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Hong Kong Recent Enforcement Actions: Cases
and Consequences

EEEHPRERDTS: ROPTEERET

1. Directors’ Duties and Corporate Governance

ERLTAINEFERITSLUER

i. Duty to Exercise Due Skill, Care, and Diligence #
GEEERITHE 15525500 & BRI

On April 8, 2025, HKEX censured Leading Holdings
Group Ltd (Stock Code: 6999) and its CEO Mr Liu Yuhui
for failing to exercise reasonable skill, care and
diligence in ensuring the accuracy and completeness of
disclosures about a forced sale of approximately 1% of
the company’s shares held through his private company.
Mr Liu allowed an inaccurate “no forced sale” response
and announcement to be issued without making
reasonable enquiries and then failed to promptly correct
those disclosures after becoming aware they were
inaccurate and misleading, breaching his duty under the
Listing Rules to use due skill, care and diligence in
responding to Exchange enquiries and procuring
accurate market announcements.

(See: https://www.hkex.com.hk/News/Regulatory-
Announcements/2025/250408news?sc_lang=en)

2025 £ 4 A 8 H, BKKXFgRIIEREAFRA S
(MRS 6999) REFTBARNFELELE, REARZ
MATARBES XWRT HERMVIREFR R SENR
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https://sc.hkex.com.hk/TuniS/www.hkex.com.hk/news/regulat
ory-announcements/2025/250408news?sc_lang=zh-cn)

Recent Enforcement
Cases
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On November 25, 2025, HKEX imposed public
sanctions and a Prejudice to Investors’ Interests
Statement against Target Insurance (Holdings) Limited
(Delisted, Previous Stock Code: 6161) and six directors
for approving and publishing a series of announcements
about a proposed UAE insurance business which
contained inaccurate, incomplete and misleading
information about Himalayas Insurance’s licensing
status and business prospects. The board was found to
have conducted only preliminary due diligence on a
regulated insurance business, ignored obvious red flags,
and delayed disclosing the expiry of Himalayas’ licence,
thereby recklessly disregarding their duty of skill, care
and diligence to ensure issuer disclosures are accurate,
complete and not misleading so that investors receive
timely, reliable information about the company’s
operations and resumption prospects. (See:
https://www.hkex.com.hk/News/Requlatory-
Announcements/2025/251125news?sc_lang=en)
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EEFEE. (B
https://sc.hkex.com.hk/TuniS/www.hkex.com.hk/news/regulat
ory-announcements/2025/251125news?sc_lang=zh-cn )

ii. Compliance and Conduct % # T #H

On January 27, 2026, HKEX issued a Director
Unsuitability Statement and censured former executive
director and chairman of Skyfame Realty (Stock Code:
59), Mr Yu Pan, after he failed to respond to interview
notices, investigation letters and reminders from both
the SFC and HKEX in relation to potential SFO offences.
The Exchange held that his refusal to cooperate
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breached his duty under the Listing Rules to assist
regulators’ investigations, and confirmed that the

obligation to cooperate continues after resignation. (See:

https://www.hkex.com.hk/News/Regulatory-
Announcements/2026/260127news?sc_lang=en)
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On January 22, 2026, HKEX sanctioned a former
independent non-executive director of Jiayuan Services
(Stock Code: 1153), Mr Wang Huimin, by imposing a
Director Unsuitability Statement and censure after he
failed to respond to investigation and reminder letters
about his discharge of directors’ duties. The Exchange
treated non-cooperation in the investigation as a serious
breach of the Listing Rules, reiterating that directors
must respond fully and promptly to regulatory enquiries,
even after leaving office. (See:
https://www.hkex.com.hk/News/Regulatory-
Announcements/2026/260122news?sc_lang=en)
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On June 17, 2025, HKEX censured New Focus Auto
Tech Holdings Limited (Stock Code: 360) and seven
current and former directors for serious internal control
failures around loans and equity transfers entered into
without board approval or timely disclosure, including a
discloseable transaction only announced years later.
Two former independent non-executive directors also
received Director Unsuitability Statements for refusing
to cooperate with HKEX's investigation into these
breaches. (See:
https://www.hkex.com.hk/News/Regulatory-
Announcements/2025/250617news?sc_lang=en)
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Following a coordinated SFC-HKEX action, former
directors of Universal Star Holdings Limited (Delisted,
Previous Stock Code: 2346) Lu Qingxing and Lyu
Zhufeng were publicly reprimanded, fined and declared
unsuitable to be directors on October 23, 2025 for (i)
failing to disclose 13 outstanding loans as co-borrower
or guarantor of about RMB49 million in Universal Star’s
IPO prospectus and (ii) for pledging a subsidiary’s
property without board or shareholder approval. The
case highlights directors’ duties on compliance and
conduct: they must make full and accurate disclosures
of material interests and indebtedness, avoid
undisclosed conflicts, and ensure that major
transactions involving key assets are properly approved
and transparently disclosed to investors. (See:
https://apps.sfc.hk/edistributionWeb/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR172)
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iii. Governance and Oversight JZIFE T B

