the gains and
principal, say RMB 200,000, back to Hong Kong, his or
her individual investor quota usage will be RMB 600,000
(i.,e. RMB 800,000 - RMB 200,000 = RMB 600,000).
When the quota is reached, cross-boundary remittance
to the individual investment account will be suspended.
However, remittance from the investor's investment
account to his or her remittance account will not be
affected. Going forward, the HKMA will review the
overall usage of quota and market developments from
time to time, and explore the need for adjustment with
the Mainland and Macao regulatory authorities.

Remittance

Under the Cross-boundary WMC, cross-boundary
remittance needs to be conducted in renminbi via the
Cross-border Interbank Payment System. After
completing the account-opening process, investors may
start to make cross-boundary RMB remittance to their
investment accounts. Under the Southbound scheme,
Mainland investors who are interested in investing in
products denominated in other currencies can convert
their RMB funds into the relevant currencies in Hong
Kong’s offshore market. Under the Northbound scheme,
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Hong Kong investors can first obtain RMB funds in Hong
Kong's offshore market before remitting the funds to
their investment accounts on the Mainland. It is also
worth noting that the Northbound scheme will not be
subject to the existing daily RMB remittance limit of RMB
80,000 for Hong Kong residents.

Funds in the Cross-boundary WMC accounts will be
subject to closed-loop management. Investors’ funds in
their investment accounts can only be used for the
purchase of eligible wealth management products and
they must be remitted to the investors’ remittance
accounts via the same path upon investment exit.
Investors are not allowed to withdraw cash from their
investment accounts or remit funds from their
investment accounts to any accounts other than their
remittance accounts.

Cross-boundary distribution arrangements

Since in the initial stage the scheme’s investable
universe will be relatively low-risk and simple wealth
management products distributed by banks, it is
appropriate for such distribution to be conducted under
an “execution-only” model. Under such a model,
investors will initiate and directly issue investment
instructions, and banks will execute such instructions.
When in doubt, investors may make an enquiry to the
distributing banks, which may provide factual
information about the Cross-boundary WMC or about
eligible wealth management products in response.
When customers are physically present in the
jurisdiction of the distributing bank, the bank may
perform sales activities and provide investment advice
in accordance with the existing laws, regulations and
supervisory guidance.

Investor protection

Investor protection is an important consideration for the
Cross-boundary WMC. To ensure that the rights and
interests of investors are protected by the relevant laws
and regulations, all complaints and illicit activities will be
handled in accordance with the principle of territorial
administration. Let us take the Northbound scheme as
an example. Mainland banks will handle complaints
involving wealth management products and relevant
investments in accordance with the prevailing
mechanism and under the supervision of Mainland
regulatory authorities, while Hong Kong banks will
handle complaints involving cross-boundary remittance
under the supervision of Hong Kong regulatory
authorities; and vice versa for the Southbound scheme.
The HKMA will require banks to explain these
arrangements clearly before investors enter into any
investments and provide channels for customers to
lodge and follow up on complaints across the boundary.

Thanks to the concerted efforts of various regulatory
authorities and the constructive suggestions of the

industry, the HKMA have established a robust policy
framework for the Cross-boundary WMC. The HKMA
believe that the Cross-boundary WMC can provide
investors with a greater variety of wealth management
products, further facilitate cross-boundary investment
and create new opportunities for the financial industry in
Hong Kong. The HKMA will closely monitor the
operation of the Cross-boundary WMC and draw
lessons from the operating experience. The HKMA will
also keep a close dialogue with the industry and roll out
enhancement measures as and when appropriate.
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China Securities Regulatory Commission
Spokesperson Answered Reporter Questions
Regarding Recent Statement

Recently, the United States Securities and Exchange
Commission (SEC) released its rules for implementing
the Holding Foreign Companies Accountable Act and
certain Chinese company announced that it started to
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delist from the U.S. This has attracted wide attention in
the market.

CSRC has taken notice of this recent development and
the market's concerns over the audit oversight issues
and the prospect of domestic companies listing in the
U.S. The CSRC and relevant Chinese regulatory
authorities have always been open to and fully respect
Chinese companies’ independent choices of overseas
listing venues in compliance with relevant laws and
regulations. Recently, some overseas media reported
that Chinese regulators will ban overseas listing of
companies with VIE structure and demand Chinese
companies to delist from U.S. stock exchanges, which is
a completely misunderstanding and misinterpretation.
Some domestic companies are actively communicating
with domestic and foreign regulators to seek listing in the
U.S. markets.

In terms of audit oversight cooperation, the CSRC has
recently conducted candid and constructive
communications with the U.S. SEC and PCAOB to
address issues in bilateral cooperation and has made
positive progress on several important issues. CSRC
believed that as long as regulators on both sides
continue to conduct dialogues and negotiations in the
spirit of mutual respect and trust, and deal with
regulatory issues in a rational, pragmatic and
professional way, CSRC will certainly be able to find a
mutually acceptable path of cooperation. In fact, both
sides have been cooperating on audit oversight of US-
listed Chinese companies and worked together on pilot
inspection programmes in order to find a more efficient
way of cooperation, which has laid a good foundation for
future cooperation. In recent years, however, certain
political fractions in the U.S. have turned capital market
regulation into part of their politicizing tools, waging
unwarranted clampdowns on Chinese companies and
coercing them into delisting from U.S. stock exchanges.
This lose-lose mentality goes against the fundamental
principles and rule of law of the market economy, harms
the interests of global investors, undermines the
international status of the U.S. capital markets, and
benefits nobody. In today’s era when the capital markets
are highly globalized, it has become more imperative
than ever for regulatory authorities to engage with each
other on audit oversight cooperation in a pragmatic,
rational and professional manner. Forcing Chinese
companies to delist from U.S. stock exchanges is by no
means a responsible policy option.

The series of policy measures those relevant Chinese
regulatory authorities have introduced in the past
months with respect to regulating the development of the
platform economy are aimed at limiting monopoly,
protecting SMEs, safeguarding data and personal
information security, and preventing the disorderly
expansion of capital. Regulators in other parts of the
world are also taking various regulatory measures

against such emerging issues and challenges, with a
view to promoting the sound and sustainable
development of platform economy. Therefore, relevant
policy initiatives of the Chinese government are not
targeted at specific industries or private companies, nor
are they necessarily connected to overseas listing of
Chinese companies.

In the process of implementing the relevant policy
measures, the Chinese regulatory authorities will
continue to steadfastly promote reform and opening-up,
stick to the principle of the “Two Unwaverings”, strive to
engage with stakeholders including investors,
companies and peer regulators, and further enhance
policy transparency and predictability. CSRC will also
continue its candid dialogues with its U.S. counterparts,
and endeavour to resolve the remaining issues in audit
oversight cooperation in the near future.
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Information in this update is for general reference only
and should not be relied on as legal advice.
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