On September 19, 2025, the SFC has commenced
court proceedings under section 214 SFO seeking to
disqualify four former directors of Century Energy
International Holdings Limited (formerly China Oil
Gangran) (GEM Stock Code: 8132) after they failed to
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properly supervise four major Mainland operating
subsidiaries which generated over 80% of group
revenue and more than 40% of total assets. Their
prolonged lack of oversight led to the loss of control and
deconsolidation of those subsidiaries and sizeable
losses, resulting in a loss of $184 million for the
company for the year ended March 31, 2019, illustrating
directors’ core governance duty to exercise active
oversight over key subsidiaries and to act in the
company’s best interests. (See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/doc?refNo=25PR150)
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On November 4, 2025, HKEX censured All Nation
International Group Limited (Delisted, Previous Stock
Code: 8170), six former directors and, for the first time,
its former Chief Operating Officer, after fictitious tenancy
and purchase agreements were used to misappropriate
substantial group funds and inaccurate results
announcements were published. The Exchange found
that the board allowed the chairman to dominate PRC
operations with ineffective internal controls and ignored
multiple red flags, and held the directors and
responsible senior management to their governance
and oversight duty not to cause or knowingly participate
in Listing Rule breaches. (See:
https://www.hkex.com.hk/News/Regulatory-
Announcements/2025/251104news?sc_lang=en)

2025 F 11 B 4 H, XX ERBNERERERS
RAS (BB, sk ARS: 8170) | RBFESE,
MEHEFEREEREELER. BERI, #HXAL
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On January 21, 2026, the SFC obtained court orders
requiring three former directors and senior executives of
Superb Summit International Group Limited (Delisted,
Previous Stock Code: 1228) to pay a total of HK$595
million in compensation to the company for
orchestrating and/or participating in fraudulent schemes
to defraud the company, alongside director
disqualification orders of up to 15 years. The judgment
underlines that the duty of governance and oversight —
including to prevent asset-stripping and abusive
related-party deals — applies equally to directors and
senior corporate officers, who will be held personally
accountable where they orchestrate or permit serious
misconduct. (See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=26PR7)
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iv. Managing Conflicts of Interests #JEZF|2Z.F 55

On January 20, 2026, HKEX censured Sterling Group
Holdings Limited (Stock Code: 1825) and three directors,
including its chairman and CEO, for approving and
failing to properly manage financial support to a
customer, who ultimately is owned by an ex-director
within 12 months, and thus a connected person, without
independent shareholder approval. The series of
financial support includes supplying inventories and
interest-free and unsecured advances of USD4.2 million
to a customer, as well as payments of USD$700,000 for
subscribing the customers’ shares. The case illustrates
directors’ duty to identify, avoid and properly manage
material conflicts of interest, including by seeking
independent board and shareholder approval where
connected transactions arise and ensuring transparent
disclosure to investors. (See:
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https://www.hkex.com.hk/News/Regulatory-

Announcements/2026/260120news?sc _lang=en)
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v. Sponsors’ and Licensed Firms’ Duties £ AXE
TBILIEE K

The Securities and Futures Appeals Tribunal upheld the
SFC’s decision on September 25, 2025 to reprimand
and fine RaffAello Capital Limited HK$4 million for
serious sponsor due diligence failures in Paprika
Holdings Limited’s listing application, including failure to
independently  verify key retail sales, major
counterparties and other red flags indicating potential
fabrication. The Tribunal reaffirmed sponsors’ duty to
exercise due skill, care and diligence under the Code of
Conduct and Sponsor Guidelines, acting as
gatekeepers by probing management claims,
corroborating material information with reliable
third-party evidence and declining to proceed where
significant doubts remain. (See:
https://apps.sfc.hk/edistribution\WWeb/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR155)
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2. Internal Controls, Disclosure, and Transactions A

BiEH. BENZS

i. Internal Controls A75575 %)

On June 17, 2025, HKEX censured New Focus Auto
Tech Holdings Limited (Stock Code: 360) and seven
current and former directors for multiple unauthorised
equity transactions entered by the group between 2018
and 2019 without board approval or knowledge,
including a discloseable and connected transaction that
was not reported in a timely manner. The Exchange
found that the company’s internal controls were
materially deficient and held the directors in breach of
their duty to ensure adequate and effective internal
controls and to use their best endeavours to procure
Listing Rule compliance, with two former directors also
sanctioned for failing to cooperate with the investigation.
(See: https://www.hkex.com.hk/News/Regulatory-
Announcements/2025/250617news?sc_lang=en)

BXZZArF 2025 £ 6 A 17 Hig AR A ERAERE
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ii. Disclosure Obligations #ZEX £

On January 26, 2026, the SFC suspended former
licensed representative for Fulbright Securities Limited
and Fulbright Futures Limited (collectively, Fulbright)
Wong Chi Fai for 27 months after finding he had
conducted around 1,300 securities transactions worth
HK$670 million and a further 10,000 personal trades
worth about HK$2.8 billion through relatives’ accounts
at other brokers over nearly 10 years, without disclosing
his beneficial interest. Wong also repeatedly and falsely
declared that he had no external accounts in which he
had a beneficial interest, thereby circumventing staff
dealing policies, preventing effective monitoring of his
personal trading and breaching his core duty to fully
disclose external accounts and personal trading
interests to his firm and the SFC. (See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=26PR9)
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3. Corporate Funds and Dubious Financial

Assistance 1k 7 & 0] BE W 55 % Bh

i. Dubious Loan Arrangements

The Listing Rules require directors of listed companies
to ensure strict compliance with disclosure, approval,
and governance obligations when dealing with
connected persons. On January 20, 2026, the Stock
Exchange censured Sterling Group Holdings Limited
(Stock Code: 1825) and three directors for failing to
procure the Company’s compliance with applicable
announcement, circular, and independent shareholders’
approval requirements. This case, already noted under
“Managing Conflicts of Interests,” also demonstrates
directors’ duties in safeguarding corporate funds. The
findings related to a series of financial assistance
transactions involving connected persons, including

interest-free and unsecured advances of US$4.2 million.

Although the directors explained that the connected
customer was experiencing liquidity difficulties and that
the arrangements were intended to support its IPO
application, the Exchange determined that the directors
failed to uphold required governance standards. As a
result, all three directors were directed to undergo
mandatory training.

(See:

https://www.hkex.com.hk/News/Regulatory-
Announcements/2026/260120news?sc_lang=en)
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https://www.hkex.com.hk/News/Regulatory-

Announcements/2026/260120news?sc_lang=zh-HK)

ii. Transparent Management of Funds

Transparent and accountable management of corporate
funds is essential to maintaining market integrity,
preventing misuse of assets, and ensuring directors
discharge their fiduciary duties with diligence. On
January 13, 2026, the Stock Exchange censured
Starjoy Wellness and Travel Company Limited (formerly
Aoyuan Healthy Life Group Company Limited) (Stock
Code: 3662) and imposed a series of sanctions—
including censures, a Director Unsuitability Statement,
and a Prejudice to Investors’ Interests Statement—
against 15 directors of Starjoy Wellness and/or China
Aoyuan Group Limited (Stock Code: 3883). The
Exchange found extensive governance failures across
multiple tiers of management, reflecting insufficient
oversight over financial management, inadequate
safeguards against misuse of corporate resources, and
a failure to ensure proper documentation and
transparency in corporate decision-making. The case
also revealed significant fund flows between the
property management subsidiary and its parent
developer, highlighting a lack of transparency and
independence in  fund management, further
underscoring systemic weaknesses in financial controls.
(See:

https://www.hkex.com.hk/News/Reqgulatory-
Announcements/2026/260113news?sc_lang=en)
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https://www.hkex.com.hk/News/Requlatory-
Announcements/2026/260113news?sc_lang=zh-HK)

4. Market Misconduct A4 1534

i. Insider Dealing

Misuse of confidential information by market
professionals constitutes a severe breach of trust.
Serious insider dealing attracts criminal liability and may
result in a custodial sentence. On December 18, 2025,
the Eastern Magistrates’ Courts found that Mr Choi
Chun Wai, a former Vice President of Computershare
Hong Kong Investor Services Limited, while serving in
the company, had obtained non-public information
regarding ENM Holdings Limited’s (Stock Code: 128)
privatisation and subsequently sold his 1,500,000 ENM
shares, avoiding a loss of approximately HK$289,500.
The Court sentenced Choi to two months’ imprisonment
and ordered him to pay a fine equivalent to the avoided
losses.

The Market Misconduct Tribunal (MMT) found Ms
Cynthia Chen Si Ying, former company secretary of
Asiasec Properties Limited (formerly Dan Form) (Stock
Code: 271), and her Mainland associate Mr Wen Lide,
guilty of insider dealing on July 17, 2025. The pair used
inside information about the proposed sale of Dan
Form’s controlling stake to trade the company’s shares,
generating illicit profits. The MMT ordered them to
disgorge over HK$1 million, imposed four-year cold
shoulder orders, and disqualified Chen for four years
from participating in the management of any listed
corporation.

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR209;
https://apps.sfc.hk/edistribution\WWeb/gateway/EN/news-
and-announcements/news/doc?refNo=25PR114 )
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(B
https://apps.sfc.hk/edistributionWeb/gateway/TC/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR209;
https://apps.sfc.hk/edistributionWeb/gateway/TC/news-
and-announcements/news/doc?refNo=25PR114 )

ii. False Trading

False trading creates a misleading appearance of active
market activity. In severe cases, offenders may be
convicted and even sentenced to prison. In January
2026, the Eastern Magistrates’ Court convicted Mr Ng
Ka Hei of seven counts of false trading for employing
“scaffolding”  strategy—repeatedly  placing  and
cancelling orders at progressively higher prices—and
for conducting wash trades across multiple securities
accounts, artificially inflating trading prices in six Hong
Kong-listed companies. Ng earned HK$117,715 in illicit
profits through these manipulative activities. In another
similar case, the Shatin Magistrates’ Courts convicted
Ms Wong Yuk Lan, a former Administration Controller of
China All Access (Holdings) Limited (Delisted, Former
Stock Code: 633) for false trading after she placed
above-market bid orders in the final minutes of trading
between December 29 and 31, 2014, with no genuine
investment purpose. The Court found she intended to
create a false appearance of demand to ease
margin-call pressure on a securities account beneficially
owned by the company’s chairman.

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=26PRS;
https://apps.sfc.hk/edistributionWeb/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR208)
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and-announcements/news/enforcement-
news/doc?refNo=26PR8;
https://apps.sfc.hk/edistributionWeb/gateway/TC/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR208)

iii. Market Manipulation

Market manipulation threatens fair and orderly markets
and is strictly prohibited under the Securities and
Futures Ordinance. Recent enforcement actions
illustrate the diverse forms such misconduct can take—
from coordinated syndicates executing large-scale
ramp-and-dump schemes, to individuals manipulating
closing prices, to shadow directors distorting corporate
governance for personal benefit.

In Wan Cheng’s case, the Court of First Instance
granted an interim injunction under section 213 of the
SFO to freeze up to HK$85.2 million in assets belonging
to three defendants accused of orchestrating a
sophisticated ramp-and-dump scheme in the shares of
Wan Cheng Metal Packaging Company Limited (Stock
Code: 8291) between December 2020 and April 2021,
with criminal proceedings against four defendants
continuing.

In another case, the SFC obtained a HK$101 million
asset-freezing order against Mr Ng Kwok Fai, a
suspected shadow director of Teamway International
Group Holdings Limited (Stock Code: 1239), alleging he
and others transformed the issuer into a “listed shell”
through transactions that prejudiced the company’s
interests. The SFC and the ICAC conducted a joint
operation (“Leverage”) on July 23, 2025, searching 14
locations, arresting a former chairman and a former
executive director of the listed company for alleged
market manipulation and corrupt practices involving
false documents, fabricated announcements, and
nominee-account trading.

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=26PR2;
https://apps.sfc.hk/edistribution\WWeb/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR206;
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR118)
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and-announcements/news/enforcement-
news/doc?refNo=26PR2;
https://apps.sfc.hk/edistributionWeb/gateway/TC/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR206;
https://apps.sfc.hk/edistributionWeb/gateway/TC/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR118)

6. Corruption 5174

Corruption, including bribery, use of false documents,
and handling property linked to criminal proceeds,
violates the Prevention of Bribery Ordinance, which
carries penalties of up to HK$1 million in fines and 10
years’ imprisonment, or HK$500,000 and three years
under summary conviction.

RiSTTA, BREWEE. ERERXARLESHERT
ﬁﬁ SIS, BR (HEBEKEEG)  THHLK
= 100 TATIIRE 10 F15%, LEFHEFT 507
BITIRE 3 FEE,

Bribery and False Documents JEJES /& 16 X 14

On July 23, 2025, the SFC and ICAC conducted
Operation codenamed Leverage, arresting two former
senior executives of a listed company for suspected
bribery, use of false documents, and misappropriation of
client shares worth HK$9 million. The individuals
allegedly fabricated agreements and announcements to
mislead investors, while one executive accepted
advantage from the other in breach of the Prevention of
Bribery Ordinance. Their conduct also constituted
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serious market misconduct under the SFO and offences
under the Organized and Serious Crimes Ordinance
(OSCO). The investigation remains ongoing.

(See:https://apps.sfc.hk/edistributionWeb/gateway/EN/
news-and-announcements/news/doc?refNo=25PR118)
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6. Anti-Money Laundering and Financial Crimes [x

HEMSRIEE

Listed companies in Hong Kong must maintain effective
internal controls under the Listing Rules and Corporate
Governance Code. Adopting AML policies is a
compliance expectation and good governance practice.
If a listed company also holds an SFC licence, AML
compliance becomes a statutory requirement under
AMLO.
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i. AML/CFT Compliance /< 3£/ R Zgt 554

On July 22, 2025, the HKMA disciplined Indian
Overseas Bank Hong Kong Branch, Bank of
Communications (Hong Kong) Limited, and Bank of
Communications Hong Kong Branch  after
investigations found serious deficiencies in their
transaction  monitoring  systems. |OBHK was
reprimanded, ordered to conduct a look-back review,
and fined HK$8.5 million for weak monitoring and
oversight of AML/CFT controls. BCOM(HK) and BCOM
Hong Kong Branch were fined HK$4 million and HK$3.7
million respectively for failing to load certain transaction
types into their shared monitoring system, reducing its
effectiveness in detecting suspicious activities.

(See: https://www.hkma.gov.hk/eng/news-and-
media/press-releases/2025/07/20250722-4/)
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(B:
https://www.hkma.gov.hk/chi/news-and-media/press-
releases/2025/07/20250722-4/)

On July 22, 2025, the HKMA disciplined 33 Financial
Services Limited (33FS) for failing to maintain proper
AML/CFT controls between December 2019 and August
2023. The firm did not collect sufficient information on
customer relationships, failed to conduct due diligence
on corporate entities represented by individual
customers, and did not ensure outsourced partners
properly verified customer identity. These failures
breached requirements under the Payment Systems
and Stored Value Facilities Ordinance (Cap. 584). 33FS
was reprimanded and fined HK$1.6 million.

(See: https://www.hkma.gov.hk/eng/news-and-
media/press-releases/2025/07/20250722-5/)
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On October 22, 2025, the High Court convicted Mr
Wong Ming Chun, former financial controller and
company secretary of Hua Han Health Industry
Holdings Limited, of two counts of money laundering
involving misappropriation of fundraising proceeds in
2015. Wong pleaded guilty and was sentenced to 7
years and 8 months’ imprisonment and disqualified from
serving as a company director in Hong Kong for 12
years. The offences were prosecuted under the
Organized and Serious Crimes Ordinance (Cap. 455)
and the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32).

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR171)
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7. Seeking Compensation for Investors }i%FEF
RIEE

Section 213 of the SFO empowers the Court of First
Instance, on the application of the SFC, to issue
injunctions and other remedial orders to restrain market
misconduct, freeze assets, or restore parties to their
original position, thereby safeguarding investors.
Section 214 of the Ordinance enables the court to order
directors or officers to compensate a listed company for
misconduct that causes loss and to impose
disqualification orders preventing them from serving as
directors or managers for up to fifteen years.
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i. Overpriced Acquisitions and Fictitious Income ZE#

TG FIIEFIHN

On January 21, 2026, the SFC secured court orders
against three former directors and executives of Superb
Summit International Group Limited for fraudulent
acquisitions. The Court found Yang Dongjun concealed
interests in a 2009 forestry acquisition where no assets
existed, causing losses of HK$347 million, and
masterminded a 2014 technology acquisition with
grossly inflated value, misappropriating HK$248 million.
Wu Tao and Chan King Chung were also involved in the
2014 fraud. Under section 214 SFO, the Court ordered
total compensation of HK$595 million and imposed
disqualification orders: 15 years for Yang, 12 years for
Wu and Chan.

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=26PR7)
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ii. Market Manipulation 7717/

On September 30, 2025, the SFC applied to the Court
of First Instance for an interim order under section 213
of the SFO to freeze assets up to HK$394 million for
investor compensation in a suspected
social-media-driven ramp-and-dump scheme involving
the shares of Grand Talents Group Holdings Limited.
The case targets 16 defendants accused of
manipulating Grand Talents’ shares between June 2021
and June 2022. The Court has granted interim
injunctions against four defendants, restraining disposal
of assets up to HK$394 million, while proceedings
against the other 12 continue.

(See:
https://apps.sfc.hk/edistributionWeb/gateway/EN/news-
and-announcements/news/enforcement-
news/doc?refNo=25PR161)
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8. Unlicensed Activity TLhESEZ

Under the SFO, “advising on securities” is classified as
a regulated activity. It is a criminal offence for any
person, without reasonable excuse, to carry on a
business in a regulated activity without holding a licence
issued by the SFC.
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On June 20, 2024, the Eastern Magistrates’ Court
convicted Wong Ming Chung (Franky Wong) of carrying
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on a business in advising on securities without a licence.
Between January 2018 and May 2019, Wong operated
a Telegram chat group where he offered investment
advice and charged subscription fees of up to
HK$20,000 per month, without authorisation from his
employer, Tse’s Securities Limited. The SFC
suspended Wong'’s licence for 16 months (March 2025—
July 2026) following his conviction.

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/doc?refNo=25PR35)
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On November 7, 2025, the Eastern Magistrates’ Court
convicted Chau Pak Yin (formerly known as Chau Kin
Hei), a finfluencer, of providing investment advice
without a licence through a subscription-based
Telegram chat group. Between 16 April and May 14,
2021, Chau operated the group “Futu &, It B Private
Group” under the username “Futu X f& %", offering
securities commentaries, recommendations, and target
prices to paying members. He charged US$200 /
HK$1,560 per month, earning HK$43,680 in total. Chau
was sentenced to six weeks’ imprisonment and ordered
to pay the SFC’s investigation costs. He was remanded
in custody after his bail application was rejected,
pending appeal.

(See:
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-
and-announcements/news/doc?refNo=25PR190)
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Information in this update is for general reference only
and should not be relied on as legal advice.

LENABRESFER TR EX ZERL

© 2026 JCHM Limited. All rights reserved.
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